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APPENDIX 
TO THR 
Appropriation Accounts of the Central Government (Civil) 
for the year 1928-29 containing Accounts and Reyiews of 
Government Commercial Concems. 
ae = 
CHAPTER I—INTRODUCTORY. 


1, This volume owes its existence to the expressed desire of the Hon'ble 
the Finance Member that more detailed information about the commervial 
or commercial concerns of Government should be placed before the 
Publis, Accounts Committee. There has been much discussion about the 
responsibility for its preparation, and it has been decided that in future the 
reviews on the. working . as various concerna shall be iat sp Sau 
authorities responsible for the management of conce©rs, 
that the Commercial Audit Branch will merely check tho review and add 
any necessary audit comment, This decision was reached too lute to permit 
of the adoption of the accepted procedure in dealing with the accounta for 
1928-29, and therefore the Director of Commercial Audit has undertaken 
the preparation of the first report under the new arrangement. 1¢ must bo 
setae bared Cine he is something in the nature of « makeshift 
arrangement, and that an audit agency cannot satisfactorily prepare a review 
of the kinil the Finance Member Borne which should contain the mforma- 
tion likely to be communicated to the shareholders of a concern in the report 
of the Directors and in the Uhairman’s speech when the latter mtend to 
take the former fully into their confidence. 

This appendix contains reviews only of those Contral concerns with the 
sudit of the accounts of which the Commercial Andit Branch is concerned. 
The concerts dealt with in the volume ure few, but the number is likely to 
increase every year; a review of the Bengal Pilot Service would have been 
incorporated this year had the accounta been ready in time, and it will find 
a place here next year. The Commercial Audit Branch expects to take over 
the audit of oo fewer than seven central concerns : ext financial year, and 
further increases may be anticipated. 

4. The Commercial Audit Branch wes constituted as « distinct unit in 
the organisation of the Indian Audit Department on the let March 1928 
and was placed on a permanent footing on the lat January 1929. The idea 
of having such an organisation took ehupe in 1019, Local Governments had 
—— fo engage private firms of Accountants to advise them on the 
introduction of commercial systema of necounte where these were required, 
and the Auditor Genera) also had to entrust the audit of such accounts to 
these private agencies. ‘the Auditor General felt that he should have a 
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ataif trained m commorcial sccounting ae ta a him to dis- 
charge his st.tutory responsibility regardmg audit in respect of these concerns. 
ae of this policy, representatives of Messrs, Prive, Waterhouse & 
Company, Chartered Accountants, London, were brought out to India to: 
investigate and report upon the systems of accounting in Government oom- 
merrink, and quesi-commercial cancers, and two officers of the Departryaut 
toured with thin for training. After training, these officers were attuahed 
to the Auditor General's office (and entrusted with the work of instelliny and 
auditing commercial «:stems of accounts, but the expansion ef this lind of 
work made it iedckante thht an experiehoed Chartered Accountant whould 
be rearnited both for purposes of supervision and to train officers of the 
Indian Audit and Accounts Service and Subordinate Staff. The experimental 
period of the new organisation listed from Jamiery 16, when Mr. Campbell 
became Director of Commercial Audit, ontil January 1929. For most of 
the time the Branch funotioned as.n partof the Auditor General's office, but 
for tho [net ten months of this period the Director was piven o status 
analogous with that of the other independent Audit Officers, Ther are how 
poven Circle Oificey working under him with Headquarters at Nasik Road, 
Madras, Caloutta, Rangoon and New Delhi, The work has been qub-divided 
among the several circles on @ territorial basis except in the-case of the Army 
Factory Test Audit Circle with headquarters ut Caleutta which deals with 
tho text wadit ef all Army Factories, Altogether there are 11} concerns 
now wader the nudit of the Commercial Audit Branch 


&. Asia well known, Government accounts difler fem the sevoutits of 
wicommercialixed Bonoern Msevern| ‘injportant aspects, The mostimportant — 
differences are that the Governmunt account presents the cad bobk aspeet 
only of ull transactions, (that it mikes no sttempt ty distinguish between 
the actual iricome and expenditure of a period an] the reeerpts pertiaiminp 
tovand the liabilities of the ported, andithiat it does not generally incorparate 
results of inter-departmental settlements which are harred by iulee of class 
fication : in brief the Government aeoount does not give on the face of it the 
finaueial results of the working of the. period. the account coven: Com- 
mercial accounts oan be male up from Goveriment accounts by picking out 
certain entries, by adding and subtracting certain amounts to get the 
figure relating to the accounting period, and by assuming receipts and pay- 
nents between departments which actually have not occurred, It is obviour 
that such commercial ayeounts sro Lae on certain asenimptions aul 
fictions and they aro called pro forind wooounta. bt 

Origmally all Government commercial aeoounta wore pro form: there 
isa very natural reluctance yn the part of Government accountants to 
aoeept a double entry system and to agrus to inter-departmental settlements 
because of the enormous increase of work. involved and ‘becanse of ithe 





necessary isa tp of Government accounts whith will result, Further thore 
ig no reason why 60 soonrately prepared pro formié account should notogiw 

a trus picture of the working of ihe Gouetaiens commercial eoneern. this 
system still survives in many cases, Not infrequently ecmmercial books 
are maintained in addition to the ordinary Government accounts to facilitate 
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the preparation of Profit and Loss Accounts and Balance Sheets. In such 

aay! the Commercial Audit Branch generally audits the commuycial accounta 

only. 

There are however one or two very great disadvantages in managing 

* commercial concern unfler the ordinery aystem of Government accounts 

and finance, The first difficulty orises from the neocssarily strict bodget 

control which must be maintained over al} spending officers, and the second 
from the rule that all rencipts must at once bo crelited into the Government 
account at the Treasury and tony not be utilised to finance expenditure. 

Other complications prise owing to the rather limited powers natially accorded 

to all but the highest spending officers. Clearly in running any concern where 
it js often necessary promptly to decide about spending money In onder that 
an advantageous transaction inay be completed, the rectrictious of these 
niles woul) make sticcess{1il management impossible. 

Fence it comes about that a special sywtem has been devised to_give 
flexibility to financial arrangements fora Government commercial concern. 
This system, which had been considered before but took final shape. in the 
discussions between Sir Frederic Ganntlett aud the representatives of Price, 
Waterhouse &Co,, who visited! India in 1921, i# generally ‘known na the 

apter 4 system ainice thy rules governing it are prescribed in Chapter 2 of 
the Account Code. It provides for the practicully complete bnunti pation 
from budget control of the mauager of a Government commercial concern to 
which the system is applied, for his boing given working capital, and for 
his being allowed to recoup his working capital by utihsing recerpts, Parlin 
mentary control is provided by certain linking entries Letwean the accounts 
of the concern and Government nocounts, a0 that the Legulature can always 
control (1) the investment of oapital in the concern, and (2) the general 
working of the concern itself us the final profit or loss ts brought to book in 
Government accounts, and due provision has to bo made for the estimated 
figure in the budget. Clearly there must be safeguards in the appliention of 
such a system nad these haye not heen omitted. The Chapter 2 arrangement 
is not applied te & Goverument commercial coacern as a matter of course; it 
is sanctioned by the Auditor General anly after careful enquiry and after he 
in satisfied that (1) Government han peescribed a rchedule of power which 
the manager must observe, and (2) & proper system of commercial necounts 
has been installed. Inthedase of ol! Chapter 2 concerns w careful local 
audit of transactions and of commervial accounts ix carried ont by the 
Commercial Awlit Branch. 

; Thus Government commercial concerns come under two categories (+) 
those for which pro formd acconnts:are prepared and (¢) those coming uniler 
Chapter 2 of the Account Vode. ‘The Central concerns in Catege y (it) dte:— 

1. His Majesty's Mints, Bombay ant Calontto. 

4. Government Research Creamery, Anand. 

8. Imperial Cattle Breeding Farm, Karnal, 

4. Imperidl Institute of Animal Husbandry and Dairying, Bangalore. 

5. Imperial Inwtitute of Animal Husbandry end Duirying, 

Wellington. 





6. Imperial Institute of Veterinary Research, Muktesar, 
7. Agricultural Research Institute, Pusa. 
8. Opium Factory, Ghaxipur (Costing accounts), ; 
¥, Northern India Salt Revenue Department (Manufacturing 
10, Persian Galf Lighting Service Fund. 
lL, Bengal Pilot Service. tw 
Ey escreoy acct a prateonett Ase Meee " 
© following has been brought ander Chapter ¢-Category (b):— 
mks Security Printing Indin, including the Central Stamp Store. 
4. The Balance sheets given in this volume hove been prepared. on the 
principles that are adopted in ordinary commercial accounting practice and 
obviously it is not necessary fo explain to the members of the Public 
Accounts Committee in detail the nature of ull the items to be found im 
them. It might however be naeful to offar oe fow remarks on some of the 


important items special to the Bulmuoe sheets of Government Commercial 
eo ' 


_ The item “Government Capital Account ™ may he taken up first. 
When it is decided to introduce commerciul accounts ina Government 
eoncern the first atep taken is to value all its assets and to aacertain wll 
its lishilities on that date. The differenow between ‘the dgsregate of 
the values of the assets and the aggregate of the liabilities is talen to the 
head “ Government Capital Account", The commercial books are opened 
by debiting the geveral asset accounts and crediting the Hability and 
“Government. Capital'’ accounts, ‘The procedure adopted thereafter 
with regard to reeeipts and payments of the concern varies according 
to whether the concern works wider the rules in Chapter © or not, 

Lt the concern isto work under the rules in Chapter 2 of the Account 
Code, it is provided with an adequate working capital and all the revenue 
receipts and revenne expenditure are paid into.or drawn from ita Personal 
Ledgur Account at the treasury, The Government Capital Account is: 
unaffected by these revanus transactions, Further Capital expendituro. 
im the concern ia paid by Government aud the final result. of the consequent 
account entries is that the "Government, Uspital Account ” is credited with 
the further capital invested, with corresponding debit to the accounts of 
the assets created. Cupital roveipts are alae immediately returned to Govern- 
ment, the Govarnment Capital Account belong debited with the teturn of 
capital, Atthe end of the year or half yeara Profit und Loss Account is 
drawn up on the usual commercial lines and the reault of the period of work: 
ing ia. ascettained. As Government is entitled to the profits of the concer 
for having invested capital init, just as: any onpitalist js entitled to hin 
profits, the profit made is paid over hy: the concern to Government, und 
the Civil Accountant General reduces. the: Personal Ledger account by the 
anzount of profit payalile to Government, The Government Capital Account 
is nat sfected ly payments made hy the congarn by way of profits. When 

s ocour, itis for Government to see whether the losses Incurred were 
justified, and after autisfying itself on this score, to reimburse to the concern 
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the amount of the losses sustained or to authorise the writing down of 
the capital account of the concern, The Government Capital invested in 
4 concern is not increased because Government has merely made good 
Revenue losses incurred. | 


Non Chapter 2 concerns prepare and ent bills on the treasury for 
their expenditure like any Government office and they pay their receipts 
into the treasury. In the accounta of the concern, “ Withdrawals from 
the treasury and “ Remittances into the treasury " are aceounted for, 
and at the close of the year these accounts are closed by credit and debit 
to the Government Capital Account ”; for whatever Government pays to 
a concern increases the capital invested by Government in it'‘and whatever 
money is returned by the concern decreases the capital invested by Govern- 
ment in the concern. Such concerns cannot be considered to have any 
specific working capital. When at the end of a year, the Profit and Loss Ac- 
count is drawn wp, the tet profit is added to the Government Capital Account, 
and so also are any preformed liabilities of the concern to Government for 
leave and pension oontrilutions on keeount of permanent employees, for 
honus for Providust Funda, Audit Fees, Interest and Depreciution Charges, 
The reason for such @ procedure can be explained thus. If the direct charges 
incurred by the concern and withdrawn from the treasury are returned to 
Government, together with the indirect charges incurred by Government 
ob ite behalf ind with the profits of the year which are duo to be paid to 
Government, then the capital of the concern is intact ond bias not inereased or 
decreased. If however the concern has remitted into the treasury less than 
the amount thus caloulated, it hms retained some portion of the amount that 
if should have remitted and thus the Govermnent Capital invested in the 
concen has increased, Thus 

If C be the Capital at tho beginning of a your 
D ,, the withdrawals from the Troasury 
P,, the Profita 
R ,, the Remittance during the year nto the treasury. 
‘The Caprtal of the end of the year will be— 
(C+-D+P—R, 
ILD+FP=R the Capital ia intact. Capital haa deereased or 
increased according as D-+-F in less or more than R. | 

5. ‘Goveroment Suspenee Accown(',—This oocurs on the * Liability aide, of 

ye Balance Sheets of Chapter 2 concerns. The samounta paynuble by a 
‘concern to Government on account of interest on capital, leave, pension and 
‘Provident Fund Contributions, audit fees, ote, are taken to. this head by 
debit to the Profit and Low Account, The concern either discharges this 
liability by issuing a cheque in favour of Governmenton its Personal Ledger 
Account or the Avcountant-General, on receipt of.a copy of the Balanee Sheet, 
withdriws-ihe amount from thy Personal Lodger Account and intimates the 
foot of the withirawal to the concern so that the nooeasary account entries 
‘in connection withthe reduction in the balance of tho Personal Ledger 
account may be made, 
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Depreciation Keserve—In tho Balanec Sheets ineluded in this Appet 
dix the fixed sasete are, os 4 general rule, ehown at their original v or 
at their yelue at the time af the inauguration of the commersial Accounts 
in the concerns. The depreciation provided for them is taken te the head 
of ST an | sana ff on the “ Straight line’ method, 

e j is y written off on the “ i 3" 
and an inventory of all the assets, showing the details of the depreciation 
vided on cach asvet working up to the total of the reserve in the 
eer raastacasdta the ccuaerh The rate of depreciation has been fixed 
on the assumption that all ordinary maintenance and repair will be 
dobited to revenne.and the sanction of competent authority is before 
any amounts are debited to depreciation reserve on renewals and replace- 
maonts. 

Sundry Creditors and Surdey Debtors. —These heads accommodate liabi- 
lities and assets of exactly the same nature as ur found in the balanco sheets 
cof commercial concerpe. As all transactions are brought to sccount as 
they arise, the Habilities of o period not actually paid daring the period of 
uccount and the income not actually received during the same period are 
shown under these heads The auditor always examines whether these 
amounts are actually paid or realised during the next period. 

Laed—The amounts shown under this head molude only amounts 
actually paid by Government for land and do not imelude any value for 
Jands for which Government itself had not to pay though such lands may now 
be worth a considerable amount, An enquiry into the policy here adopted 
has already been started by Sir Frederic Gauntlett, 

Other Fixed Aseets—Aa in ordinary commercial practive, the value 
placed in the Balance Sheets on these assete ia the amount ascertained 
actually to have been spent on them or, where the actual value is not avail- 
able, an estimate of the amount spent. Where o different basis of 
valuation, ¢.g., cost of present roplucement with dno regard to the condition 
of the asset, bas to be adopted for apocial reasons, the orders of competent 
authority are obtained. The market value ofthese assets at any time has 
no ¢ffect on the value at which these assete are shown in the Balanee Shoet. 

Live Stock.—This is generally valued by a competent technical ges 
who is not immediately incharge of the concern. Appreciation as well as 
dopreciation is taken into account. 

Floating Assets.—Floating Assets like consumable stores, stock in trade, 
work in progress, ete., are Falued with reference to market price or cont price 
whichever is less, Stock-taking, as far possiile by an agency indepencdes 
of the consern, is insisted on and it is seen that orders of competent authority 
ate obtained for writing off the value of unserviceable and lost stores. Audit 
sees that yenerally the value given in the Balance Sheet is effective and is 
‘not unduly high for the requirements of the concern. 

Profit ard Tose Accounts —As many ah RP eee Cp mal 
feattires not found in private commercial concerns the forms in which these 
‘accounts are drawn up also display peculiarities. Where the concerns have 
an educational and research side, as for eaumple in the Farms, efforts have 
been made to show as far as possible the financial results of these activities 
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separately from the commercial activities. Ordinarily all charges direct 
and indirect aro taken into account in the: preparation of the Profit 
and Loss Account, The indirect include interest, leave and 
pension contributions and provident fund , audit fees, supervision 
and direction charges. In special cases and under orders of Government 
these charges have not been shown in the body of the accounts but in 
footnotes. Interest is charged in the Profit and Loss Account at $252 
per cont. on all Capital expenditure up to the end of 1916-17 and for subse- 
quent expitel expenditure at the average rate at which Government haa 
borrowed money up to the year of account, The supervision and direction 
charges are calotlated on the average estimated time spent on the concern 
by the supervising officers. For the purposes of calculating leave and ponsion 
contributions, the concern is treated as ifit were foreign service. Miscella- 
neous receipts and extraordinary receipte and charges not relating to the 
period of working are also shown separately in the accounts so that the 
net result of the year's working may better be exhibited, The costs of 

uction are wherever possible extracted and commented upon. Before, 
owever, a conclusion can be reached as to tho effimency with which a 
Government concern j« working, the results thown in the Profit and Low 
Accounts have to be considered with reference to the policy of Government 
in the case of that particular concern, 

6. An audit certificate in the usual form is ordinarily given by the Audit 
Officers of thie Branch on the Balance Sheet of each concern the avcouw te of 
which are audited by them. ‘The certificate is given below and to avoid 
repetition it has no} been printed at the foot of each Balance Sheet in this 
volume. 

“ | certify that T have obtained all the information and explanations that 
I required and that, subject to the remarks in the Audit Report, the 
Balance Sheet exhibits, in my opinion, the true position of ......... (name ot 
coneern}........., aecording 'o the best of my information and explanations 
given me and as ehown by the books of ... (name of concern), 


Sd. 
Audit Officer," 
Any remarks in the several audit reports which have the position 
shown in the Balance Sheets or are of sufficient Pham ieppesg n included 


in this Report have been given in the paragraphs relating to the various 
concen. 








OF THE 


ACCOUNTS 


APPENDIX TO THE APFROPRIA 


Loser'ot 


bae‘ae 
BEL'EL'S 
warDe 
rev'pe't 
Soo'Tr's 
Hive 


So0'oS"OT 
wa 


‘Saat 
meee 
Suny punedoa ory 


poe'ge't "eB OLS Pu eye, 
w0L'0S Acmmemmeaypaag “eyed. 44 avany Suabon anes Lot Lys rox'ny's 
use'ts't ud cmon Reece Lonae'ss aso'pr'ae 
om0'ae cy fF mM et sonalie sfz0'et pra'tt 
gran ‘ef 7 ° cial Les'a0's tor‘ar’e 
foe'os's Se sie ad ne ers'T ono't 
ove'tr —a wn rena menos. rot'as‘s 
LOg'ne es sam pat pisos gen‘os'p 
7H = ‘s vi we 

4 

i 

n Suypoodsaszop 

a 
‘6261 BOUV]Y I8ig Lv #¥ f IaaNg ADNVIVG “1, 


‘avOuU MISVN sercre ‘OMENTEE ALTanogs 


<8 Yuinona y wiory pun gyfosg 
7 gumooupr pono pereeneary 
a ai Ma ates! | 


. oy aude py 


“7 (ys paennpany Rapa 


CENTRAL GOVERNMENT (CrviL) FoR 1928-29, 


Qrpny peEMSTTENO) PO TayoSaCT IY ‘quwptinoooy “Buty ‘apr 
"Olu ‘a “IVAVS “AO “mo “17 ‘SrTTL Sou0r9 


"PON WEpyAoy eo 7o Wow Go Tee PT PPT» 


Fer Peas que's?’e9 vel'ee'es toe'ar'a0 
ér0'0 eee's = 8 8 pdliaage prac Spumy ws yeu; 
Toe'tork oPL‘oL't sipry pouceay ey wong [up yong 
su't 58's + epwodagy Mypanong fo numnproaut 
pog'e? ose'er “8 8 8 gemgr mONT AommaanD 
me's soe FN mS eaecngory Mapung! 


APPENDIX "10 ‘THE APPROPRIATION ACCOUNTS OP THE 





Rawr oon" 
OLL'L BLO'L 
eno'et'? sto'en" 
Poe"al's agT'oo"as 
Prone" eve'DL'9 
pea'ue'os rer'gn'se 
gL0'1s ~ goes ~— 
“HE wit 

“SE 
sop may 


Osn'Z8'? obs" hs'0 
Loree’ Tee Les 
“wet 
qmipa paw midioony mosuyyoorny %  gti'T TLU'a 
ape te “gut Sre'Ls 
: ff top yuan aya ean tg aon RTs ah'ts's 
Poy esos DOT Do'os. 
weoren' s1o'tL'9 
Og1 oLr'ar'l 
* qhong fo Gotmmyegy Stypmyy aa gIr itt 
ee i ee wg gis'0o'ls ven'sP'te 
7 OR, Oy Puy Ae ST 109 veo'rL'? 
‘wa Ta 
“a 
Ea, 


‘GVOU MISVN ‘VIGNI ‘ONIINIUd ALIMOOgs 


ayy oF Pee) rpoad yoy,“ 


“mat moped oy 
faye walawyo jo juam~nipy 


po Bayysal “aie ‘arog jo anyway | 
RE a 


* ako pauuwa yyosd anor 
» wodory Poec() Micwy WN oy 
mg 
petite) my po pases. Soa Be “ 
AunOUNUTpY JO Yeo * 
: youig jo eoteyrgy Sapuadg oy, 


‘BE-REGL MVSA BHL HOA LNNOOOY S80] ANY LiaOtg GNV ONIGVHY, “2 


13 


GENTRAL GOVERNMENT [OrviL) ror |028-20. 


+ 5 oem F L bt o 0 QT DTL! £ Ye COTW OD soos IL 





a 
o 8 fis > 8 oH’ o 9 RSC) 0 @ BRrer't =f 0 BAL - + aay Mapp 
‘ai enoT Suny . 6 et Leyte = Os OER T ITO EV ETT oF 8 Goes | eee enootEypomy 
apy oq pounlap 
Lakh. roae 
del | 
Pa omy, 
1 81 8e0'cT = coo tee @ cl Maa'ss 6 oO eartl . " ey 
a ft Loree 60 8) fe G 2 enor € RL eetO'KD We peoter 8 atieg 
a | ‘f ar | al “¥ TH “il a J “wi Wl "¥ "yl “a i ‘rit 
; ‘peraqpias a0 “po patoilnp 
ben abte ev a0 congress 30 pop mpaatlacy 40. ppg vanod ays ‘Baar dy Wi 
ay se OE Horptioytz0, yao" quis mteto Hyanp aquhpooos tb aoUeypeyy en | 
pasondua Som ep ea aarte we, Eup) yoanye, Shure () 
‘road aq Tp pecyiyn anys y <j 
"CE REGL UVAA GILL WOR LRHOOCY mAOuy "'B. 8 
i = 


‘C¥OM MISVN “VIGNI “ONLLNID ALRLADSS 


14 APPENDIX TO ‘THR APPROPRIATION “ACCOUNTS: OP THE 





SECURITY PRINTING, INDIA. 


10. ‘The Security Printing Tress waa-establighed in order that Government 
might dispense with the services of contractors in London who used to 
supply India ndin with all stamps and stamped paper. ‘In thie direction India is 

now self. 


mL Expenditure on the Capita! project began in December 1922, and 
normal production on the Ist April 1926, 

Formerly the products of this press were issued to the various depota for 
distribution to treasuries. This practice wa« discontinued oa from the lst 
April 1928, and » Central depot was opened at Nasik Roni undor the name of 
the Central Stamp Store to which all the products of the Security Printing, 
India were transferred ond from which the issvea to Treasuries wero made. 
This ae Coes Stamp Store is an integral part of the Security Printing, 


ete. The Hing Sa Sie prom: fn see sone letter press or hy offset, 
The sae the ordinary method; the plate contains. the dosign in 
reverse which gives a direct print on the paper, whereas in offset tho: design 
is on the plate direct, an imprint is taken to a rubber blanket where it 
becomes reversed atid from there tt ia transferred to paper where tho design 
i-once more direct. 

13. The press ia divided into the following main Departments each of 
which indicates the clues of work undertaken :— 

Offset. 


_ Post Cards. 
pale Envelopes. 
pepe Envelopes, 
eaive Stamps. 
Booklets 

‘A certain amount of overprinting work is done by the Offset department 
for the others, and the machines in the Embossed Envelopes and Adhesive 
Stamp Departments are used occasionally for the work of other eee 
The Booklet Departinent ia supplied with the necessary stamps for binding 
by the Adhesive Stamp Department. Credits. and debits are afforded for 
these transactions. 

14. The output is of two kinds, viz., postal and non-postal. The former 
term needs no explanation, the latter includes court-fee and non-judicial 
stutionery* and entertainment tax stamps. 

16..A separate control staff is maintained under a chict 
control for purposes of internal scourity and for the prevention of cece 
printed matter. This staff is responsible for the checking of paper na it 
passes from one braces to another and it has to see that the quantity passed 
into one particular process ic transferred to the next. Statistics of waste in 
manufacture are compiled ; nll waste ix pansod on to the control section where 
it is destroved periodically by the Chief Supervisar Control on the suthority 
of the Master and a certificate of destruction ia forwarded to him. Half yearly 
returns of the sheets of water-marke paper issued to the printers and the 
reailting produce from the printing Departments are submitted to the Master. 
These ore agreed by audit with the office records which are independont of 
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the Control Section return, and as a further check audit visits the Depart- 
ments and tests the entries in the Control records with a view to sesing that 
the system of control ia being carried out. 

16. Absolute agreement is impossilile in the case of paper not water- 
marked which is used in the Embossed Envelopes, Registration Envelopes and 
Post Card departments. The paper ie of common material which can be 
purchased readily from dealers: envelope paper is packed in commercial 
reams of varying number of sheets; post card paper is of slightly varying 
thicknesses sold by weight in reels which are therefore of varying lengths : 
blanks ont. for Fae Ha large quantities of unavoidable. waste. The 
work of Control begins when thi blanks emerge from the cutting press. 
The same system us is employed.in the case of water-marked paper is applied 
a jae eset A further check is employed by searching all employees as 

y leave the press, | 

17. All issues from the Central Stamp Stores to Treasuries are hooked free 
on rail at Nasik Road. The selling rates were originally fixed at 10 par cent, 
below the loaded contract rates f..0.b, London of 1922 and have been 
modified from time to time aa experience has proved alteration to be nevess- 
ary. These rates are lower in evory onse than those which were charged 
by the London contractora. The ultimate object of the press, which in o 
service concern, is not to earn [: profits but to make such charges ax 
will cover the working costs, ‘The Personal Ledger Account of tho Press 
obtains credit for these sales from the Accountant General, Bombay, when the 
latter has received the accepted invoices from the various treasuries, ete,, 
tranmmitted the Controller of Stamps. The Master is notified by 
the Accountant General, Bombay, of his haying placed funds to the credit 

“Af the Pereonal Ledger account. The debita are passed on to the Director 
General, Posts and Telegraphs, in the case of postal etationery supplics, 
and to the Provincial Governments in the case of non-postal stationery, = 

18. The cost of manufacture of the Security Printing, India, products im 
1928-29 was Re. 21,423,324. The details leading up to this total we given 
below ; for purposes of comparison the costs of 1927-28 are also shown :— 





[927-28. 1i5-2a. 
Ttem. 
Poreentags 

Armonnt. Amount. on 

onlturn. on thorns 
Ra. Tha. 
Material, (Paper, Ink ¢te.} - . 34307 tie 14, 78,400 myt 
Operative Waces am! Salarien : ; 83,416 x2 2,007 ri 
Contro) Wages =. ‘ « ’ “ $0,706 Le 39,200 Lh 
Packing Se. # a - i a 4,073 aT 1Li21i2 a8 
Inslireet Charges : ’ ‘ : 449,001 17-4 4,32,000 145 
if Tots) . 2,032,172 aa5 7145,"80 73 
Adbeive siampy transferred to S108 hi, 16,509 “th 
booklet. 

4dd opening balanse of work m S440 “i 37,408 ia 
Priv tae. 22,00, 258 Tht 
Leas clowing . balance of work m progrom.. 37,400 is 67,034 Aaa 
Com ol prodaction oo. «© « .” 810,218 (8 21,40 424 Ta22 

Value of outiarn sie -, «aetna f 3 “3 

o® 
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The reduction in the cost of Operative and Control Wages, and Indirect 
(Charges resulted naturally from the increased output. The packing costa 
should he and are about the same, ‘The cost of materials hes decreased ; 


thia decrease is not wbnormul aa the consumption is not of materials of 
uniform price but depends upon the kind of output and whether cheap or 
expensive paper has to be used in manufacture. The price of finished stock 
was increased slightly in 1928-29,.and this hos reacted to some extent on 
the percentages of costs through the higher value accorded to the outtium. 

19. The selling rates, except in the case of adhesive stamps, wore 
increased by 6} per vent, on the Ist April 1928 in order to cover 
the anticipated extra cost of working the Central Stamp Store, The sales 
amounted to Re. 28, 06.983 in 1928-20 end to Ra. 20,86,887 in 1927-26. 
One of the reasons for the increase in the yeat under review was the enhance- 
ment of the selling rates mentioned above; but the main reason was traced 
to the change in the system of stamp storage and distribution on the Ist 
April 1928, Previous to that date the stamp Depots at Calcutta, Bombay, 
Madras, ote., were stocked by the Security Printing Press and the necessary 
issues to Treasuries were made from those depots; these depots were closed 
on the Sist March 1928 and issues were made thereafter from the Central 
Stamp Store st Nasik Road. Towards the close of 1927-28 the depots 
rediwed their demands on the Press and endeavoured to’ clear their existing 
stocks the balances of which were to be returned on the Sist March 1928 to 
the Central Stamp Store. The isenes from the press fell in consequence in 
1927-28 from a normal Re. 24 lakhs to Rs. 21 lakhs; the short deliveries of 
that year were, however, made good m the firet half of 1925-29. 

20. The eost of working the Central Stamp Store during the yoar amount- 
ed to Rs. 1,11,216. This charge was allocated to the Departments im pro- 
partion to the sales, The returns from the clesed depots amounted to 
Rs. 1,49,370. In order to exhibit haw the revision of the selling rates 
aflected the Departments in 1928-29 the Gross Profit or Loss of each depart- 
ment for this and the previous year is set out below -— 


1027-26. 1928-2, 
or Lows. Profit or Lee, Profit 
on Lesa, or Lowe, 
ts Rs. Ra. 
Offeet 3,79, 122 M010 oF €31004 10 TO 
Embossed Envelopes ),07,.00 Se7 8 66,(4,375 ah 
Registration Envelopes LOLTs] —16186  —100 B28,173 ~~ 15,506 TO 
Fost C . @ DOL ffaatz IF. 1067481 222,000 a) 
Adhesive Stamps =. sO BT1IS OB BE 402 | 276,467 18,004 a 
Booklets 3 OL 01 14,482 es i B03 1,010 so0 
Total - 2080557 4,103,068) 33.50,083 6,72,013 


The Gross Profit does not include the charge for interest. In the following 
statement the Profit for 1928-59 after charging interest ip shown, 
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Interest has been allocated according to the fixed Capital invested. in each 
ent and the allocation was based on the extent of the Press building 


Ses: ; 
occupied by, and the machinery employed in, each :-— 


Porcentage 
Departament. Grom interest. aes Sales. yin se 
or 
Eva. or Lom. home con 
turnover. 
Re, Ra Re Re 
Offeet . : ‘ : . ~ 1,26,440 TH508 46,936 6,523,670 742 
Emboewd Ex ‘ . 2,62,438 09,828 3,02,808 6,083,375 wel 
Registration En > of f (tss0e = a7 1,900 828,174 2 
Poet Canis . - «+ . « 382,600 62467 1,70,133 10,607,481 160 
Adhesive Stamps... ° . . 19,04 OF 146 —40062 276772 —I1778 
‘Booklets ‘ F ‘ 16,510 os 14,610 55,803 as 


Total . 672,018 283,042 388,071 25,50,234 


As it was not intended that the Security Printing, India, should make large 
profits the need for the revision of the 1928-29 selling mites was realised and 
revised rates were brought into force as from the lat April 1929, which were 
roughly 10 por cent. lower except iu the case of Adhesive Stamps, Registra- 
tion Envelopes, and over-printed matter. 

21. The larger output and the increase in the selling rates resulted even- 
tually in an increased net profit for 1928-29 over that for 1927-28, the figures 
for the two years were Rs, 3,657,261 and Ra. 2,07,107 respectively, 

28. The amount of waste In the production of 1928-20 is set out below. 
Figures for the previous year are not shown as reliable statistics were not 
available. 














Examined W. of 
Deyortmapio. output. Dateayed. ays 
Uffeet— Sheele— 
lt Hallyer, «ss 5B7, 78,083 200,244 t-<j 
2nd Hall year ; 6) am 8 ee BBO SR Ses 2 38,840 0s 
19s8-20 . ; ‘ . 4,08, 72,741 439,000 107 
2nd Half yrar ; 37,07.075 03,420 Pa) 
O92) . 2. «+ = 7ho44l4 161,770 oo 
Adhesive Stempe Shoet»— . 
ist Half ea mw a arate sic 216 
tad year —_ - YP ° 673,743 64.523 om 
1oss-20 . 480,243 96,803 pu 
lot Hall Mist do! | ew eneanees 10,100 om 
baidisdives | TSO 84,310 287 
jose-29 . : oe SiG 103,509 sw 





The teson for the large increase in the Booklet waste was that during the 
half year under review, labour trouble was experienced in thie Department, 
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anil (intrained mén had to be caatataad with the result that waste was 
heavy until they had become aceustomed to the work. The increase in the 
Registration rasa was attributed to the fact that the eutting dyes had 
become worn aud were kept in use longer than would otherwise have heen the 
tase bocanse the new dies ordered frou Kurope were lute in arriving. 

88. Balance Sheeti—In the following statement the net, inoreases and 

es amongst the Fixed Asets can be traced readily :— 


Balances on. 





Ra Tts. Re Ths. 
Land anil Baling ; ae 10.A6,008 27T lt 20s + 
cache ee J be! sila rts sss ‘19:88 
res ' P a ; 7 
Furniture 4 4 ‘ whasS 63,026. TO, a 
Total Bnet —-90,19,170 th 72.489 A046 


4. Tho details of the additions and writes off durmg 1923.99 which led 
up to these net: figures are sot out belaw -— 


pray _ | Total “Total: Net Net 
Lanil ond Baillie .» Deas 1,035,060 042,005 
Electro installation © 5 5,200 a per ; 
Plantond Machinery : fA 00,206 bel} =: 
Furniture . |= P - Lhd wa 1644 +p 
Total . 18,11.200 405 74S U7 2458 SUN 


Of the total additions Rs. 8,68,178 represented the Capital coat of the 
Central Stamp Store project, and Ra. $,18,655 was the valne ofthe traneférs 
frou; the Curreney Note Preas, In ncddition to these transactions certain 
items of Plant, Equipment and Furniture were pureliaeed from the Personal 
Ledger Account of the Security Printing Prees at a cont of Rs, 24,460, 

25. The writes off include tranafere to the Curreney Note Press of 
Ra. 243,491, Depreciation on minor equipment to the extent of Rs. 2,640, 
and a write off of Rs, 62,611 from the minor equipment on account of 
engraved plites. The expenditure on these plates should huve been borne 
by Revenue as it waa incurred ; it was capitalised, however, in the first pluce 
because of the heavy initial outlay whieh had to be incurred in onler to 
stock the presaat its sari ye and sanction to the write off of thia ‘extm- 
ordinary Roveuue Expenditure in instalments over a period of five years 
was obtuined. This sanction hud retrospective effect and the amount 
mentioned above was heavy. because it included the write ol] of previous 
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26. The details of the stocks and stores on hand at the beginning and end 
of 1925-29 are a4 followa — 


Halauee of stock ote, on 
Item 
[st Apeth 1008, “let Maroh L020, 
Tea. Ea, 
Paper, Tuh, wie, 4 = . © a = & 531,100 408,178 
eek Cos . ‘. *o ‘ 2 * ' brat | sr iae 
‘ _ Prog " mes * 4 ‘ 4 “ Tce . 
Winiahod Stoke » « + «+ Gone ‘110 O1,n88 
—— ee = SS. nnn an 
‘Total 10,d4,20T 1b 22.905 


97. It will be qlaerved that the balance of finished stocks ia increasing, The 
reserve Of stooka to be mdintaimed by the Oentral Stamp Store was pree- 
cribed in paragraph 6 of the Government of India rules for the supply and 
distribution of #tamps; and the output of the Sceurity Printing Press at 
present is in accordance not with the demands of the public, but with tliose 
of the Central Stamp Storo which i= building up ite reserve. The stocks 
on the 3ist March 1929 had not reachid the limit pirosurtbed in the rules 
and will go on increasing tintil this tintit is reached. — 

The following is 4 summary of the departmental transactions in finished 
atocks in the Ceutral Stamp Store :-— 


Deparment. el aig aber share 
. Tet April iss, = PUES -Si, shes of tit March Ist, 
te «&.F, Ee, ke Re, as ¥ Ra Ar 
Offet . + + 99179 0 6 S020 Ib 6885010 16 0 woes & 0 
PoilCards «0 4 O00 6 0 LOTUS HH 0 167M SO) Te 
Kenborerd Envelopes , 1.26080 140 60,080 13 @ Bias Oo b 
Regitrotion Envelopes =» 29,202 (6 0. 220011 13 0 Gar 3 0 
Adbedve Stamp: . 80,10 EO «405,729 TO 2.76083 2 0 SW OD 
Bovkinls =. ke os ‘20a & 0 | boBi 0 tie 8 


Se 
Toll . SMG877 8 0 3202073 5 0 wa0ne 1 0 TaNeee 4 0 
‘The value of the cloaing balance, wiz, Rs. \7,80,925 was coaloulatedl ori the! 
solling rates of 1928-29, and as this stock wan alfected by the revised relling 
rates which came into force on the ist April: Hic, the value Wan reduced to 
conform to the new rates, ‘Thia revision which amounted to Re. 41,01 
reduced the closing balunce to Re, 6,97)854 at the new selling rates, If 
these stocks were valued at felling tates they would inolude profits not 
actually earned. In order therefore to exclude these unearned profite im 
further reduction of +;th was made and the value aooorded ‘to the clozing 
balance for purposes of these accounts waa Re, 0,535,010, Finished stocks in 
the Seourity Printing Press awaiting transfer to the Central Stamp Store 
amounting to Rs. 43,043 ate included in the figure of Re. 6,765,083 appearing 
in the statement in paragraph 20. | 
28. caries eae onthe Slat March: 1929 amounted to Bs.3,06,017, 
and abmost the whole of this sum wasdue from Treasuries. The increase of 
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these debts over those of the Sist March 1924 was due partly to the chan 

in the procedure of issuing stamps which wus brought into effect on the 

lst Apml 1928. © Previous to that date aalos were made to a few main “inote 
situated usually in the hoatlquarters of provinces and the adjustments 
on account of these sales were passed through the Governmetit books of 
account without much delay. In the year under review the sules were made 
direct to treasuries which meant that the customers of the Preas hud 
increased considerably and owing to the isolation of many of them, there: 
were & greater number of outstandings at the end of 1922-29 than at the end 


of 1927-25, The percentages of outstandings on the sales in each of the last 
two years uno set Out below :——- 


Ye : ‘ings : Salm,  § Prrocnt 
mr. 

on sales. ai 
A an ae ae i | 
ee. A i » » SOOT S855 ee SH 


29, The amount of Rs. 43,326 shown #9 being due from the Currency 
Note Press was on account of supplies and services rendered by the Security 
‘Printing Preas to that concern, 

30, There were certain expenses incurred at its inception by the Security 
Printing Pross and the Central Stamp Store which were not of a Capital 
nature but which could not be classed as normal Revenue expenditure, ey., 
expenditure incurred on experiments, ate. ; these wero classified temporarily 
under Capital and sanction was obtained to writing them off over a period of 
five years. Th cee charges appear in the Balanea Sheet under the head 


$1. The ersniial Ets Account of the press was in fonds to the extent 
of Rs, 4,76,740 on the 3ist March 129, whereas it amounted to Ra. 7,66,091 
on the Bist March 1928. This reduction reeulted directly from the surrender 
by a of (Rs. 5 lakhs out of his Personal Ledger Account during 
1923- 

82. The Government Suspense account includes the amounts due by the 
Presa to Government on secount of interest, andit charges, ete, Thii 
account is cleared periodically by the Accountant General, Bombay, and tho 
essere dae withdrawn from the Personal Ledger Account of the 


ee 33. ‘The total depreciation reserved for up to the Slat March 1929 was. 
Ra. 3; cast 161. The details of this amount are — 


Res. 
cetirmf F 4 = * = c] = 7] E * ® 6,011 
Mince Baipeiead 4 - ’ " * ) . ® ti TAD 
Furniture ® ® - a - 


a ce te . 12.400 

34. A Leave reserve has been built up for the non-pensionable eetablish- 
ment and all ontwoings on aceount of eave enlaries of this establishment are 
met out of this reserve which amounted to Rr. 11/544 en the Slat March 
7929. The annum! cottributions: oy account of the lawwe and pension of 
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the pensionable establishment are surrendered to Government and payments 
of leave and pinsion to that establishment is not made by the Presa but by 
the Acouuntant 4 

35. The Govarimest Capital account stood at Ra. 15,36,753 on the Set. 
March 1926-and amounted to Rs. 48,08,582 on the Slet Murch 1929. ‘The 
details working up to this umount ore set forth below -— 





Be, 
Phones on, hve April igs A618 
“Add Capital Expoulitare of the previous wil ester! oy. thi 
Sere a oo oe i Pa pe 
Capital pened i Store Para ere, 5a, 
«« Cypital Cort of inated oe ‘hoa Os: ‘ormemey Nate ap . 
paragraph 24 : i ‘ F a , 3la068 
TOT 
Ee Surrender ta Oovermnent out ae eon be 
_ ds daipt ye oa to. | . 5,00,00) 
ver King Saag the Currency 4 
pres onde paragraph 20 - 2440) | 745,401 





45,005,082 


HIS MAJESTY'S MINTS, CALCUTTA AND BOMBAY. 
GENRRAL BEMARKE INTRODUCTORY TO THE REVIEWS OF THE AGCOUNTS OF 
tux Muixts; 

86. Indian Mints produce, for circulation in India, silver, bronze, ‘and 
nickel coins. Gesitles, they undertake jobe for outside departments and 
private intlividuals, the manufacture of medala for the Army department, 
the manulaoture and testing of sealea anc weights for treantiries ‘anil 
‘ourrency oflides, eto., und ccvasionilly: coinage work for Iniliin States, 
foreign oountrios ‘uch oa Straits Settlements. Coinage is uniortaken 
under-the orders of the Controller of the Currency and all ixues of coin are 
made to the local Currency office from which they: are distributed: 

37. At the suggestion of Messrs. Price, Waterhouse & Co,, the question 
of. the introduotion of a suitable wystem of commervial and a accounts: 

in the Mint was taken up ond investigated by an officer of tho Commercial 
Abdlt Branch, ‘Commercial accounts were first introduced im both tho. 
Caloutta and Bombay oo) in J92, und after trial of more than one syatem 

present arrangement of, muintaining iatsapes hooks in addition to 
eran Government accounts has been adopled, The commercial 
sccounta ate of the pra forovl type explained in the introddetory paragraphs 
of this volume.. The ucheme is, howuver, still in at experimental stage and 
the) puastion of the retention . ot the commercial acoounts is still -the 
Go of tha Government of India_ 
. $8. Towards the ond of [95-29 there was a« redistribution of wark 
between the two Mints. Coloutta now carrics out most of the coinage work 
while Bombay does all the refining of silver, A) special oleotralytio relinory 
Was, Sura. in the Bonihay Mint in 1928-29 -to-enable it to cope with 
this work, As a precaitionary measure ogainet posible heavy demanila for 
comage in fyture tho minting plant of the Bombay Mint is maintained in 
reailiness. for work, and it is proposed that « small share of the coinage 
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should be turned out by this mint. By this means not only will the plant 
be kept in onder but a trained staff will always be aynilable to meet any 
coinage rush that may eventuate. Until the reorganisation in 1928-29 
uneurrent iagadatpe grea ae circulation in the Bombay Presidency, in 
the southern part of the Madras Presidency, in the Central Provinons 
and inthe Punjab and North West Frontier Provinces were remitted to 
the Bombay Mint. After the reorganisation Bombay deals with the 
uncurrent nickel and bronze coin collected in the Bombay 


89. The following sre the main departments in both Mints :— 

(1) Cotnage department, in which coins are minted. ‘This is sub- 
divided into (a) laminating, (6) annealing, (c) stamping, (d) 
weighing and testing, eto. 

(2) Workshop, whose primary function is the maintenance of the Mint 
machinery, 


(3) Medal ond Ne department, in which medals and dies are mann- 
factured. 


(4) Rlectrical department. 
(5) Bullion office, where uncurrent coin is examined and bullion is 
stored, 


(6) Stores, 


The Bombay Mint has additional departments in the gold and silver 
refineries aul the Assay Office. All Assay work hax since ist October 1923 been 
done at the Bombay Office, the Caleutta Assuy Office having been aboliched 
on that date. The Asay olfice is inde at of tha Mint:end fein ehaege 
of an Assay Master. y with its gold and silver refining work oceupies 
Tan ee tee Heel Sie Amey lice but assaye are dono both for the Caloutta 
Mint and for the public, 


40. The commercial accounts as now compiled are intended to bring 
ont (1) the net financial resn|t of the operations of the Mints as a whole in a 
commercial form, (2) the sasets and liahilities of the Mints, the net 
capital invested by Government in the Mints and the nature and amount 
of the different forme of assets in which the capital ix held, wus oe A rag 
or loss on the various denominationa of coins man 
(4) riya ea the working of the workshop, the Medal and Soy 
ments ; the produntion piobaplantie ny sbarembe tog Foy 
pacar the various processes such as laminating, annealing, stam 

; the cost of generating eiectricity per unit, ete. All this oe 
tion is nob available i in the Government accounts as compiled at present. 

41. The following are the more important principles followed in the 
compilation of these accounts — 

(4) The Workshop, and the Medal and Die departments are treated 
as service departments maintained for the Coinage 


and not as independent productive departments of the Mint 
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The underlying idea is that, agi from certain miscellaneous 
items of work excouted by the Mint, such aa the mamtifacture 
of medals for the Anny Foc onip ete, the. operations oon- 
nected with coinage inchiding the examination and recoinage 
of unourrenf coins constitute the main activities of the Mint 
and that the workshop and the Medal und Die departments 
are muintained in the Mint merely for the purpose of serving 
the eoinage department, The faot. that. during their spare 
time these departments are allowed to take up work for othor 
departments and private individuals does not. affect. the opera- 
tion of this principle. ‘The net financial results of the activities 
of these ie departments are therefore transferred to the 
account of coinage costs, as part of the general oneost. 

()) Melting Charges —Charges inourred. in | melting and converting 
silver, nickel, bronze, ete., into ingots, are compiled, separately 
for each class of metal melted, fram the information contained 
in the departmental and. other initial records kept up in the 
Mint. ‘The sverage rate per lakh of tolas of each class of metal 
melted and cast into ingota is then worked ont. The ansount 
ine Production Account of coinage ie then cal- 
oulited i accordance with this rate on thi weight of ingots 
broken down, i.v., rolled by the laminator for the particular 
class of coinage. The residue of the unallocated melting 
charges is treated as the melting cost of the unused ingots in 
sha Pha ary the Neg An eal sale gg 

"at end of year in the Melti 
hanaimut Tho object Ot: teil pedSSesterBN Pewee. coblinet 
to the Calentta Mint where coinage is the more important 
function, iy to debit » proper share of the melting charges to 
the coin ge operations of 4 year. 

(c) Omenat is sul-divided into Factory and General oncost. Factory 
oncost in¢ludes all the indireeb charges of # general nuture, 
which ean be allocated to @ separate department of the Mint, 
oqerke salaries, Co rsd gpa ae ear me 
of electricity consam on on Bui se 
and Machinery of the a chy Common chart 
allocated to the dopartments CGiaee WAGE w ett Be bee basis and 
distributed amongst the work orders in rat hier 
on tho basis of the direct labour thorein 
All other indirect charges whith cannot be allocated to oy 
rater depurtment, aré included tinder ” Getleral drioost. 

net general oncost after deducting miseellancous receipts, 
has teen distributed between Governmeiit and the Mint in the 
ratio of $0: G0 per vent. in the case of ‘the Caloutta Mint in 
accordance with the orders ismed by the Government of India. 
In the ease of the Bombay Mint the basis of the allocation ‘of 
churges to Government has been the proportion of idle days to 
possible working days. 
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(d) Standord silver.—Bilver bullion issued for coinage is valued at the 
rate of Re. | per standard tola, for the sake of convenience, 
as this unit is used in the bullion accounts and other records of the 
Mint. It is also the rate at which Government actually with- 
draws rupees from circulation for purposes of recoimage. As 
the face-value of the coin manufactured is also Re. | per tola, 
the commercial accounts must alwaye show a loss on silver 
coinage operations ; this loss really represents the cost of the 

operation spart from the cost of material. Fine silver 
issued from Currency for the use of the Mint is adjusted in the 
Mint sccounts by credit to the Currency department on the 
basia of the market price of silver on the date of transfer. 
Such silver issued by the Mint for the various jobs undertaken 
in the Medal and Die department is charged at the market rate 
on the date of issue nara ie The difference between 
the rate at which the Mint purchases the silver from Currency 
and the rate at which it is sold is treated as a miscellaneous 
profit accruing to the Mint. 


(e) Uncurrent coin.— The Bullion office ‘cals with the examination of 
mmourrent coing received from treasuries and currency 
offices. The loss on account of the withdrawal of nucurrent 
coins, being the difference between the metal and nominal value 
of coins withdrawn from circulation, and 4 proportionate share 
of the Bullion office charges on account of their examination, 
are included in the Profit and Loss Account under the kind of 
coinage concerned, ‘This procedure which has been socepted 
by the Government of India, ix based on the principle that all 
gains aceruing to the country from exercising the national 
prerogative of having its own coinage should be brought to- 
gether as accurately as possible in one set of accounts. 

(f) Interest; on Capital is not included in the Mint accounts. Provision 
for pensionary liabilities has heen included, with effect from the 
year 1928-29, 


42. A comparison of coinage costs in Caloutta and Bombay might seem 
to be a necessary part of a review of the accounts of the Mints. It has not 
been possible to include such & comparison owing to lack of the time that 
would be necessary to make a thorough investigation into the causes of 
differences so as to give satisiactory e ions. The Controller of the 
Currency has always considered that & comparison ia difficult and would 
not be particularly educative, owing to the different conditions existing at 
the two Mints. It must be realised that the Mints are part of the currency 
system of the country, and currency exigencies may have to ignore com- 
mercial account considerations, commercialixation is not in all cases necessarily 
a golden rule, 
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i118 MAJESTY'S MINT, BOMBAY. 


45. ‘The acedunts of the Bombay Mint for 1928-20 in u summarised form 
are prefixed to this review. 

No coinage operations were varried out after October 192%, and the staff 
was employed in general cleaning and tidying up. Later on, experimuntal 
work in counection with the refining of silver was begun, Work was not 
interrupted in the Bullion Office, gold molting and Rehning and Die Depart- 
ments, and the Assay Offices. | 
48. The cost of coinage amounted to Rs. 25,26,191; of this amount the 
silver coinage cost Rs. 22,82,587, thé Nickel Coinage Re. 1,04,184 and. ‘the 
Bronze Re, 1,308,420, 

47. Siler Coinage.—During this year 24,05,597 silver balf rupecs ane 
40,23, 198 silver quarter mpees were minted. Tho detsiled cost of manufacture 
per 1,000 pieces of each of these two coinages was :— 


Dee ae 





Goat, per 1000 pices. 
Trem. —————————— 
: Rupe. =} Rupe 
Ra Ra, 
Labour a. a = * . a 7 = a ® ' ia 1 1 
Consurnable Sores e 7 ® * a i a * i “0G = 
Departmental Charges . ‘ . oo, . a 23) 135 
Genera! Charge . ieee , Fe Ve OF ot ou 
Pee 033 nl 
(Cost of Bullion inaloding melting charges =. te a oh : GO-a2 wa-s0 





Total Coat =. SOFAS er 
‘ se = = — 
48. ‘The comparatively higher cost of the half-rupee coinage was due to 
the fact that this coinage was carried out in the second half of the year when 
manufacture had been restricted and the departmental and general charges 
were heavy in consequence. No silver coinage waa carried out in 1997-28, 
and although silver was minted in 1926-27 cost accounts for the whole of 
that year were not compiled and no statistics are available for purposes of 
comparison with the resulta of 1928-29. 
49. In the following statement the cost of manufacture, value. of outturn 
andthe loss per 1,000 pieces of output are set out — 





z Bon <8 Cost of Valor Lane in Cast Vale Yong 
ae nna Bier reeey Tae } 

manvtac: “ture oudttn. tire. io, oa, bon. 

he ‘We j%FP Re Ra Be 

j Rupe . «SHOR BOT 1257,07 1292788 TT MS FO eS 

Le 8 AOS8,185 10,25,012 10,056,600 19,71t 26-00 259 4-90 





22,680,087 22,9808 49,089 
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50; The bullion need in manufacture ix debited to the Mint at the standard 
rite of Ree 1 per’ tola, and riot at the market value of silver, | The ressons 
for thie practice and its results have been explaindd in the infrodnctory” te- 
marke to the reviews of the accounts of the Mimts. 

B1. Nickel (oinagn.—24;76,000) two-anna picees and 48,31,600 one-anna 
piccos wore manufactnred during 1128-29, and the cost of manufacture 
amounted to Ra. 1721 and Rs, 12°70 per thousand pieces respectively, The 
dotailod cost of manufacture is given below, and the reaulte of the previous 
year aro also shown for purposes of comparison ;— 














. , . Coch por | 000 pions. 
— Twieantes. foeanna. 
joaT.2e, «BSD, ONT 8, NR 
Eabenr 6, ny Ul -lC Oe ba bi ren eh; 
Ceagninabhe Stores ee Wy “33 26 tht 
Thequrtenental Charges = ie Vi Wat rr 115 
Te ie Sole al “38 rll “2 
GeperalCbarge 6 es 256 1 8 1s, 
2 es 
OAT wid 57 “7m 
Cost of Metal including-molting charges, 1206 1807 #1 708 
4 bell 
Total Cok , 1606 IT-21 1068 into 


Be. The credit taker into the Mint aetounts for the tssues wan at the 
nominal value of the Gain, Hid the profit resulting therefrom i set out 
below -— 


oo Sop Value Profit in Gost = Valon Profit 

ae vate ~~ putes’ oar iboo, 1,300. 10. 

7 ee ake Ri Re fa Be 
dana. ++ BATG,000 42,002 3,000 2,60)808 ITFZH 186 NTO 
{-ainnia - 4a9)e00  eLss2 ROLoTS «2400s! «1270. aeo0  ANeO 


j rr BOM186 GITATS QOTADD an ae 


70 DOA. 
Fi] 








53. Fronee Comage—During the year uniler review 50,068,040 pice and 
61,365,360 pie piece were coined at a coatof Re. 1342 and 652 por 1,000 


J 


pieces respectively, the detailed coats of which were :— 


Coat per 1.0) pioces. 





loer-28, 108-20, 86 Ieee. esto. 





Pye ee es 13 “04 ees | “ 

fomeumable Gtoree =. ow se 70 "12 “Lh 07 

Departments) (hares , 4 i tH rm. I) 

THe ’ i] et) 1) = 

Ceneral Charges . 4 S87 bat 240 ea) 
ee 

rae +20 GeT +55 

Coat of Brome including melting charges Ti at) rel 200 

tT Las 5a enz 


54. The ismnes from the Mint of the finished produce were made at the 
nominal value of the cooing, the Profit an Loss resulting therefrom haing : 
vob Cut of Valuw Profit ty Come Value Profs oe 


Ls Ha mB Re He #£=ta 


Pe =COltti( !t, SC 2000 1202 [eis = 3to 
Pie » « « 35,500 299m S108 -—8,000 8 owl 1a 





¢ 129400 107,000 = Tet0 


55, The lower costs of manufacture of Nickel and Bronze Coins in 1098-29 
are noticeable, ¥ in Isbour and a reduction of the unproductive 
wiafl in view of the closing of the Mint to coinage is partly reapousibl 
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for the lower costa: The improvement in coate has been progressive as may 
be-realised from the following fgurer — 


Geek yee 1009 pene the halt your 





Tom 
a -27. 41-39-28. Be. 
Ra Ra Ra 
Nickel 2-Anna » ; ' ; = oa i721 
Brome [Mee eae Nt Bs ws Taao 1342 
a Fis Pieces, t . a a * @-0T 7 Cai] 


There was no coinage of Nickel and Bronze in the half year ended ‘lst 
March if!9, nor wem two-anna Nickel ooing minted in the half year ended 
30th September 1027; but tho cost of the latter coinage in the half year ended 
Stet March 1927 amounted to Hs, 19°16 per 1,000. pieces. 

BB. Percentage of good coins.—The following percentages of good cvins 
were obtained from the motal put into process ;-— 


Silver ) Rapes = = a /- a Uy cy a = a aa 
" h = & = = « a ra . * ft “es ora 


Nickel 2-Anua . = 4 * . . P . ' . 20 
«tw fo : e138 
Bronte Piet ‘ = ' 


ee Sande 
a. Ce ieee eee een ee ee 
67. Losses on withdrawal of wacurrent ooit.— These losses arise ont of the 
diflernnce batween the nomina) valio of the uncurrent coins withdrawn 
from circulation and their bullion value to the Mint ealeulated on their 
weight, ‘The details of these losses in 1928-30 were :-— | 
Ra 
MD en ie ee ees 41.10 
—— Ra 535,745 
o2 
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_ 68. The costs of the Bullion Office and the remittance room both of 
which are engaged on the work of examining these nieurrent coins amounted 
to Ra 114428 The bulk of the eoins examined were of silver, and this 
expenditure was dixtributed for purposes of costing in proportion to the 
number of ¢oins of each metal examined. The distribution wus os 
follows :— | 


Hn 
Mints aks + 335 eee 
Mi w+, mM yA 

| Brewre 4 “ i : . . ‘ .» DO 


— Ba 114458 


59. ‘There was a gross loss of Rs, 4.09.24 in the year nnder review, and 
a gros profit of Rs, 720,683 in 1927-25 which resulted from transactions 
on Silver, Nickel; and Bronse as follows :— . 


Iter, 172. 1928-29. 
ris . 


’ t peel 
| 4 — Ke, Z Re 


a *e.*y . lf . 
Loa om Silver transactions mi ‘ . . . of . 256,472 : O0tosT 
sli Meg: ayn tesaet oye! A wet 


1. 14408 840,736 


Profit cy Nickel transactions > : ‘ Fe . e 1OS5,001 4,591,532 
Profit . , . . . < s 720,683 ive 
Lew - - . . - ' ' os 4st 


The reasons for this lows are enmmarixed below :— 


(4) While igs soins were, minted resieavs there was no! euch 
nage. in the previnux year, already pve out in para. 
11 (d) above the Mint accounts aiways show « los on minufacture 


of ailver coms. y ak nA | 

(6) In accordance with the re-distribution of work between the two 
Mints the major portion of un-curront silver coins were sent to tho 
Bombay Mint, anil the inerease in these withdrawals reeulted in 
an inflation of the loss under this head. ‘The figure of oes agai 
Fea sentaneticn) cons Sy DF She sity ices ees hy ‘ver Rs. 5 

(e} No Nickel coinage wae nudortaken inthe second half of the 
1928-29, This coinage is Ghse shite Bovine of sweols bo Gi Alfie. 


CESTRAL MOVERNMENT (cIVE,) POR J)28-20. 091 3 
= = = — —_ = 
Roforence ie invited to the following figures af output in bhelitwo 
yoars arid ustteution is drwa to the fueb thal the profit pee DAKW 
picces b approximately Hs. 100 and Rel 50-on two und: one-anns 
coins respectively j— : — 
Gp 
Year. 


= : 

2 Arius. TP Anm: 
ropeeg. seal, Ma ahs od a em OE, OO 1 20.82,000 
vr No rag Ta I CI hd 4,51 400 


60. Part’ of thé general cliarges of the Mint were exoluded from the Mint 
costa and traneterred to tho Currency Dopartment, the reason for this 
arrangement and the basis en which it t made being set out in para. 41 (e) 
of the general remarks prefixed to this review. The proportion transforred 
‘to Currency was 40 per cent. in the first half of the year and 60) por cent, in 
the aeoond. The reason for the merease was that the Mint was ille for a 
longer period in the second half. The average in previows periods wine 4) 
per cont.to (urronay ani 60 pec oent. to the Mint, — 9 rm 4] Sed 

61. Assay Office Coitts—The revelpts on tecount of Assays done for tho 

io wae Re. 6347) which Jeff a balanee| of oxpencditure mano bie be 

93,206 far distribution between the two. Mints: “This: distribution wae 
made om on arbitrary baaia of nine parte to Bormbay and ono to Calotta ; 
the Bonitay Mint was thorefore debited with Rs. 63,580. Tho basis hus heen 
changed gineo and under the orders of the Government of India the share of 
eanh Mint in future will bo in proportion to the assays carried out for enh, 


G2) Silver Refinery Cotts.—-Operntiona in thie Department began in 
March (920, and there wae no output in M2829. The whole of the eonte: 
are Khown in the Profit, and Loes Account, — 


163 Savdard Melting Custs—DPurt of these costs are debited | to the 
inage und the halanee is transferred to the Profit and, Losy Account, , 'T 
allocation i based on the quantity of metal melted and that issnod | 
coinage: ~ = , —— 

‘G4. Dice — The excest'6f the charges over receipta'tn the Medal and Die 
Departinant amounted to Ta. 14,607 in 1928-20 and to Be, 13.903 in 1927-28, 
This Dopartment is ongaged on, the, manufacture of medals, tokens, ett, for 
nals and. dies for coining purposes. The tecovaries from sales of medal ten 
wert examined with a view, to seeing that the rates at whicl they, were, sald 
were. adequate, gud it was found that they were, ‘The excess of expenditure 
over-receipts is dive mainly to the fact that the rate charged ti, the coinnye: 
for dies, was inadequate. Thu issue rate was fixed empirically by the Mint 
Master-at Bs, .5 per (li, The reason why this. rate ‘as proved madequate, 


ia that with, the gradua reduction im coiding tho numer of digs manulagture, 





it dP, 


ed hus also been reduced and thelr cost las risen in compequence,. 
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65. Gold Melting and Refining —There was a Profit on this account 
which amounted to Rs. 35,011 in 1928-29 and to Rs. $1,535 im 1927-28, 
The gold treated was from Indian mines and from merchante. 


66. Dross Recoveries.—-The cost of treating drosses and the recoveries 
therefrom during 1928-29 is set out below — 


Value of recoveries. 
ltem Cost. 
Gold. Silves. Total. 
Re Ra, Ra ihe. 
Trestment of gold drome. ous mind wil’s 9878 7421 5906 = 13,026 
= »ailver , . . . : ° 7 Alb aa 2,732 86a rst 
Total a 15,204 7,12} 26,657 33,768 


That it pays to treat drosses is evidenced by the surplus of the recoveries 
over the cost of treatment which amounted to Re. 18,464. 

67. Balance Sheet.—The following additions to the Fixed Assets were 
made during the year 1928-29 — 





Item, Mint proper. — eee Amay Office. Total. 

Re. Re Ra Ra. 
Buildings . . . . . 158 1,06, 665 - 1,97,023 
Plagtend Machinery 6 . 2,308 40,230 Ses 43,100 
Vurniture and Fixtures . 646 42,410 $3,402 
Total =. 2200 8 8=62,70,811 S830 283,008 


The additions to Buildings represent the cost f erecting Nickel Bins for 
the Mint, Ra. 158, and the cost of the electrolytic silver refinery including s 
so lh ee at agit The Mint plant was added to 


the doit i Nei ae Generator was purchased for the Assay at 
w . The electric fittings and mindry articles of furniture in 
the silver refinery cost Ra. 42,516, 
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68. The stocks of consumable stores are being reduced gradually, and 


red Macha tye 2 apy MR ee geal pteriy 3 surplus and unn stocks, 
is carried out annually by an Assistant de puted by the Mint Mas- 
ter. The Bieba wera vasa ty ite Besminer of Outside Audit mn 


April 129. 

69. Sundry Debtors, Rs. 3,066—The whole of the outstandings represented 
by this figure were settled before July 1929. 

70. The Capital Account is debited with all outstandings transfers and 
adjustments from the Mint accounts and credited with the value of uncurrent 
remittances received, cheques drawn, and Mint charges met by the Currency 
Department. The balance of this account on the 31st March 1920 amounted 
to Rs. 24,34,273, 
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71. Balance Sheet as 


Dennen 


Linbilitins. ee ce eee 

: . es 
Bundry Goetitors &» i. 1 a 7 " = * 1,542 1,20,30% 
Northbrook Medai\Food (6-06 fein we it sa 


Currency Chest . . i ; F ‘ - a .42i0eTs Landes 
Treasury Homittances under examination. P - . » Bae 


Silver for sale , : a Ss a ; ‘ ‘ ‘ “ oe bo, 72,022 
Depreciation Heservy = le > te Boy a th = Gage Lw7, 000 
Reserve for Assay charges . . : ; : - = = i 4.5000 


Protit aril Lows Aja. . . © 7 . = a = a 15,55, 50 Ae 
Goverment Capital A/c... : . 8 . . . - $9,71,201 = Spon 





‘Total Me, = .4/88,14707  4,07,04004 





(Sd.) W. J. BOLST, 
Acvoutitant, 
His Majesty's Mint, Caliutta, 
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MINT, CALCUTTA. 














3 
‘at Bist March 1020. 
| | 
| Awe tue779. 1925.21. 
He | Ba 
butlitess “ : : . ; - - 3 . S08 Dt 2,71 018 
nmi Mailiise . © | & 2 a Ss saber TF somes 
ft tert ll 5 eee ee ge 
Poems tocks— | 
ifint i Gold Seen 3 OE Gere 
(Silver 5 Es + Aan [14.80.01 
— ali i i , : - : » O7,1ASSa) 13,820. 
Currency : Sieg «ani» (Ctl Bal .8207a BT.T2, 008 
wen Bilver io: ae 2278570) | eglt = 
ilver boy sade - oe i - ‘ , . i seat Me ed 
MM acest eites 3. 2 le RRO ae 
. | 
Other Metal Stinks — 
oy SF ~ FAO | 4 LOA 
| mane fo re | 3 g@east | 41ge90 
Hintslagel in Beogte— ; | 
Siti nt oy, AiR) cle) <b ee aie Lee 2,400 
“Nickes ‘ i : ‘ é ‘ “ 1 . awed Hert 
Cowumable wlorea =. ‘ : : . . $31,490 A 
Stork of Modal b z - . ; 47.010 408 
al ity Romittaaoos unter examination: , i , Fes 424,078 
‘Delitues : ou =. ie 8 bane nia 
a (Bearurity Lsejonita) ‘ { 1 a Sopa 
ech cat =< i p i ne 1,05" 
ork fo f progres ris (CC . ee ee 2 
Improat and Cosh in band . , : : ' ‘ . 1074 haa 
/ 
Total Re. 4A8,14,700 207,09,0009 
‘8i) A, TENG ASWAMI IVER, Su. ) M, Stade, 
Avett. Director of Commercial Andit, : Major, it B, 
Caloutts Cirle. Mint Mavwter, Hie Mujeaty’s Mint, 
| | Caloutta. 
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HIS MAJESTY’S MINT, CALCUTTA. 
Td. The accounts of the Culontta Mint for 1928-29, in a summaried form 


are prefixed to this review. 
74. The quantity and cost of coins manufactured during (28-29 and 
1927-28 were as followa ;— 





927-28. 1ers. 2h 





Pieces, Cit. Pieces. Cowt, 





Ra, Re 

Silvorcoim. . « © »  « S0S185% 10,8776 80,62,400  90,91,370 
Nickel 5. 8 ewe IBOOD = 8.56.075 308,105,000 BASE 
Brome. ke, ERODE 4,57,00,000 4, 09,002 





As compared with the year 1927-26 the value of coins manufactured 
duting 1928-29, increased as follows :— 
River . a “ a ae Os : - = 192 per cent, 
Se Ss a Hn 
15. Silver coinage.—During 1925-29, 40,49,500 pieces of silver, half-rupees 
and 40,12,000 pieces of silver, quarter-rupees, were minted against 20,3) 853 
of half-rupecs only during 1927-28. 


The detailed cost of manufacture per 1,04) pieces, during 1928-29 of these 
two coins waa :-— 


- 





Cost per 1,000 pliptes, 
Item. : 

i Ho. } Ee. 
Tabour .  . 44 os) 
Courumable storm . ‘16 18 
Departmental charges +19 17H 
Die wl lw “0 4a 
Genera! charpee . 2h) et] 
Cost ot Bullion . oor23 214 
Melting charges il4 ib 
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The total cosh of manufacture por 1000 pizees of silver, hall-rapees, 
during [927-28 wan 51912 against 00716, during the year 128-20, Tlie 
reason why dilver coinage must, olways show, a.loss has bean explained in the 
introductory, remurks to the Mint accounts. 

In the following statementthe cost of manufacture, yaluo of outturn and 
the loss per 1000 pieces aro set out;— 


a ee 








Mott eat gf Momitivinl == Lowa tin) Cost per ete: Lore per 


Coinage, aoa mann = ralen of ineesenes mo 10g 
actured, raters Citar. fantore, [lies . ‘ on poles. 





Ra Ra, ity. ita, Fea, Ra. 
Hail-mpece ., 40,A0.500 70/04,060 20.26,750 SEI = S076 BOO mo 
Quarterrmperr 492,00 1924401 Myoaees RIE  gsete = aNO BT 
"The Jows on silver coinage, during 1998.90 wae Fe 5090 agains 
Rts. 33,518, durin the year 1927-28, The proportion of the loss to the 
total onttamn decreasct) in. 1928-20, lecanad' of thé larger outtornm 
74. Nickel cofnage—Ot bwo anna pieces HO48,000 tid of one parma pibbes 
4 95,68,000> were manifactured, during the year 1924-29 against 110,072 
pisces and 1,15,408 pieces respectively in 1927-28. The detailed cost_of pro: 
duction is given lelow s— 
| aot pace 1000 pincce 1928-20, 











nam Triana One Mal 
Condumable tore. . ‘ F ‘ . : : , a3 “10 
Departinental charge 5 eo”) «| lan 4 ah a3 
Dee = 2 ' ‘ P « - , , “nS a) 
Geners) chars 6 wt oe 8 ote 26 : 
Como Bullion 0 4 + 8 eh Ul Uw Ue oot oat. 
Molbuchenme es 8 eee Om OH ee aT VT 
Total ive 128-20 =. 1743 1285 : 


_Agaimit the cost given above the cout af production during 1927-28 of 
the two coins was 19°76.and 1833 per 1,000 pieces. The chief reason for 
the decrease in costs in 1925.29 wad tlie larger production in that year,. 
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The credit taken into the Mint mecounts for issnes wae at the nominal 
value of the coms and the pre if resilting t therofrom 7 ia set oit halons a Ww 


== a ee 


Ruaber, Cont of Nominal, Profit. Cost Nominal) Profit 
ol pleess omanuiom relic Of Binnufag- per 1000 valun qwr 1,000 
Coinage. ae ale dnatshnartie ture, pitoms. per 1,000 a 


A, piece 








Two mina poe =. 6,045,000 Bye Brett iaTina ||P ia) (LT 07 


Tne anna plecon —. 2,056,400 9,90,058 Locale Rap “ions. abso "Gots 





A “During the year 1928-29 the two factors of ince: guttury, and 
decreased costs contritiited boa profit on Nickel coinage of Re! 21,15,541 


against Rs, 10,387,576 during 127-28. 
77. Bronce apencage — The quantity ¢ of édins miamnfactured! Wak 











| voce ne oo 

I ii 5 ; = 

Piro. Pinces. © 

Pica . 2,22,43,200 70,78,000 
[Sos neepy os Se See ane £4,22,800 13. 88.000 
Pima. a 06,0240) 





The details of the cost ere aa follows :— 





Chet per 1,000 peers (029-00. 


Single piee, Half gion. Pir 








Laban. . . . : ‘ ; - : “2 “TM ‘oe 
Comumable Stores 6 04 ks Wy 4 a0] 
Départimntal charpee “S| ie. 144 0 be 
Dies -, : ‘ ‘ ; F : : ‘7 Tah “Ml 
Oeperal Chance . : : : A : 105 Sl tat 
Cost of Bullion Melting charge. ' ‘ 7 +t +1 
Totmlocwt WEE . 6 6 we Tet cn Lt) eee 

The omilingt Coste 1927-28 were 15°43, 10H] and 10-24 reapect- 

ively, In ease the increase in the outturn during 1925-29. chietly 
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accounta for the decrease in costs, Credit being taken for issues af nominal 
values the resultant profit or loss works out as below ;— 





Number Costol Nominal Proftor Com per Nominal Profit 
of pieces manufac value of Lose (-}on 1,000 value per 100 
rrr pt tore. cattam. manufao- 





Coinage pieces, por 10) pisces, 
plecea. 
Rs. Ra Ra. Ra. Ra, Be Fa, 
Single Pico. 3,824,200 3,70,131 503500 16 LMT Ibm ws 
Halfplee  . . BOSR900 41533 4200 —1099 817 «TH —One 
Pies Py . e a? — 17,065 n } ae 
0,4,000 4,888 ” Serie +e 066) 1 





During 1928-29 profit on Bronze coinage amounted to Rs. 1,18,748 
against a loss of Rs. 60,532 in the year 1927-28, Single pice, on the coinage 
of which only there is a profit, were minted in larger quantity during 1928-29 
3,22,43,200 pieces against 70,72,000 in 1927-28. This fact together with 
the decrease in costs, due to larger outturn accounts for the better results 
‘during 1928-29, 

78. Profit and Loss Accoun!.—The net profit during 1928-29 amounted 
to Re. 17,44,708 against Hs. 626,002 of the year 1927-28 as will be clear 
from the table below :— 


45 


CENTRAL GOVERNMENT (c1yi.) Fon 1125-2), 





| eer’ goe'ehI— rey'te's st0'ta'a— | 





coe Lse— ‘oLo'te— oe sa— neon T— | 


one th— | A le ore eo | 


oov'sed = BESTOO— == sLITLE'OT. «SRR 


—— ____._ 
‘Pao, WHI] ina Lag a ‘ 

( pmoy (peop (yoy (—) err 

20 1goay 70 94702,1 at gO] md 






“So Lzol 





GLP LT Fe 


POOL 'T 
SS 


wee'e\'9— Lost t— 


10 Gp 20 MM 


* embs ony 407 qQorg PORT 


* mdjeoeg mosey ppr 


ier'ae'ot = Bo0"99'E— 


——[_—$ 


FL we * * ota ys Pee 79 OTe 
PUR FPO? Aion py apa nIpiie o ery 


n0'9— eere— * = * * aoa Hts gimotin po qo 

wert Seg Fo 2 my See weg 
poapot ay ‘mag 

(—)eoy = (=) or] 

40 pug ma | baa 
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Banason Siaey, | 


| 79. Government Capital iceow!—The not capital debt dite te the overt 
meft of folia by the Caléutta Mint aeat Sst March 1920 exclusive of the 
balance of the Currency department and the profit of Ms, 17,4),700 which 
acorued during the year, works out to Hs. 220,689. The corresponding 
sure at the end of 1927-28 was Rs, 19,71,261, The ineronsei#- partly dug 
the inclusion tinder the head © Government Account’ in the accounts of 
the year 1928-20, of the Lalance of treasury remittances under OXAMUTUA HON 
hae was exhibited a» a aeparate item, on the liability milo of the Balance 
sheet in the your 1927-28) ; indirect charges due to Government and one oF 


two similar items wleg explain the increase, 
| The amount due by the Mint to the Currency department Tor 7 


ireency reserve held. in the Mint on Silat March 1929 waa Rs. 1,504,967 
& againat Re, 4.21,79675 at the end of the pteceding- year. Those balances 
fluctuate according to the operations of the Currency department. A furth 

of Re, 10,72,922- wan alao-due—to- the: Corrency—departremt om St 
March 1920 as the-value of silver bullion set wpart for sale. ) 
805 Plant and Machinery—The valuation of the Plant ‘and Machinery 
at the end of the year 1928-20 amounts to Re, 299,527, The additiow 
hiring the include tle valuo of electric plant acquired for convert 
the ulternating curront purchased from the Calcutta Electric Supply Com 
poration into direct current suitable for nse in the factory. P 
"Lhe disposals of Ra. 97,800 shown in 1928-20 represent mainky the book 
alo of electric genemting plant which ia no longer required in view of the 
decision to cbtain the electric current in futirs from the Eleetric Supply 
Corporation, Calcutta, | 
| BL. The total valye of the fixed aaseta nt the elose of the yeur Jo2ean 
represnnting buildings, plant and machinery, furniture anid fixtures amienunte 
to Ra. 6,953,091 while the acctmvulated depreciation maerve provide for th 
renewal of the buildings wud plant and machinery amounted to Ra, 17,090, 
82. Consumable General Stores.—At the ond of the year 1928-29, the vali 
of these stores was Re. 4,192,005 as against the balance at the eommentement 
of the year of Rs. 4.34485. This ryresents the value of the balances af 
btores as they appearin the Priced Storea ledgers. The question of revising 
this valuation with reference to the market rates id wider considerntion. ! 
| $8. Bullion-stocks.—The value of Gold and Silver bullion at Sist March 
929 including the balance in the Dio Department war Ha, 180,417,081 anil 
the corresponding figure on Sist March 1928 was Re, 493,650,225. The vali 
of other metal stouks (mz., Bronze and Nickel) iat the end of the year 1922-20 
waw Re, 295,417, 06 against Ra. 135,18,062 at-the end of the previous year. 
The verification of the balances of coin stocke, Gold and Silver hnihon, 
other medal and metal stocks at tho end of the year 1926-20 ling heen 
carried out by the Examiner of Outeide Audits, Bengal, in accorlanew with 
the rules prescribed by the Government of India, 


ee 
CHAPTER I. 
GOVT. OF INDIA- FINANCE DEPARTMENT. 
Central Board of Revenue Concerns. 
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NORTHERN INDIA SALT 





84, Balance Sheet 
Liabilities, pet .2a. 1928-20, 
fis Ra, Ra, Re 
Buwhry Credo 8. 5 ye 23,600 24 140 
Depreciation Reserre . “ a F 115 Pn 
Additions during the year, y £48,765 
184,00 
Government Avceunt . PA FRLeRO 1,08.0%,080 
Add—Tragsactings doring the vear 574,000 te 
(a Oy oa = ws = 1aea0,080 —- SEES. ‘By,09, 08 
Profit for 2425 . Re 9780 
Lee Losg for 102526 Re 324,008 ti “hs (1 ¥D 
Ba BAD 2N7 
Lee Lome for 1026-27 Ra i504) : 
Subgee of Proit- io 
exjol 102637 8 8©6, a 2,046,416 
Lem Low for (027-45 Re 3,00,004 
ot pe ee 
66,458 
Aid Lome for 128-29. Ra 5,584,000 
Balapoe Loe per conten Ra 424407 
Re 1,14,10,486 hy A01,80,877- 





CENTRAL GOVERNMENT fervin) for 1928-20.. 47 
REVENUE DEPARTMENT. 
44 at Slat Mareli 1929. 
Asante. 1927-28. Tw2A-20. 
Ra Ra Re a. 
Land . : : ‘105,708 100,788 
Builtingg » 6 6 ek 10,908,833 11,428,102 
Additions during thn yesr =. 46,345 Bas 
11,42,178 itoa,aie 
fedeet—Sales and Transfers . 7 {283 
114y.t02 , 11,07,382 
Reade and Bridges . 56,238) B10 
sith ihe KD 
Cs galas chia ia - 219 ——— 56,810 
Plant wad Machinery . 16225, 589 134,44 
Adhd thems dering the-prar 6503 33,807 
1H BoM 16,1821 
wall—Blalos and Tressface pest) 
ay a = Lib ————_ (1.7 
Other Works 517d §3,50,520 
Additions during the your 1,08, 25 15,180 
53,01,000 50,4700 
—talee and Transters Lada 
cae me an brs Mr en] — as. '2,se0 
Furniture emd Fittings 3 oan a, 413iT 
Depreciation Fund Lavestimmt Account. 11.25.0900 i 13,54,655 
Profit aod Lose Account per contre A 43 -- At4,497 
Fie 1,14,10,488 Ra 1,10.80877 
#2 
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NORTHERN INDIA SALT 
86. Comparative Special Abstract ‘Trading and Profit and 


Dr. 
Particulars. #ambhar- | idWwirna.. Pachhadra. 
1oa7-28. IGRS-29, 1OET-UH 1988-20, LURT-2H, 128.29. 
ToLomon Bags. . —iOTl ss C == aera... 


a toweonSalt  « « 28726 4,06,000 14,000 10.082 1,0846a = A084) 


2 


Tot! 3 8» (A655 (606,000 Hoe | 0,1 ET 
SS Ee 
_-Khnwra. Watcha. Kalabagh. Total 
i 
STA, 1OTRAO, 19S7-S8 OES, AYET-H. Meese. NRT, SO, 
a 
Ba. Re Re. Re Re He He He. 
3,587 “ ve =r ; 2: 2007 7 
E5015 825,07) 20,780 i878 16428 = OM RATT 8.87.08. 





SaM72) | 325,079 20,700 _—1,878 10,428 12.0480 647,100 5,37 08 


he figures differ from the figures shown in the Comolidated Droit 
tu any Seater hick ses inttn hy the Audit Officer, Indian Btors Department, in 


Khewra andl Waren, t the differences are due 10 Rs. &:789- 13-0 and Es. 1204-110 on cheep 
SEE ee ee haven eee ear. A further difference of Fe 105-140 and Ra, 14-10 
natch rerpectively having be sijusted by the Audit Officer, Indian Store Dhepartmont 


This 
* Oe ae Oticer| ty ms a —_ sop in thee Creates Trading and 


Sins ee dian foe ths sary rn a he ed ‘and 
scat bathe ou astontal 08 putien of Balt and charge: texpectively aa in hy 


CENTRAL GOVERNMENT (cIvIL) For 1028-29, 49 





REVENUE DEPARTMENT. 
Lose Account by Products for they car. 1928-20, 
Cx. 


Particniars Sambhar, Didwans. Puchbadra, 


1927-28, 008-20, LOTR, «6108-20. «(17-2 








By Profit on Tiapateh =. 61008 Legere e. =F 200 0,586 
~ Profit on Gypaum ‘> oy = ae es “a 
i Profit on Baya a a od — SfZ oo na ee —d 
By Misecllancoun Recor pts, 
Interest on bulances of 21,987 29,165 70 o4 4g ora 
Depreciation Fund. ay a 
Other net miscellancons, 247,008 100087 128 Th 
Pree} pele, . 
_ Net Doss P ‘ RG Tol 76,702 bat 10,060 1AM, 140 oO,1l4 
‘Totel . Ls 408,000 14009 10cet )odaso = 82,54) 
Khewrs. Wareha. Kalabagh. Total. 


1027-08, IGMO | =(foTT-sd | (1008-20. «6 1PET.2R. =H -20. 1O27 -28., 1838-20, 


Re Ria. Ra Fla. Ba. Fra. Ra, Ra. 
— 1090 «fo aoe ze 100,708 2, 14,195 
E et oe <n A + Se 1,208 1.200 
eth 13,776 ag i F a 12,811 
2 i208 861,048 0ST 1,908 vi 223 5.878 0,278 

(A) ib) (4) . tA) he. 
—1328 10,013 O42 an 6a7 wis 7.5r 353 10850 


Sa76e76 211200 —670) —los72 15055, 10,865 800,004 — 3,08,0068 





604,721 320,073 fosto —)aTé leach 10M | @47,109 8,597,008 


anil Lota Account owing mainly to the adjustments of Re, #.5-9 jogo, he to Dispatch charges 
the canh indtnte received hat pet in the receiyt statement auibmitted by him. In the cows of 


of of sult and aieaseh charges reapectivey, indenta for which amounte Weer 


transferred 
in the eaae of Khewra ot to the above amounts on account of ok) indenta relating to price 
DF he opening Takei of cose S indenta on Tat April 1997. 


“Profit and Loes Account on acon unt of the adjustment of Re. Po. wiatlng ia stinqiectichs chat gee 


Prodit and Lose Account on account of the adjustment of Ha, 84-60 and Ra 4-1-0 relating 
the Audit Officer in hiv Cash Indent Account for Khewre. 


i 


ww" 
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NORTHERN INDIA SALUT 
85. Comparative Consolidated ‘I rading and Profit axid 
Debits. 
Sambhar, Dich Tachtudea. 
Particulars, 1O¢7-PS.  GSRO. P0278. 1028-20. LULT Ee. THAh-E, 
Ra. Ra. Ra, Ra, Ha. Ke, 
1a) is) (8) (h) (c) ie) 


To Belt Bhonk et (commonco- 
ieepl) .. ; . aoe ee AT TOG LNT) MT 


oy Magudaoture -  «  OGOTET EST SRTEO RNE2 ESE) Wa ETd 
~ Weighment Charges - Lado Lone 808 (6 20,00 STE 
vw Bhare Commaiestcmec’s : 
Head 5 armen Offies 
Chayeas eee, ARROT A000 GTB BTID REE 
» Medical Charges. £ Be BRT 120 120 B56. 2761 


Royalties aml elt Compen- ih . 
astion . ISAO OR TIS THOM Mago Ise eaNte 
2) Pinuitmsty Charge) |. 35,000 TAKE OSH Taw 


« Leave Salary al Oversees 

pay poidin Engle =.  UbO7 aw hi re DL O85 oT 
« iptegeet on Cayital cullay. 200,00 $44,855 ee Po tend tp 4eu 
. A epreriation Uhatyes . DROIT Lites fant 4t8 Ub Bose 


» Cot ot Accounts and Audit . 
| Evtablihonent ° F Ps oe ee Pee om 4792 


_ Stathonery und Printing « 2B TEA) pa # Tal Pre 
~ Contribution of Bonus to 
Provident Ful . = =. #e oe af on we 
Other dtome, 
“Te Ketunsle (Ealepeecerds)  - 22.516 27,008 Sh)  SAOg aio Lia. 
» Refunds — (Mireellanrour . 
Revenue Receapte j = ai 2071 Bl 2 * ae =. 
v» Bolt Lndente (at Commence- 
rei) a : . Mie 79521 —  —Th -—lie —il 
w Belt Indenta (stele). w, RBHR BA 1 fi.hiM) 
rr Vags Acconnt— Lone oT — 1071 =e | oe . _a | ~ a 





Total. SOFOUH S70880s TREK Bice Beth Bude 


(A) Mds. 45,76,996 of Hatmbhar Salt valurd at the selllmy plow (—4—0 poor ununid 18,004 


(B) .  LAQRRE. DidWene =e, a. do 0 da AKTDS 
(C) se MOBIRD », Pachbades de, do, do, OD 
() . 800 Khowrs do. do. da 0-3-4 do. B41) 
(hw 70,000, Wiarehim da how do. OI-8 do 16,314 
(B) 4019, Kalatagh ‘do (do 2 dd) OBO do 7) 


) 


CENTRAL GOVEROENT (orvin) FoR 128-29. fil 


a 


REVENUE DEPARTMENT. 
Loss Account for the year ended 3ist March 192%. 


Khewrs. Warcha. Kalabegh, Totals. 
127.28, 1v9820 1627-28, iogsen, (027K 1828-29, toR729, 1p28-Bu. 
Res Re. Kets Re aetna R060 Rk 

(D) (d) (E) (¥) (¢) 
84,219 eres SIS; Ty 310 14,144,702 8.80486 


Pere, eet: a ee eee 
63,659 ey en Fc eS Oe fl eM AT 


51,047 a7. = RIT 6062 110025 Lian 
v386 wae 2.904 0 165 000 MI 
+ . . we Be f.40,086 10, 10,800 
20,524 4.062 ASH 00 1626029 76,88 THANE 
16,163 6,ou2 792 625 133 42) BOTS 30.178 
120.206 © L270} 1,78 70H) 781 270 4 Aa,62  4,07,200 


1 SSs78 1,14,770 10,075 10,328 101 1058 DONI0Y 2,05,000 
es ee eT CS 


3,130 4,305 83 71 1 a 6oc) = B80 
1200 itt a ~ * iso OTT 
“ae 1,628 00 on":. Létl = 25,004 90,296 

6 So at 7 2yi0 ae 
4.632 oe) —t3,500 —T600R —O07TS —T.20F = 40,411 6,90,113 
“e —jneiee baie VA) 1,065,268 


acm -* ** ** ** ee 2.537 7 





i — — 
12,713,825 10,34,412 04,555 331,268 Sh.00F BARIOU HOOLISe 6450 b00 


Ra 
(a) Meds, 20,82,205 of Sambhar Salt Valucd at the selling price O—4—3 por maund 699,180 


(by ” 125,637 . Didwane. do. do, 
(c) «= 3,783,607 . Pechbadra do. do. 
id} .  -3.92,340 | Ehewre do de. 
te 1420 ., Kalebayh de. de. * 
7 ti = 

$315 
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Sambhar. 
1027-28. 1028-29. 


Re Ra. 
By Sale proceeds of Sa}t. 16,00,577 27,12,627 
» Balt indente (at close), 7,06,216 
Miscellaneous Rovenwe 350,370 1,70,520 
Rooripta. 
» Interest vals ery of 621,387 29,185 


and Electric 
orp Dispatch 1,061,059 = 1,32,087 
we on ’ * 
Account. 
» ProfitonGypeum . 
. Profit on Bags ’ . ** —i2 
(G) if) 
» Salt Stock (at close) WAR $6811 
» NeLom . ; —2,45,701 76,762 


N. 1S. R. 


NORTHERN INDIA SALT 
86, Comparative Consolidated Trading and Profit and Loss 


Tidwane Pach badra. 
1927-25. 1928-29. I827-28. 1998-29. 
Re, Rea Ba. | Ba 
43,48 SO.011 86400 = BTE.SNS 
—7% * —+uI +* 
ize 129 1,069 6,406 
ri) % 459 “77 
is a0 680 
~ -—3 
(H) ty) WH tA) 
15,705 5,995) 76,007 = 40,805 
13,877 100n9 «104,149 ootis 
72.587 = B1,289 264,519 3,00,447 


pncy-sherillneadetpemsragtnbenboua yap 
be incorporated in 


#29 Supplementary will 


the 


KIRPA RAM, 
Hosd Accountant, 
(Books), 


(Gy Mas, 26,32,206 of Sambibar Salt valued at the stiling price 0-4. per maid — Ks, 6,00,180 


(H) » 126087, Didwane , 4» 
(ly, 373607, Pechbedm, 
(4) ve $12,240 ,, Khewra ” ” Lad 
(K) 1,420 ,, Kalabygb. » » 


. O20 ,, oo w= Ra M706 
» O83.  . =Re H907 
~ O86, . =Re 68,504 
- 034 , oo «=m BR, eit l 


CENTRAL HOVERNMENT (Cr¥IL) Por 1028-25, 53 


REVENUE DEPARTMENT, 
Account for the year ended 31st March 1920—ronfif, 





Kheera, Warcha EKalabagh, Total 


127-28. 1028-29. 1927-28. 128-20. 18eT-Fs. 86 ies-20. i027-28. 1028-20, 


fa, ‘Ba Ra Ha. Ra Hu. Ra. Ra 
C375 TS FOOSTH 121,007 897685) «1,808 = 25,61,007 38,.00,079 
asm 2. HON. TEs 680,113 = 
BS | 20,N1E 405 43 ani O62 «261407 4 ATR 
206 IRONS ATT OS 21 200 STA wo.276 
88.277 12,000 “LPT 1,407 oa os G22 aH 
12,37 SOO AT IGA we es 100887 Bula pats 
1,20) da ae = a “a 1auy 2.256 
M9976: s a - = i281) 
Wl) (i) lf) (K) (t) 
Ce no ) 1100 Ne EET 7,18,007 


4.78875 211.200 —576l —IO87Tl 10,005 10,304 91,00, 10M 2,886 





271028 ORAL 04,985 1,01,908 BAT 148,100 GBI BABS ABO 


by the Audit (}fieer, Tudlinn Stuee Lepartment for the year 1024-20 including March 1928 
aconinie for 1220-30, 


Assintant Audit Uifieer, 
Northern Luulia Clrebe (Commarclal), 


(f) Mile £240,418 of Sambhut Salt valued wi the edlling prioe of Ba. 0.4.9 per me. Pas 6,08,00 0 

() «LOGS. Ditwene uw lel lw OCR 
(A) a a en Pachhartra re CT re - 7 ao « (hed Pe] =e. A) 408 
(a) ie 257,000 . Khewrt Ww a sw OFF Y = Ra. 2.78] 
(i) 16, Warchea 4» sverage ost of production of Ra. 0. 45 per md 


(t) . HO, Kalaboyh . alling price 9 of Bia. 0-3-6 per tnd = Ra 4,212 
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NORTHERN INDIA SALT 
87, Comparative Cost Sheet of 

Sambbar, Didwans, Pachbadre, 
W27-24, 1028-29, NUE7.28, 1028-8, gets. rpse-g9. 


Re. Be. Ra. Kea. Rs. Re 


Opening Balance .  , ILSRAUO 7.00403 (LS BON) 50408 LT 
Charges for Oe gear. 
charges 2 4.0707 4,603,217 20,780 8 83},4ace 30.022 Oie74 
Share ut ‘. 37807 «41S RSTO OS 
Royalties ee nad Compo SAn890 473,718 11,00 11,480 A610, 708 
Interest on P. 20,100 34,48 oT 1,800 6503 11,480 
Depireelation eh - 450017 1eu,z23 cams 448K 80) 836 
Weighment charges. 4.37,00 108,533,008 BONE = 27,008 
euditure on —DMedical, 900d "3.450 723444278 
ancl toa sa 
charges, ve 
Stren Nose ts peo 








Total 31,014,508 29,20.630 LososT 85,90T 419,192 wT 
SS 


Mite Mle Mids Ms Ml Mite 
renee: during the (844,070 O7,204% BAGV22 257,084 1,108 6,29.798 


bade —Detits acd writee—2,81,796 
oe ee balenwe 45,758,530 26,955,200 149,883 125,005 8.00306 2,73,007 


aoe 


eee se 
Total Mas ANAS 09,02,.000 4,600,510 412,720 7,9628T $90,405 
Lee 


Average cost per md. . 86750 04-100 083-670 03.300 8-543 0-4-1019 

lecere . ; 04-3 O20 bh ORY 
L os O28 8 8§6 og) 

Cid of ~f peocemigmed sac COTM OS) Osos USe7e 5. Opal 

Pike veal er nad, foc te O1177 012s OFem Ot | osabee 

: foverh end ga O4)26 1-248 0-678 - ee to 

+ = ‘ ‘ ’ 
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REVENUE DEPARTMENT. 
Salt for the year 1928-29. 

Khewra. Wareha. Eslabaph. Total. 
1ee7-24. ete Mees, ety, MOTOR, eT 


Ra, a. Ra Ru. Ra. Ra. Re. Ha. 
Re ee ee 1,98! SH 16,0048 10, 81,589 


OTR207T Cv Ise 603,081 02,523 0 B2,011 
tise anire Gee ist “ko abe 


13,08,018  _14,5),8Hy 
i = bes ~ 840.480 10,10 800 


120,200 1,097,101 782 780 TOL 7004, 05,852 trata 
LAReTH LIT7G «©6087 Moss da ee a ee ey 

Goo Sos  O680 8076 8694770 6,066 =O 
—f1s wie «= LIT TSG, COLI yeu 


Ee a a eee 


12,0B,039 11,15,286 1,023,068 140,689 91.42 1,06.084 —_0,00,082 


07,600 27 
a a Te 
ds yy Mids yids, = Md Md, Midas) Bide Mda. 
WH95,776 3005,478 SATAGE 51,710 S984Nd 4,992,002 1OT.tEiou 1)16-TU,R60 
©@un Bee eae hs oe ae 2 — 281,704 p 
065,000 312310 FOUN  ... 4,014 1At) 6b 03,838 


445,200 
Se\]].j=naS_ CT. —— 
J0,00,770 BIOSIS ONTACE OOITIG SatdSS 433482 164400209 151,10,8ry 


eee 


OOF) oO IHW 02445 IM 0-8-11-0 

O36 O00 UG U8 O34 (3-0 
UeiSY OSE O4-Po 03545 Bae OB a7 
Saw OM OE OE OST OD 
CP th A Ge IOS Ours 
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NORTHERN INDIA SALT REVENUE DEPARTMENT. 


83, ‘Ihe Balance Sheet, Abstract Trading and Profit and Loss Account, 
Consolidated Trading and Profit and Loss account, and Cost sheet of the 
Northern India Salt Revenue Department for 1928-29 are prefixed. 


These commercial scconnts are prepared from the books maintained 
im, the. office, of the Andit Officer, Indian, Stores Department who is the 
audit and account officer for the Northern India Salt Revenue Department, 
These books are maintained in the ordinary form of Government accounts, 
The delay in the preparation of theses uccounts owing to the late closing of 
the Government bookw has always detracted! tO some extent from their 
usefulness and it was decided with effect from 1928-29 to huse the commercial 
acoounta on the March Final figures, i.e, the figures as on Ist August, The 
adjustments made after that date ar not ordinarily of such importance aa 
to invalidste conclusions reached on the basis of the accounts oa then made 
up. The adequacy of the system of commercial accounts in the Northern 
India Salt Revenue Depurtment is at present under discussion, 

The general control of the Northern India Salt Reyenit Department 
ia exercised by the Commissioner with a headquarters office in Delhi. It 
ha# been decided that only nine-tenths of the receipts and charges relutin 
to the Commissioner and his Leadquartera office can properly be allocated 
to the cost of salt. All overhead charges are allocated to the various sources 
on the basis of the total revenue ieepeestifaine ateach rource. Tnterest in 
charged in the cost pecounta not only on the value of the: fixed capital 
(buildmgs, plant anid machinery, etc.) but also-on the working capital {stores 
bags, ete.) iIneluding the value of salt stocks. 

88, The salt sources fall into two geographical groupe (1) the 
ytemer ‘sourdes anil (2) the Salt Range sources; in the former salt 

manufactured by the evaporation process, in the latter salt is 
elasties by minmg or quarrymg. The actual sources ary Sambhar, 
Didwana and Pachbadra in the former ease and Khewra, Warcha and 
Kalabagh in the latter, 

90. ‘The working resulta of the manufacturing branch for the year 1928-29 
disclosed « niet loss of Ra, 2,58,006 on the wholy (ide Conaolidated Trading 
end Profit and Low Account) as against the loas of Rs 2,600,004 in 1927-28. 
tenes at the several sources during the two years ure compared 

Ww 








728-20, MoT 28, 
‘Lowe. Profit. Low. Profit. 
Bamber * r : : 78 “1 ae. BATON 
Diebeona ‘ 3 F 1,060 = a9 = 
Padiei : 5 5 O15 “3 1c, Fash 
Ebowra 2 hw Ts 2,11,5i0) + 4,7HeTA = 
WARM we - . deere a 5,761 
Kalabagh . F : F 44 3 Loon 
Totathe B.77,078 ioe K12400 © 8.81. 668 
Net Loss Re = 3,08.000 dy 5,00.004 
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In the year 1926-27 there was a net loss of Re. 5,140,341 made of a 
profit of Rs, 1,06,807 in the Bambhar Lake Division (Sumbhar and Didwana 
sources), and loseen of Re. 132,163 in the Pachbodra circles and of 
Re. 825485 in the Salt Range Division (Khewre, Warcha and Kalabagh 
sources). 


OL. Hf the credit under thy heads * Interest on the balance of depreciation 
fund’ anil ‘other misgellancous receipts’ of Ru. 70,276 and Rs, 1,989,552 
respectively for the year 1928-29, as well those of Rs. 35,575 nnd Ra. 2,55,353 
for the yeur 1927-28 be excluded. the net joss increases to Ra, 6,06,836 
during 1928-29 and Me. 6,65,132 during 1927-28. ‘The following table 
compares the figures of profit or loss.at the individual sources for the two 
years after excluding the items referred to above :— 





928.20, 4027-28. 
Profit. Tanaa. Lea. 
ienthbned lire come = 2,70,378 22.987 
Trtwana = se ¢ 5 oT 10,282 14060 
Pochhoadre ois fs aa THh208 0,677 
Khewre ; : : : ae 2,49, 161 439,513 
Warche - = > W720 ‘ 6,188 
Kalabagh : = 12,000 16438 
‘Total Ra, 7am O24, 405 655,192 


co. ‘he results of the activities of the yours [28-29 and 127-26 analysed 
under manufacturing and other operations, alter excluding the net crecits 
under the heads ‘ Interest en the balance of depreciation fund © and * Other 
mincellancous receipts ', are aa below >— 


i028 20. 17-3, 
Bol\— Net Low; i a708. Net Low - . UIT. 
Bage—Net Profit. - ‘ (2a ~ -#.. * . : the 
Pexpateh—Net Profit .  - 214i Net Pro™t. . . bM70e 
Gypenm—Net Prolite v7 = 3,250 an fi a a rt 1.08 

‘The detaili of theso results by gources are furnished in the following 
tables -— 

SALT, 
ipeeth imet7-23, 
Boureed. 
Vporfit. Low. Laan. 
Didwene s of 10,282 14,080 
Machlusira a a2 l 1,046,405 
Warcha ; . 1,678 ey &.. 20,70) 
Kalabsgh + ait as i 
Total Ha. ro ah8,70 
Net Leas Pls 7 a 5o7 Os 644,772 
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inte, [0eT 28, 
Sore. 

Profit, Lane. Troét. Lom, 
hhur =, ' . : mm our 1,07) - 
Vachhatira ; : ; =" He vi 

Sah Foul, is 13.778: ra ART 

13,776 ara) 1,071 3,408 

Net Profil or Loas Mai P 2.257 

Deerarcu-Paovrr. (Gyrstu. Pros. 

Ronreda: 1928-20. 1927-28. 126-20,  boa7-2a. 

Ghee aa eC {0,480 12,620 1.258 1,289 
Warsha ars mwa IAG Laie iF . is 

et Proiit Re = 214, 8 1,00,708 3,208 L260 


93. Sanctioned eelling rates are compared with the corresponding average 
anid actual costs of production of salt per mannd at aie source during the 
years 1935-20 and 1927-28 in the table given below > 


Lis. 2h, 
cee ile ae ap 


ot Aver * CoMt, 
a Ranitinned i bal bar Artinal cont pric pee rel 
OcGtee "meet “ee” ale Sak 
; re dri sana, pales eee oie eee + 
Sa:mbhar ; my . #4 ioe oO fm mu =< : Asters te thet 
ia) 4 fi i ’ . v ; F ony 
Dicher natn, ' f os 20 oF 708 : , 
iu 2 6) | tho i So ae! 
Pooh hadi oa 7 0 68 WD 06 wl Oo FF Tt 6 
Khewra . os 6 © 6 6 @.5 S86 —0 1 OO —O |] Boe 
Warcha ; 0376 0 F OH OF 23 BS 6-0 0 O86 00 1s 
Kalabngh o23 6 O 2 tap Oo 8 fiw —09 0 BaH oOo BaF 
(a) Belling price raleed to Be. 0-2-6 with effect from 27th May 1025. 
LODT.2A. 
Sabha, mbt: Actual cout sling posts salting tela 
Banot i AL | 
Bourne. iting price of SFAMEPSE.. ct mraduetiin and erage and Seto 
tah per Matra koe Pt comt—Seiling — cost—Selling 
tamatl . ing pening, price sure + price mane 
baleen selling price, walttuyy pidoe 
be 
Re [0-8 oy 4-4 0 oo) —o 0 T20) 
Sambher +6 , 35? 41 om) o 4 70 ce so ‘cant 
Didwans 020 0-3 OF 92 ast 0 1 Ot) 00 wat 
al oF 0) «=o 5 om ia 
Pathharim | ¢ (4¥0 8 639 (nd manifan- 
io % 3 ture}, (—o & 223 ‘ 
Khewra os 6 #8 8 35 0 6 50 —) F O90 —p 2 bee 
Warche , ‘24 © 4 240 40 4 FA —0 6 840 —O 0 THR 
Kalahach 2 ¢ O04 tO 0 4 333 -0 0 Da —O 0 OMB 
(4) Belling price palwed with effect trom Tta lune 127, 


(CENTRAL GoveRatent (crvtL) FoR 1928-2) ‘ 
It is apparent thatexcept in the casa of Warotia both the average cost 
and the actual cost of production of galt! during the year 1926-29 
were considerably higher than the sanctioned welling tates fixed for all the 
The Government of Tnilis have however farther raised the solling prices 
per mannd of salt exclusive of Dispatel: cliarges as below with’ effect ron 1st 
ce te seers | From T 
Frum ° 





ie wo * re... SE gag | 

The ‘new prices fixed take into account not only the cost of production 
at each source butalso the need for maintaining morg.or lesa Constant xomnw 
‘of consumption. With the new rates Government oxpect to recover the cost 
of production taking the Northern India sources and Khargoda together. 

94. Excépt in the eudes of Sambhar and Didwana, however, the manu: 
facturing dosts at all sources showed fendeney to fall during 1024-29, 
The figures of output of galt together with ti prime cost, overhes ‘coat and 
total cost per matind at the various galt’ sources for thé ‘year 1927-28 and 
1928-29 pre fiirnialied in the table below :— : 











is, 
Prime woet verboad Coat ol 
Enatoub hehe: pee eal peer production 
tamil. want, maunl pov mand, 
Ra, Ka. Re 
fambher , - a TAH tb bb bo Od) ioe 0 4 ae 
eine F ‘ 2.87 084 0 1, oa. OL G70, 9:4) 278 
Pachbaci ' ~ aia 700 on Hb gion fi 8 BAL 
Khewia 9. i . POM AT 0 3 wi ie Ae ft § fa 
Warcha .. : - O61,.710 2 te 8 Tbe 0.8 he 
Kalabagh.  . « 13202 8 FORE 8 wes, 0 21H 
{nei 28, 
Tidwane =e 316922 Of tu 6 1 2480 6 2 BER 
Pachbadta a —1L108 8 s 7 of 
Khewra - - F 26,05,710 i) ¢ off Oo 2 oBU do. wae 
Warchka . EN E B74. 0 2 ss oH ot wag oO 4 bh 
‘Ralabagh 3.384 oO 3 S37 a jings i ad a2 


The inevease in. the cost of production at Sambhar ocetirred mainly utider 
the heads—royalties and compensation, interest on capital and nut expendi 
ture on stores and workshop establishment.. At Didwanu there wos only & 
small reduction in manufacturing charges despite a considerable fall in. the 
amount of salt produced. There was no manufacture at Pachhodra during 
1927-28 and no comparison of the coats is possible. The output of salt at 
Khowra, Warcha and Kalabagh increased hy 3,60,702, 1,04,205 and. 3,626: 
maunds respectively during the year 1928-20 while the charges neurred under 
moat, of the sub-heads of expenditure were actually lower than these of the 
previous year. 

‘06. Asa result of the excess of coats over selling prow the muinifaytire 
of ealt during 1928-29, apart altogether from lag amd despatch operations 
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resulted in a total Joas of Ra, 8,37,098 as against a loss of Rs: 844,772 in 
1927-28. Of this loss of Rs. 5,37,098 the share of the Rajputana Salt 
Sources Division was Rs. 5,01,213 and that of the Salt Range. Division was 
Rs. 3,535,885. During 1927-28 the losses of the two ranges amounted to 
Rs. 3,06,260 and Rs. 538,512 respectively, Tho following table compares 
the losses at the several sources during the years 1925-29 and 1927-28 ;— 
1928-29, 1927-28. 





Re. Ra, 

Sambhar anh 146,726 
Didwana 10,282 14,008 
Pachbadr a2 Sal LG 
Khewra . 3,25, 073 56,0) TH 
Warohs (Profit) —1,878 20,700 
Maaee cer fh wield Fell ice 1000 16488 

Total Salt Range Division PBs . 335,885 538,512 

Grand Total i y . 7 j e ’ S.37,008 BAS,T72 
96. The value of the stock of salt on Slst March 1929 amounted to 


Rs. 7,15,907, Except at Warcha the quantities of salt in | 
several sources have been valued at the selling prices ruling at the sources as 
Gh acisken gk cf ve otilaon 34 highes ica ths aaing price in each case. 
Since the average cost price at Warcha during 1928-29 was below the selling 
price ruling there, the stock of salt at that source has been valued at the 
average cost of production. During the year 1928-29 no deficit in the stock 
of salt is reported to have been discovered. A shortage of about 2,81\7%4 
maunds of salt was reported during 1927-28 but the Commissioner informer| 
the Central Board of Revenue that the figure of 2,81,794 ay given by the 
Audit Officer was not based on the result of actual clearances, because all the 
old stock in respect of which there was no separate account had not been 
cleared by the end of 1927-28 and that the real deficit amounted to about 
150,582 maunds only. Sanction to writing off this amount was accorded by 
the Central Board of Revenue, 

97. A comparative statement showing the cost prices and tho issue rates 
of bags and the profit or loss thereon at the sources concerned during the years 
1927-28 and 1928-29 is set out below — 


1928-29, 
A coat Profit or 
Sources. te arte Tate 
: Rs Rea. Ra 
Raunbhar Vv between o @ 262 —b6: 
mite 
Pachbadra re aoe oO 8 ODI -3 
a1 0 
Khewrs & . . { 080m 13,776 
6 8 6 
1927-28, 
Bambher ; ~ e 090 6 0 7 43 1011 
< : . eee 0 8 #60 —¥ 
Khewrs ’ 4 o 8 Ts —3,gaT 
01 0 
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‘There were no transactions in bags at the three gourees—Didwana, Warchs 
and Kalabagh, ‘Ihe profit of He. 13,776 at Khewra, was dun to the bage 
having been sold at Re. 0-10-0 each for about eight months of the yoar against 
the average vost price of Re. 0-8-7°77. Ab Sqmbhar the alo, pries per bag 
works out to a fraction: less than the av cost resulting in small loss, 
The selling: prico of bags at Khewra was duced from. 10 anna to § anus 
6 pies per bag with effect from 20th November 1925, be 

88. The deapateh changes account disclosed a profit of He .14)10 doing 
1928-29 aa against Re, 190,708 during the previous year, Aoomparative 
table sliawing the sanctioned rate of recovery and the aghaal rate wea ent 
on the basis of the figures incorporated in the accounts for the yours | 1027-28 
and 1928-29 ia furnished below :— 





1028-2. (ot). 2h. 
Agtund cost Actual cext 
tate of resovery milo af reoorery — 
Sources. Seine a per macnd coghywi ras 
of ealt. of amit. of anlt. -—- 
= ia. Hx Re Ra 
Sambhar . oo 6 if oO t44 i 0 6 ii O Bal 
Pachbadra nu @ 0.6 OM i @ @ o 6 19 
Khewre oo 6 0 0 ¥8l no. .8 0 0 f05 
Warcha, , ih 0 16 o » bao oH 6 o.0 bid 
‘The profit shown under this account is more apparent than real in view of 


the fact that the indirect charges relating to Dispatch ” are not charged to 
this account, but to the mlevant heads of accounts under “ Monnufactare **. 
The necessity for # change of classification in this respect has been brought to 
the notice of the Audit Officer, Indian Stores Department, antl he is tubing 
doction on the suggestion, . 


99. The total quantity of erin excavated during the year 1925-29 
amounted to 7.425 tons 16 cwts, The total aharges both direct or indireot 
incurred on excavation amounted to Re, 12,664. The quantity cleared during 
pot tes 1929-29 was 7,277 tons Y ewta, ‘The'department does not hold any 

k of gypsum and the difference between the quantities excavated and 
cleared amounting to 148 tons 7 ¢wts. was hown as lome. Ayninst this loss 
the vulue of 76 tonn 17 owts, has been recovered from a contractor m 1928-5) 
and the balante of 71 tons 10 ewts, valiiwd ab Re. 18 “has hoon treated 
44 a find loss to Government. ‘The sale of gypsum during the year 1928-29 
realined Rs, 17,187 including Rs. 1,31% relating to the previoits year, 
The debtors ab the ond of the year owed Rs. 44 and tho net profit on 
this account was Rs. 3,256 as against Ra. 1,269 in 1927-26, 


100, The stock of general stores at Khewr, Warcha and Sambhar is 
verified by the departmental authorities at the end of the year and valued 
‘at the average cost, A discrepancy lint is submitted by the departmental 
authorities to the Audit Officer, Indian Stored Department, eo that the 
necessary adjustments may be carried out under the sanction of ofmpetent 
anthority. It was noticed that there waa a credit balance of Re. 5,984 
under geners! stores at Warcha. This has been uxplained as due to a 
transfer of stores to Warcha the value of which had not been taken on to the 
books, The position is now being regularised. The Auditor General recom- 

70.0. C. A. ¥ 
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mended that general stores should be verified by actual count of weighment 
and valued at cost or market whichever in the lower on the Inst day 
of the trading period. The Central Board of Revenue, after some discussion, 
have finally come to the conclusion that the present method of fixing the 
issue rate on the average cost which includes incidental expenses may stand. 
Thoy have farther remarked that as the issue rate i 0 that there 
is no eventual loss or gain there does not appear to be any need to put 
divisional officers to the trouble of ascertaining market rates at the close of 
a trading period to work out the values of stores, 


101, A not profit’of Rs. 82,268 is shown on Stores, Workshops and Electric 
Power House establishment and is composed of the following >— 


Ra. 
Kowers 2 wl wl mM. « o's BS 
Warchs . . . De. . . . . . Laut 
4.213 
Lese—Sambhar . : 7 Los. - « ‘ . 11,045 
82, 26s 


eo 


The loss at Samnbhar js duo to’ the fact that the recoveries for electric 
onergy supplied to private parties have been credited to miscellaneous 
receipts instead of being accounted for as deductions from: charges as was 
done in the past. While this allocation follows the rules of classification in 
Government accounts it probably vitiates to some slight extent the accuracy 
of the cost accounts and is being further considered. In Khewrs the total 

iture during 1928-29 under general workshops amounted to Ra, 59,420 
while the value of outturn debitable to other branches and. parties and 
credited to General Workshops Account amounted to Ra. 69,125 and there 
was thus 4 net credit of Rs. 9,705. The corresponding profit for 1927-28 
was Ra. 1,005, 

102, The net sum credited during 1924-29 on account of miscellaneous 
receipts amounted to Rs, 1,98,552 the corresponding figures for the years 
1927-28 and 1926-27 being Rs. 2,583,355 and 50,365, respectively. The most 
important individual item is the sum af Rs, 123,757 received from the 
B. B, & ©. 1. Railway as terminal charyes for the use of the 
oie Pt ala laa tin figure for last year was 

2 18,997. 
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OPIUM DEPARTMENT—contd, 


105. Statement showing the Output and Production costs of Important Products for three years. 
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107. Opium Department —The main ions of the Opiam Department 

and the Opium Facto ry, Ghazipar, are examination and collection of 
raw “ Bonares opium” from cultivators in the United Provitiwes, and the 
examination and receipt of “Malwa” opiam from the Indian States of 
Gwalior, Rajputans and Central India ; the manufacture of Provision and 
Abkari opium; and the manufacture of apecial Medical opium for the United 
Kingdom, and Indian Medical opium in the form of cake and powder, In 
the laboratory attached to the Factory, whidh is mainly engaged in 
the samples of raw und manufactured opium, the several alkaloids of opium 
such a8 the morphine derivatives codeine, oo coturnine, ete., are also 
manufootured, from time to time according to requirements, out of contea- 
band nd jnferior opiun received in the Feotory. The manufacture of crude 
morphine has been stopped since March 1928. For the purpose of packing 
opiam in its various forms the department undertakes also certain subsidiary 
operations such as the collection of leaf and trash, the manufacture of lewa, 
dhoi and chests, and the purchase of cups, ete, 

108. The-opium thus mannfactured in the Factory is disposed of by 
Government in the following ways :— 


(a) Provision opium.—By direct sales to’ Foreign und Colonial Govern- 
ments (viz., the Straits Settlements, Hongkong, the Netherlands 
Indies, Siam, British North Borneo, Sarawak, French Tado-Chine 
and Ceylon), with which agreements have ‘heen enteted into for 
supply at certain fixed mtes. — 

(6) Excise opium (Pre Benares and Blended)—By issue to the Excise 

Department in Indio and Burma, for local consumption under 


revenue regulations. 

{c) Special Medical opium.—By export ta the United Kingdom far sal 
to chemista 

{d) Indian Medical opium, cake and powder—By supply to wd 


eer departments, Indian States and private chemical 
I 


108. Provision opium —Provision opium is manufactured from Pure 
ee opium and e pees t@ foreign and colonial Governments under 
cial contracts. It ix understood that the manufacture and export of this 
af opinm will cease by the end of 1935. The profits accruing from the 
tale of this opium are credited to the Central Revenues. 
110. Ezcise opium,—Thin consists of two classes — 
1, Pure Benares Excise opimm manufactured from Benares Raw opium. 


2. Blended Excise opium manufactured by blending in certain definite 
proportions Benares Raw opium with Malwa opium, which con- 
tains a mixture of oil, 


‘Pure Benares Excise opium i supplied to the Burma Government and 
Blended Excise opium to all other Governments in India and to Indian States. 
Excise opium js sold by the yarious Governments for consumption by the 
public, subject to the revenne regulations of each province. Under the 
exinting financial arrangements, between the Government of India and the local 
Governments, the Government of India are under un obligation to sell the 
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Exdise opium to local Governments at ite cost price, The profits arising 
from the sale of Execiae opium to consumers in India form part of the Exeise 
reyenne of Provincial Governments, The Government of India have ordered 
that theisatie mite to be cherged ta local Governments for Excise: opium 
during 4 financial year should be fixed and communicated to them by the 
Opium Agent not later than December of the previous year, the issue rate to 
be caliulated on the busis of the aotunl cost of production for the previous 
opium year ending $0th Septerober, 

111, Speeial Medical opium.—Special Medical opium is mannfactured for 
medical purposes in the United Kingdom from fresh Raw Benares opium of 
high morphine content. This medical opiam ix sold at the prevailing market 
rates in England and the profit accrues to the Central Governnient. ; 

112. Indian Medical opium, cake and powder.—These products are matit- 
factured from Benares raw opium for focal use by doctors in India, The 
Government of India have recently decided that Indian Medical opinm should 
be sold to medical firms in Indi at ita onset price, the rates being fixer 
reference to the average cost of production over a term of years, nai 

118. To enable the Opium Agent to fix the issue price of E-xnise opmm to 
de) Governments anntutlly on the basis of its actual cost price, to te 
tie balling prises of the other products, and to secure the exercise of adequate 
finaneial control on production efficiency prt a costing scheme approved 
by the Governiient of India has been introduced into the Opiam Department 
‘with effect from Ist November 1925. Balance Sheet and Profit and Los 
addounts are also com on the basis of the costing records, These accounts 
ring ont the financia results of the working of the Opium Department as ao 
whole, the production cost of the important products manufactured in the 
factory, and the profit or loss acorning on tho sales of different classes of opin 
and alkaloids. 

114. The following stimmarised accounts are prefixed ~— 

(u) Consolidated Profit and Loas account showing the comparative figures 
al two sms ey vic., those ending 30th September 1927 and 
Mith September 1928. 

(b) The Balance Sheet showing the balances as at S0th September 1927 

. and 20th September 1928. 

{0} Statement showing the ontput and production costs of important 
products for 5 years. 

(d) Stores account for the opium year 1927-28. 


115. The following are the more important xpecial fontures in connection 
with these accounts — 


(a) The accounts:are compiled for the cont year from let, October to Mith 
September which is the same as the opium year. The cost year comprised the 
poriod from.Ist November to 3ist October until 1926, when it was changed, to 
lst, October to 30th September ; and consequently the accownts of the transi- 
tional year 1926-27 incladed the transactions of 11 months only, As opium is 
initially a natural product, the production processes ae sensone anil 
cannot bo made to fit into an official fuancial year opitim year just 
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described has been found by experience to he the most suitable accounting 
period for purposes of cost accounts. 

(6) Benares Raw epium—Benares Raw opiim is collected by District 
opium officers, Therefore, the District charges are included in the cont of the 
Benares Raw opium, a certain proportion being allocated between leaf and 
trash wherever this is necessary. 

(c} The amount payable to the Indian States for crude Malwn 
received in the factory during the costing year as worked out in the Factory 
challans, hus been included in the ‘cost accounts and no liabilities on this 
account have been shown in the Balance Sheet, Arrangements have been 
male for the payment of the cost of Malwa opium diw to Indian States. direct 
by the Central 1 Pay and Accounts Officer, Allababad, with effect from 1928-29, 
and the transactions will be automatically included in the accounts in future. 

(d) All the receipts and charges relating to opium in India are adjusted in 
the books of the Central Pay and Accounts , Allahabad, Paymenta in 
England for leave salary and deputation and overseus allowances and stores 
are however adjusted in the books of the High Commissioner, These accounts 
include the transactions occurring both in England and Tndlia_ 

Ane Opium.—There are four prep classes of Malwa Opiam 
A to D which contain varying percentages of oi] and are, went i 
for at different rates. By means of suitable tactiien ate diftecees inf ay 
to D are reduced and expressed in terms of the Opinm equivalent of A at 
a consistency of 70° in these accounts, 

(f) Alkaloids.—The manufacture of alkaloids is undertaken in the 

during spare tine only, incidentally and not. on a regular oom- 
merein} seale. Contraband or Inferior opium is nsed for the purpose, It 
has been deciled that no separate costing statistios need be compiled in the 
cast of these products, The profit or loss accruing on the sale of alkaloids 
as 4 whole is however brought out in these aecounte, 

) General Charges—Ordinarily, general charges are allocated to the 
istbed peotasie cn the Waa oF the Weck ot outturn, and in the case of 
alkaloids, the weight of opium which is consumed in their manufacture. 

(A) Interest Charges.—Interest are calculated on the openi 
balance of the capital debt due to ent of India by the tae 
ment as shown in the Balance Sheets, at the rates of interest prescribed for 
commercial ings generally. The allocation to the various 
and departments in the Factory is made, as far as possible, with reference 
to the purpose of which the various classes: of assets are maintained, in 
accordance with the procedure sanctioned by the Government of Indis. 

(i) In the case of Crude and Manufactured opium and other products, the 
valuation of the closing balances as worked out in the cost sheets has been 
taken in the Balance Sheets, while in the ease of alkuloids for which po 
detailed costing accounts are maintained, the valuation has been made at 
650°/, of the sanctioned selling prices in aevordanoe with the orders of the 
Government of India. 


116. Balance Sheet—The capital invested by the Government of India 
in the Opium Department, as at 30th September 1924, amounted to 
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Ra. 1,24,49,121-4-0. This eludes a mum of Ra, 24,355,873 on, aovount of 
charges for interest, cost.of audit and accounts, pensionary liabilities, ete., 
due to Government during the year underreview, The net profit realise: 
during the year amounted to Ks, 1,95,79,245. Including thia profit, the 
aggregate cum due tothe Government of India by the Opium Department. an 
Mth September M28 amounted to Rs. $,25,28,300-4-0 against the  corre- 
sponding figure of Ry, 4,56,03,068-12-5 outstanding at the end of the Last 
year. ‘The fixed assets amounted to Ra. 16,54,920-4-0. The decrease of 
ty. 165,388 under this head, as compared with the corresponding figure 
Whown in thé accounts of the last year, represents mainly the allowances 
for depreciation written-off, and the value of the nsseta dispoem) of during 
the year, The floating aksete amounted to Rea. 3,01,48,500-1240. The 
decrease of Ra. 90,79,345 under this head as compared with the ocorrespand- 
ing:amount of last year, oocurred mainly under Provision opium, and Haw 
opium, Benares and Malwa; classes which account for a reduction of about 
Rs. 1 lakhs and Rs, 1) lakhs respectively: The bulk of the floating assets 
consisted of Provision opium valued at about Rs. 125 lakhs, and Crude 
opram, Benares and Malwa, valued at about Re. Lid lakhs taken together. 

117. Under’ Lands ", the sum of Rs. 13,091 ahown as deduction during 
the year, represents the value of the land occupied by the buildings disposed 
of during the year by sale or by transfer to other Government departments 
because of the abolition of certain districts and subdivisions consequent’ on 
the curtailment of the export of opium, The net hook-value of londa and 
buildings disposed of during the year amounted to Rs, 142,762, The eale- 
proceeds realised including the valine of hnildingy, ete., transferred to, the 
Income-tax Department amounted to Rs, 1,07 itid-1440, resulting in o capital 
logs of Fa, 35,197-2-0, 

118, The value of sundry stores on hand as.at 30th September 1928, has 
been taken as Ke, 1,06,677-5-). ‘The issue rates of the several articles: were 
adjusted and revised, wherever necessary, during April to June 1928, with 
reference as far as possible to the then market rates, The valuation taken 
it the Balanode Shot hay heen arrived at on the basis of the issue rates ao 
fixed in the case of the balances on hand in April 1928, and on the figures 
available in the Store Control accounts an regards sulerquent transactions. 
The following table will chow the progressive reduction made in the vulne 
of sundry stores held inthe Factory gince the introduction of the cost 


Balance of store on Amount. 
ke. « Pp 
let November 19%. er « a 6 - « ‘3,140,041 0 0 
Let Oetober 1027 4+ 7 P r 4 a + > « 36,702 0 0 


Lat Ovtober 1925 . a ‘ * . . ® 7 » LowT 0 0 


Tt was noticed that a thorough over-hauling of sundry stores was «nider- 
taken under the orders of the Opium Agent, and that action wae taken to 
write-off all surplus and unserviceable stores, | 

119. The Balance Sheet as at 30th September 127 showed sat 
outstandings under Sundry Debtors’, ¢,9., Ra, 29,04,000, in respect + 
the sala of Provision opium and. Ra. 15,64,204. in respect, of the tastes of 
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Excive ‘opium—Blended. These amounts were shown a2 outstanding na 
information regarding their adjustment by the Pay and Accounts Officer, 
Allahabad, was hot received hefons the date of closing the accounts: Necessary 
information has now benn received and the amounts adjusted Thore were 
no wooh outstanding shown in the Bulinoe Shevt as at Sth September 1928, 
except amall simounts rvlating to sales of Indian Medical Opiten, cake and 
powder, and allcilotds, i 3 


| 120. Sumiry Creditors —The sum of Rs, 12,605 05) v pee 
Sheet represents a portion of proceeds relating to the sale of ion 
opium, and has sinee been adjusted. 

121, Profit and Lows Account. 'The net ‘pro‘it of thi year ambnrite to 
Rs, L98,70.248 as ‘against the sum of Re, 1,69,93,718-8 of the previous 
year, Out of this, Provision opium accounta for Rs. 1,89,39,05042, while 
Blenled bosags Uh amidase eae epg ot contributed Ts, 4,94.074 
and Rs. 4.44,127-2 respectively, The increase in the profit ie mainly due to 
the larger numnlwr of Provision opium dhests sold during the yenr, 7,208 ax 
ayainit 8.651. : | 


The following statement shows the prulit or lies of the year under review 
for euch class of opium, as compared with the rorresponding figures of the 
previous yeane >— 


Year etulinl $1:10-26, Year ertid 30-9-27. Yrur mnded 300-28, 


Particulars, 
Protit. Loos Profit, tame, refit. Lanes, 
Ra Re. Re Re ft, . Sm 
Previn Opium . . Leer = LOT S81n4 |. LSO,30,057 
Rites) Ophime= Pare 3 4 “ ™ 178 5. 
Excive Hlended 16,833 I 4a 074 
Special Medical Oplum— 245,400 ot tn saat oO 
tuiliag, Medical Opium— io, ee 
Shiller Medica!) Opium — af ime naa .. aa 


ateioss en ey Fo 762... EFT. 4 


| 122. Promision Opivm.—{a) The following statement compares the produe- 
tion cost und the selling prices obtained durmg tho year, with thoa of the 
previour years — 


Production 
heaaon. Otek 
Re «a ff, 
90a ne . . . : . * . i & Ma 4A0OS-)8 
; 926 . . ‘i . « - ‘ . . tats iS a vibemwe on yn 
recent: a aa 
MPH A Fey te ote oe ABW A 74 BM ALOND pee clonll 
"The tneréase’ in the production cost! {s main inly due to amuaillar ontpirt, to 
i} 


hin Inigrease in tlie inave tate of ‘Benures Raw opiuin, and intérest charges, 
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(6) The eutpyt of this elves of opiom forthe year ander review | and the 
previous years, is; piven in the following table, The progressive déerense in 
the output ie dnv tothe policy of Goverpment to close the manulacture of 
thia opimm by 1035, a 


Orit pat al Prowishon. pine. 


Vour, . 
(nhes, Cheetr. 
12h if cy - - . i] a a = 4 f70,.000 10,74 
| io an 7 ii a il al i ry i‘ - i i i 7 
a n,n a, a a er ram | 4,760 


128. Pure Renures Excise opium —{a) The cost of production during the 
year amounted to Ra, 25-3-8 per seer, an ageinet Re, 25-4-2 in the previous 
year. | | 

(6) Fhe output of this clause of opium for the year under review, wml the 
previous years, is given in the following table -— 


Your Quentity, 
Mela. 
rpes-s8 : 408 
1680-27 1 
17-28 


Manufactury was carned from opening balances of the unfinished pro- 
Hucte already in the department. Thero lias, therefore, been no material 
change in the production rates of the two years, The. surplus atocks of 
infinished stuff in thin department were worked off during the year, with tho 
result that there was 4 substantial decrease of Ris, 4,24,798-13 in the value of 
the closing balance of stock, The closing balance how consists of LST mds. 
valued af Re. 1,21,961-14, whith is wot in excess of fhe normal feaerve 
yweoostary for this class of opium. 

124. Moewled Excise Opium. —{a) The cost of production durmg ‘the year 
worked ok te Re, 22-6-10 per peer os against Rs. 24-5-1 per seer of the ‘pire 
vious year, Tn working out these the Raw Malwa opinm issned for manufac. 
ture has been priced, with the approval of the Opium Agent, at tho average 
ieee rate of the opium yesr eutled 30th Seplember 1927, wis,, of Rs, 60. 7-4 por 
maund at a consistence of 70°, ax worked out inthe wcoounts of that year, 
instead Of ot Bs, 41-0-7 per maund, which is the average rate at the end 
of the year under review, sinoe crude Malwa opium received during the 
mason of 1925 wax not drawn upon for the manufacture of the year under 
review. ‘The decrease of Ra, 0-14 3 per seer, notwithstanding the inclusion of 
2 months” charges in this year as aguinst the 11 months’ charges of the pre 
ceding year, ia due mainly to the progressive depletion of the old stools 

un at the higher rates of Re, 15 and Rs. 13 ‘in the previous yeury, 
amd to the cotmequent droge in the valuation of the opening unfinished ktodloa 
if the commencement of the year, There hae been a considerable decrnaae 
(amounting to about Rs. U1 lakhs’ in the balanves of unfinished stuif held 
in this department during the year. This indicates careful control by the 
nanagement to pecure that manufacture is notin excess of requirements, 
The profit shown in ‘this class of opium is due to the issue rates for 4 
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financial year being fixed on the basis of the actual production cost of 
the preceding oosting year, and to the rounding-off of pies. 


(6) The output of this oluas of opium for the year under review and 
for previous years is shown in the following table — 


Yoar, Quantity. 
Mts, 
1925-26 TH 
1020-27 7400 
127-28 7,253 


125. Special Medical Opium.—The - output, production cost and. the 
average galling prices per chest of Special Medios opium are given below for 


the last three years including the year under review :— 


Average _ 
: No. of oheate Production enat F 

Yeur ended Prodiioned. por ohoat. psi Ba 
Re. «a * ita, 

Mt Goteber 1926, 58 2305 1,951 
J0th September 127 ; 1 44 1a? yo | Pea 
30h Bepiember 28 =. |; dau 1682 41 6 20M 


The decrease in the production cost is dine mtaly to the se ay in the 
average value of the opening stooks, owing to t © progressive depletion of 
earlier stocks purchased at higher rates and to the closer couttol over the 
charges involved and their allocation in the accounts jn respect of this class 
of opium. 

126. Indian Medical Opium, Cake and Powder, Thi following statement 
compares the output and production rates of the year under review ‘with 
those worked gut for the preceding years; and the present sanctioned welling: 


Indian Medical Opium. 


Year. Cruiyran, Prtediichiows rates, Spee Sept 
Pourter. 
Babe, Ita. - A RF 
6-H. : : | © 0 ft. 2% Ib. for private firms, 
Weed? . ‘ on6 Kh G6 10 Ba Soper tb, for Modinal 
ei i 8 1410 3 Ms. 19.8 perth. for Indian States 
and Railways, 
Cake. 
FIG iG ay by 3 7 Ra 19 per lb. for private firma, 
MMA sf j TH 1 1S 10 Be 1t8 per th for Medina! 
Storekeepers. 
107-25 . ate 


1 0) ® Re, 18-22 per , 
' Gtalen nad Halheaye” tine 
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The average selling prices were thue higher than the production rates and 
this avcounts for the profit of Re, 5,516 in the case of powder, and Ra. 2,504 
in the ease of cake. 


127. Alkuloids.—A PE 874-10 has accrued during thn year, 
de grey BS, Vl the preceding year. No valuation has been 
i die lanralschiry' ta prnareot och Gea ees Hoek ot maro (by-pro- 
duct of ori ih ratory al ob xr difficult. to to 

reliable values to these items. The increase in the profit is 

iikdnly das to the ravision fa the motkiod of walicing the impute. deteriorated, 

confiscated and burnt opium, ete., out of which alkaloids are manufactured. 

The opening and closing balances have been valued at 5% of the sanctioned 

ree etieherencanee Sak ne Sea aoe Government of India on 
subjont. 


128, Raw Benares Opium. —The production rate of Benares Raw opium 
for the year under reyiow amounts to Re, 510-2-10 per maund of 70° ‘as 
against oo 493-48 of Inst year. 6,961 mds, wero purchased during the 

year under review, a3 against 10,747 mds. during the last year. The increase 
ith tube ig dite tantnly Go tha Scartaes 1 Who per ‘ 
owing to the inclusion of 12 months’ SSarger oa nepleat i months’ of the 
preceding year, and also to the considerable decrease in the qnantity of 
opinm purchased dusing the season of 1928. The closing balance of Raw 
Bonares opium at the end of the year amounted to 16,382 mds, a5 against 
17,673 mds, at the beginning of the year. 


129. Law Opium Malwa.—The production rate of this class of opium per 
unit (one maund of clase A at a consistence of 70°) works out to Rs. €37-4-1 
per mannd, as against Ra. 426-14-3 per manund in the preceding year; 3,422 
maunds only were purchased during the year, as against 7,655 maunds of the 
preceding year. The slight increase in the production rate of the year ia 
due to the fact that purchases of hard Malwa opium at lower rates were 
made during the previous year and that no auch purchases were made during 
the year under review, The closing balance of Raw Malwa opium at the ond 
of the yoar amounted to 12,196 maunds, as against the openmg balance of 
14,824 maunds at the beginning of the year. 


120. General Charges.—The General charges of the year amounted te 
Re. 3,92,395-8 as against Rs, 2,99,602-5 (for 11 months) included in the 
accounts of the last year, 


18L. Interest Charges. The total Interest charges during the year under 
review amounted to Ra. 23,10,130 as against Re, 23,52,880 ineluded in the 
accounts of last year. Ifthe fact thatthe figures of the preceding year 
include interest’ for 11 months only, aa against 12 months of this year bo 
taken into account the decroase in the imterest charges this year ix really 
more than that indicated by the figures, and is due mainly to the decreas: in 
the value of opium stocks held and to the lower interest rate applicable this 

year, namely, 5°35%, as against 543% of the previous year. 


- Sls rates for other important articles will be found in the 
statement prefixed. 


iba 
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133. Opium Stocks.—Tho shortage of opium as jdiselozed during » stocle- 
taking amounted roughly te about/101:maunds of Raw Benares opium anc 
180 maunis of crade Malwa opium. The value of those shortages, priced at 
the average issuy rates will amount to about Rs. 134,114. These losses. are 
due generally to the very great viseosity of opium which wdheres to all the 
receptiolés in which it is contained. A loa of Ra. 5,770 occurred on aonbunt 
of rejections of Leaf and Chur, the hoek-value of which amojnted to 
Rs. 5,942 while the sales fetched only Ra. 172. Leaf is liable to destruction 
hy maggots, and some loss is un inevitable consequence of storing (hid com- 
modity, The write-off of theas loxses lias been sanctioned by the Govern- 
ment of India. 


1G4. Sundry Store Accounts:—During tho year under review, ee and 
unserviceable articles to the value of Re, 23,300 were written off. 1 wus 
# balance of unserviceable stores brought forward from the previous year 
valiied st Ra, 23.471. In addition to the above, unserviceable stores to the 
value of about Rs. 6,575 wero received from tho District Opinm Olfivers for 
disposal. The aggregate value of the unserviceable stores thus amounted to 
Re, 53,351, Out of this, stores valued at Rs, 49,169 in the books were sold 
during the year, and realised only Rs, 6,0/17, leaving a low of Rs. 43,169. 
The write-off of this lows hus boon sanctioned by the Government of Indin. 
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MATHEMATICAL INSTRUMENT OFFICE, CALCUTTA. 
the Borveyes-Ciaccal of Tin part tthe Sotoey ey Departement its a 

eyor-Ge ia as of t ep t, Its , 
tions are to matiufacture or to i ooct mikthactasecn d other instruments 
required by Government Departments and to repair such instruments. Thus 
the activities of the office are organised in two directions, Workshops and 
Stores. ‘The Workshops carry out manufacture, repairs to instruments, and 
recom#itioning of second hand instruments returned by Government Depart- 
ments which have no further use for them. In the Stores are stocked not 
only new imported instruroent and those manufactared in the offies, but alac 
second hand instruments reconditioned in the Workshops. 


139. The accounts of the Mathematical Instrument Office bave been 
maintained on commercial lines with effect from Ist April 1927. In the 
original scheme of commercialisation it was suggested that the results of work- 
ing of the two sections, wiz, Stores and Workshops should be exhibited 
separately, The final decision reached, however, was that this elaboration was 
not necessary a4 the present system is sufficiently detailed for all admini- 
atrative purposes. The importance of introducing a proper taex, system has 
often been urged upon the St Department which 18 nsible for this 
office, and Government have decided that the matter sh be taken up on 
the return from leave of the Superintendent, Mathematical Instrument Office, 
Doubtless the ‘introduction of a costing system will give some difficulty. 
Although a considerable number of instruments are made for stock or an order 
in the case of which work may be considered as standard, there ix besides © 
very large number of jobs of the utmost variety and also often of the greatest 
intricacy. A visit tothe workshops is a revelation of the delicate work on 

instruments which can be done in India, The only way of judging at 
presenit of the general adequacy of the prices charged for repair work, ote,, is 
the final result of working for the year, and the profit of Rs, 12429 is evidence 
that prices are fairly correctly gauged. It is believed however that proper 
costing system would give the Superintendent inorersed facilities far control : 
the syatem might first be applied to standard work and thereafter extended to 
repair jobs, 

140. As mentioned above the Mathematical Instrument Office manufac- 
tures to a standard pattern for stock. and also does a large aniount of repair 
work, Instruments sent for repairs are repaired and returned to the sendér. 
Instruments returned to this office as no longer required are taken on stock 
on valuation statement to be reconditioned and issued later or condemned if 
found unserviceable. The head “ repmrable instruments in work "' shows the 
value of those inatraments on which repair work is being done at the opening 
and closing of the scoounting period, while works ih progress refers mainly to 
manufacture, The head " repairable stores, work transfer components, eto,” 
an the debit side of the Treding and Profit and Loss qrcount represents the 
value of the articles isaved from stock, including the repairable instruments to 
be retained im stock, which are to be bie oP in the shops. The entry 
“ value of Instruments sold" on the oredit side the account represents the 
sale proceeds realised from the salo of Instruments, the book value of which is 
appaloosa The balance of the two represents the groas profit or 

on the sales, 
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 J4L The net financial result, of the working of the Depot,-talang the 
Workshops and Store sections together was for the year under review a profi 
af Rs, 12,429 against Rs, 1,603 for the year 1027-28. A summary of the 
working results below will explain the difference in the results of the two 





years — 
were. Factions wwis39, 
Ra fa, 
207,802 9 Crom profit on replied ond mannfarkow of Tostremente ILA 
100 = Grog profiten sale of festruminte LL ore 
227H = Misenliawogus Reeuipts Je ree ‘ 2576 
ee = Tital Y a. 
Medact— 
308,041 Wager amd genersiexpemers . =. 0. tie AS02908 
aa ek ag ao Net Pmt, .. "a Ae 


‘The percentage of expenses on gros: profits and receipts, ete,, during 
1928-20 iw G'S against OOH in 127-25, 


Indirect charges linve shown certain ineroaer during the your mider review 
a8 compared with the previous year :— : 





1927 SE. 19g3-20. 
toterest on Capital : , : ‘ i +) I ae 
Fensionary charge wk Sitio 27018: 
Telephone rome ge ee te _ Bro 70 
Sloe written of, J > s i i 14a 1 

{nto en 7 ee £3,083 
Profit on reveliation and wlock taking =. - LaiT Tat 
Wa, 105 7,240 








Tt will be ston from thie statement that the in¢resee in poneral expenses is 
26 per cent, over thoae of the previona year, 

142. Relanoe Sheet—Tho value of land and building j¢ not included in the 
likt of assets ie Be ea Soniscy 3 Office, o& the concern jant 
present being charged m the y roformd accoimt for rent for the occupation of 
the buildings. A valtiation of the buildings and land hua already been carried 
out by Government and Ue supgestion to transfor these asseta to the concen 
is at present under the consideration of Government. ‘lhere is however no 
epesaete d'fferenoe in the charge for reut as compared with the expenditure 
which the concern woukl bear by way of \lopreciation, repairs, ete, it the 
assets were transferred to the eonoom, 
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143, Other Balance Sheet items are not worthy of notice except, perhaps, 
the increase of Ra, 21,898 in stocks and stores over the balance on 3ist 
March 1928 due to ancinerease in the purchimes of serviceable stores, 

144, 'Vhe Balance Sheet. shows (ump Stores at. present a? their original 
book value, without any allowance tor da reciation, The principle underlying 
the formation of a dump store waa thatthe Mathematical Office should not he 
debited with intergst on stock for which there was « very small demand and 
which had ordinarily no market value und was retained! only for possible us» 
or gale when favourable opportunity occurred, Government have aocepted 
ah pe and also the awit suggestion that the value of these stooke 
hould not be taken as au asset in the commercial accounts of the Mathemati- 
cal Inatrument’ Office and that interest and dwpreaiation should not be 
charged on them, but that they should be revalued at a nominal value of 
Ra. 100 and the differance between this umount and the present bool: value 
should be written off to Capital account, The. necessary wdjustmenta, nm 
secordance with Government order will be carried owt in the accounts of the 
your 1020-30, 

145. The valuation of Stores hoa bean tnade on the basis of the book 
values contained in the Priced Stores Ledgers kept up in the Office: The 
balances of certain itenm of Stores, e.g., stencil plates, ete., have been valued at 
rafea in excess of the iseme rates marked! against them: Lt is explained that 
these articles have existed in Stock for a number of years atthe old values and 
that the difference between the original wnd the revised rates would be written: 
off gradually as avd when the isnies at made. ‘This procedure-does not seem 
to be correct. It haa now been anggested in accordance with Pamgraph 206 of 
the report of the Public Accounta Cammittes on the agcounta of 1926-27, Volume 
L, that the difference between the book values and market values chould be 
adjustad as goon as powaibls under proper manction as otherwise the valuation 
assigned to stools in the Balance Sheet will not represent correct figures. 

146. When proforma commercial accounts are maintained in uddition to 
the Government: accounts the ordinary methods of dishuring, receiving and 
aocoanting for money are applied just as in the cass of 4 non-commercial 

rtment. The link with the Government sccount is seen inthe Balance 
Sheet entry of Government aceount as explained in paragraph 5 above. In 
the present case both receipta and paymenta have gone up owing to the 
general inorease in activity in the concern, but on the bala there ia a slight 
drop in Government capital account excluding profit for the year. As how- 
ever profit for the year innot withdrawn from the concern it is adjusted to 
Government Capital account and actual fact Government Capital account 
hee ot tho end af the yoar risen above the 1927-23 figure, 





® 
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GENERAL REMARKS INTRODUCTORY TO ‘THE 
ACCOUNTS OF THE FARMS & CREAMERY, 


147. Bangalore, Wellington and Karnal Farms and Anand Creamery form 
& group of quasi-commercial concerns under the control of the Imperial Dairy 
Expert; their primary function is research and education and they were 
neqnired, and are worked by the Government. of India dor the purposes of 
providing facilities for education aid research in connection with the closely 
allied and important problema of animal husbandry and dairying, All of these 
four institutions have # specific part in the systent of edunation, diploma 
and posteradiste, given by the Imperial Agrigultural Department. Students 
are trained at these four contres, and each contre gives the partioular dlass of 
teaching atl experience for which it is particularly fitted and for which pur- 
pos it is maintained Hach institution does produce, however, marketable 
prxducts, and the commercial sidy haa been developed ain support to the 
educational side so that the best possibly use may be made of revenue prodic- 
‘ing assets and the final cost of erlucation and research may be aa low as peasible, 
Thoacounts of the Farms and the Creamery are divided inte two sévtions 
‘Edieation and Research’ and ‘Commercial’ activitios to exhibit on the one hand 
the cost to Government of the training of students and of.research into problema 
of animal husbandry, and.on the other of the trading in the produce of the 
Farms aml Ceeamery, “This division of accounts cannot isolate the. effects. of 
experiments on the commercial activities of the farm for mot infrequently expe 
rments tend to incapacitate permanently or temporarily the best stock from 
functioning in a tanner mot profitable to the commercial aide, 


248, ‘The reviews in this seetion deal with’ these: institutions as entirely 
separate ehmtnercial unite, ‘The Dairy Export claime that a9 these institutions 
form part of wnt ediicational and research scheme they should be judeed by the: 
combined results, Further, the financial results of farms are very largely affect 
ed by climatic conditions which wary from yeurto year, and by ontbreake of 
epizootic iliseases which in some years may be prevalent, and in others non-. 
existent, and it is-therefore necessary to study results not of ane year, but over 
asenes of years. In deference to this view the group results of these institu 
tions for the past three years are given below -— 


Tear: Cot of Kdnontion and Research. __Cuitipersal nstivities. 
The. ai 
MSA A els 140 3100s 
Ware Sk Lansiy 27,712 
wees. kg 1,005,950 10.200 
hi- |= 0 Ce 31-9 me eee 





The average yeurly profit for the three years on the commercial side ia 
its, $1,687 and the rewnlt may be regarded as reasonably satisfactory, 

149. It may be mentioned that in the commercial accounts of Government 
Farms indirect charges each as Audit fees, Direction charges, Interest, eto, 
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have not been included. These are given in-a footnote to the accounts and 
the final results inclusive ofthese charges can be worked out if desired. The 
decision not to include these charges was taken by the Government of India 
and acquiesoed in by the Auditor General for special reasons (among them 
those mentioned in pata. 147) affecting Government Farms. 

_ 150. In dealing with the accounts of these institutions certain questions 
of yeneral interest to the tax-payer were put to the wuthorities responsible for 
the control of these farms, and it might save the time of the Committex if the 
results of the enquiries were recorded here. It may be stated that the reasone 
given are the explanations of administrative authorities and not of the Com- 
mercial Audit Branet, but that the latter has no desire to impugn. then, 


To the question why milk production cannot be restricted to the demand 
anid the available market the reply was that this is impossible because of the 
variability in the yield of the cow, ber periods ofcalving, and of the available 
market. Yield is affected by weather conditions and the health of the 
animals ; demand is affected by the health of the buying public, Supply and 
demand in milk is difficult to reconcile in any part of the world, and the usual 
polity followed by milk producers of supplementing their own supply by 
outside purchise cannot safely be followed hy Government farms because of 
possible contamination of outside sources. 

Tt wan suggested that money might be made by the-sale to the public of 
the improved young stock which it is the Farms’ Guano to produce. The 
difficulty here urged is that there ia my market yet in which such young stock 
will fetch economie prices hucause of the lack of appreciation of the advan- 
tages of improved stock, To create this appreciation is one of the functions 
of the whole organisation, 


It will be noticed in the reviews of the Bangalore and Wellington Farms 
thit selling pirices were reduced to rates which do not cover the cost-of pro- 
doection and of delivery, These reductions were made in sympathy with o 
fallin prices of dairy produce all over the world, and were imperative in order 
to retain the existing custem, 

It is noticeable that Farm milk cannot be used for the production of butter 
it competitive prices. The reason is that the dairies produce cows’ milk 
which contains 4 to 4 per vent of fat against the 7} to 8 per cent of fat in 
buffaloes milk. Henoe it is impossible for butter made from cown" milk to aell 
at competitive prices in the open market. Further, milk produced on 
Government farma from expensive stock must be more expensive than that 
produced by animals grazing oncommon lands where there arv no labour or 
overhead charges. 

The essentiul reason for Government Farms not yielding greater profits is 
that the commercial activities are always influenped by requirements in 
connection with the primary purpose of education and research, If it were 
to be lnid down that these institutions must pay their way even on the com- 
mercial side ull research, experimental and educational work would have to 
cease, 
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153. Stone Accounts for the ANDLALS ing to the Imperrar Ins- 
TiTUTE of AximaL Husnanpry and Datnyine, Wellington for 1928-21. 


Srareurs’ | Balances -— 


Rs 
To Balance on 40009 | wg le kk AOD 
Add receiptn (Statement M5  . 8, 20,9°5 


7120 4 0 


Deduct \enyee (Statement T1) : . ° ’ - ; 17,705 4 0 


Tole .  . 183 00 


Srarewent IT Recess ;— 


By Cash purchase - . . - ; > ¥ $ lnm 40 
» foctease in velue Orrough revaluation Pp : . e 2 3365 0 6 


Total Re. 4 . 195 40 


Sraveuxey IT) Issuers :— 


To Sales ( valne of Animale condemned and sald) . » » 205 0 0 
iT denth» * ‘ . . . . ‘ . - * 10,485 uo 0 
o» Geonmen dine tu revaluation  , wees & e ie - 4716 0 6 
« Siminetion of fraction of s Kuper. 4 : , - oao 

Total Ra =, - 377% 4 6 





Name of the agency emploved for the verification ant revaluation, 
D. CLOUSTON, one, 


MA DSo. 
> cL ¥, NAIDU 
Accountant. 
E. G. WHITTICK, 
Superintendent, 
Imperial Institute of Animal Husbandry and Dairying, 
Wellington. 
Examined and foand corres. 


C. F. GEORGE, vasa, 
Amistant Director of Commerial Audit, 
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IMPERIAL INSTITUTE ANIMAL HUSBANDRY AND DAIRYING, 
WELLINGTON, 


of foot and rinderpest in the Wellington Farm, The effect 
of this Gutbreak has been cumulative as > it has been responai- 
ble for— 

(7) Decresae in milk yield. 

(i#) Casualties. 


(14%) Increase in expendituro under grain and fodder charges. 
(ie) Increase in medical charges, 
The following other causes have added to the loss in the working of the 
arm -— 
(v) Loss in cultivation due to failure of the monsoon. 
(wi) Increase in expenditure under Plant and Machinery. 
(vit) Increase in expenditure under Fuel, Light and Water, 
(viiz) Reduction in selling prices of farm producta. 
155, The lows in milk yield is apparent from the following figures -— 


1928.20, 1927-24, 
No ofsnimalomiked . 2 . Ou lel ltl sw 17,115 17,168 
Milk yiold in Iba. eee Wee 216,710 234,652 
ee ae nr Pc ere 30,054 20,541 


156, The lose arising from casualties was Rs 10485-0-0 of which 
Ra, 9,900-0-0 is reported to be due to the outbreaks, The loss in 1927-24 dite 
to casuslties was Rs. 2,700-0-0. The total net loss due to casualties, condem- 
nations and valuation was Rs. 13,093-0-0 in 1928-29 against Rs, 4106-00 in 
the preceding year. The loss has to be sanctioned by the Government of India. 


157. The following increases oocur under — . 





Re. 
Grain and Fodder . , - : ; - 5: > 424 
Cultivation ° 4 : 7 ; ~ . g - 2,38 
Medical Store: . . 2,703 
Fuel, Light and Water, otc. 2.904 
13,583 

Tho increase under grain and fodder is attributable to the increase in the 


of hay supplied by the Military Grass Farm from Rs. 1-8-0 to Re. 2-11-6 
per 100 Ibs. for one month and to Rs. 1-14-0 per 100 Ibs, for the rest of the 
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year. The net loss under cultivation waa due to a failure of erops for want, wnt of 
rain. Extensive repairs to an old boiler are responsible for the increase 
under Repaire to Plant and Machinery and the higher charges for medicines 
aredne to the outbreaks of cattle disease, Purchases of milk cans and 
ploughs and the valuation of a Biuiggum plantation which f# considered ax a 
fie] reserve account for the increase under fuel, ght, water and other stores, 


158. The loss on the working of this farm has been sree only after 
charging 20°, of the expenrliture on the feed and keep, ete, to “ Education 
and Research" and without taking inte consideration the following 
charges — 








Khare te 
Towa. Edacation and Commorcial 
Remearn hy. aotivities. 
Re. o% ihe %, Na. 

Leave and Pensionary chargre 1,565 1 sh ao 1,252 
Shate of (rection charsee oon ™ Ata o 450 
Amdii Fon « . * ’ an ™m a) ah “~™) 
Interest charamw . e - ; 12,078 mM AonD ow He 
mia. amet ‘et 


159. These charges have, howuver, been included in working out thealle 
in-sosts of Dairy products and in the following table the all-in-conts sre com- 
pared with the selling prices :— . 


1O77-2a. Ineh-e0. 

Averag: eiling All-in conte All-tny conta Average selling 
Prben poor Th. per th. per Th price pee Th, 
Re 4.07) Baa, | A Re » F Rh a Fr 
¢ 03 GOR Mik |. OC, 0 5 B0ts; 

03 a6 : f O% Bd 
} 0 0 16% Delivery charges . 06 0 PBA 
(8 F A86 Batter ee a) | Hs 
M734) | 1s 22 
0 0 16) Delivery charger 0 0 bol 
( 2639 (em... OSE 
( ohadling com cont of ompe. 6 0 Ist 


‘THe incteaso in the cost of production ie explained in paragrapha 1 
187 above. ant ae aloe ; 
but # certain be era orc fa mi i oa, 
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160. Tho following herd and milk statistics are of interest :— 


1988.29, 197-28. 

Closing stock uf milking herd om Sist Maroh « No Ot TB 
No. of cows milked daring period = . > 17,115 17,168 
tacwekie 1 a} el lH 5.054 aa88 
Viel of witk uring year = tom o: 5 0M 214,710 224,322 
Avoruce yield por animal , ; . ‘ + 126 Is-tith 
Total quantity eyerable for wale inetotiag loreal 

purchases of milk : ; ° . he OSS i ae Abo ae 
Quantity wok . ; | Ue : a ‘< ata 42040 SOL y 
leomne to creat: antl battor : : ; Has 12,688 


The variations in the milking herd aro a« follows ;—- 


Corws. 
Salo of cattle : 2 
Deaths > ‘ . > " 
Ts 
Total vacancies which have beon filled up by :— 
Purboos «+ os a a | 
Transfors from young stock 4 
161. net Nheet.— Property and Assets.-The increase under lands is 
due to the cap tion ‘of oxpenditure on improvements. Under bnildings 
the additions comprise > . 
Ra 
New model cattle hed ; ‘ > - . : e Hot 
Milk recording toom = - 4 ; . . . : - +00 
Calfehed . - . . : : . , ° : - too 
Bullpen . “ : 7 . : . . ; ’ 3 BAD 
Additions to Saperrienr’s quarter eh a -: @ wena 
Extensions toeegreeution shed 2 elt lls ‘Sa 176 
ancy 


— 


Depreei has been written off at rates approved of by the Government 
eee 
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162. The capital addition mnder Plant and Machinery ix Rs. SAGAN re- 
preseating the value of « Bamford grinding machine: Depreciation has been 
written off at rates approved by the Government of India, 

163. The livestock was valued on 17th March 1929 by Dr. Clouston, the 
Agrioultaral Adviser to the Government of India, and his valuations have 
been adopted. ‘The following English stsok was added during the year :— 


Ra 
a 8 See Oi pee on 





His 


The following is summary of the value of livestock carried in the 
Sheet -— 


Ra 
Cones —quurn-bred . ; . = : : ° » 20,800 
Cowe—hall- bred . ‘ . = ‘ ‘ + . * 15,0 
Do —Male . wes 
Bulle - > . - - . 6,000 
Total milking herd 835 

Draught cattle. 

Bullocks 2,820 
Horens , - ‘ = 460 
Other item=a—goate =, a 10 
4,125 


164. The Biuegum plantation is considered as » fuel reserve, and will only 
be exploited when fuel is not available locally at reasonable prices, (Un 
consumable stores there has been a substantial reduction. The Sundry 
Debtors are all good. 


165, Capital and Liabilinves.—In this section of the Balance Sheet there 
are no items calling for remarks, The amount added to or deducted from the 
Goyernment of India Capital Account represents figures according to the 
books of the Farm duly reconciled with those in the books of the Pay 
and Accounts Officer, Survey of India, Calcutta, who is: the primary audit 
officer, 


“oj eueg 

















Burdaroqy paw Azpuvqenzy wary yo onansuy [eHedtay *PeIp HR 
‘quopuaginmadng ‘QIpny ywiasouMOD Jo JO}ONIK(T “MANY 
‘anV1 “V (PS) ‘VVSa ‘MDUOAD “A ‘0 (PS) 
Bre're's = BRLOTT BL 'SRS Tor'so’s =| AELTRE'E _ Wr see 
gae's = ems. UT tt RD LOE 
100% ‘ ee ee i 
| feo”: ‘prod pasoprem) 
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167. Stores account for the animals belonging to the Imperial Dairy Tnsti- 
tote, Bangalore, for 1928-29, ; 


Statement 1[—Balances. 


Re 4. ¥. 

Balanceon Ist April 1998 2. lk klk lt e461 0 0 
Receipts (Stitement II) . » » « + « See 20 
, Total - . ° 03,733 + 0 
forums (Statement III) ’. . . . . + + 14,237 4 Q 
Balaton on Stat Morok 1929 74 0 0 

Statement 11—Reeeipts. 

To caah purchase . . ‘ ‘ “ - . MALT 14 o 
To book transfer 5 - ‘s 00 
0 


s: >a aed 1,383 
To tocrenee in value through revalontion $' Sav ss 12401 6 
Total 28,272 
Statement 111 —taswes, 


By sales . . . * . . . . , 5270 0 0 
By death» . 4 . . . . . 1,5AS 0 0 
By decrease in value through fevaliiation 6776 & 0 


Tied fh Fs Pay a C6 


Name of agency employed for the verification and revaluation :-— 
The Agricultural Adviser to the Government of India, 


(Sd.) SURYANARAYANARAU, 


Accountant. 


Examined and found correct. 


(Sd.) OC. F. GEORGE, 


. Asstt. Director of Commercial Audit, 
Madras, 
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IMPERIAL INSTITUTE OF ANIMAL HUSBANDRY AND DATRYENG, BANGALORE, 
168. Summarised Trading and Profit and Loss Account for the year ending 3ist March 1929. 
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IMPERIAL INSTITUTE OF ANIMAL HUSBANDRY AND DAIRYING 
BANGALORE. 
169, The working of the year showed a net loss of Rs. 3,557 under 
Commercial activities as against a loss of Re, 1,098 in 1927-28. The loss is 
due to various factors, oiz,:— 


(1) imerease in the milling herd ; 
(tt) increase in the number of young stock carried ; 
(11) the increases under (i) and (#1) resulted in an imorease under cost 
of feed and keep ; 
(iv) reduction in the quantity of milk sold compared with that sold 
during the previous year ; 
(v) increase compared with the previous year’s quantitice in issyes of 
ilk for conversion into cream and ; 


(v) « Capital loss of Rs. 1,029 in connection with the rebuilding of a 
eattle shed. = 

17). The quantity of milk obtained was greater than that anleable as 
milk and the surplus was converted into butter, etc. The cost of modue lng 
farm milk is so great that it pays only to sell itas milk: ite hi quality 
ensures it 4 good market. It cannot be used for the manufacture of cream 
or butter at competitive prices and it is genorally issued for that purpose 
only when there is an unsaleable surplus or this course is, indicated by ther 
trading exigencies, Tt is argued that causes (/) to (r) always operate in tho 
running of a Dairy Furm, as it is not possible to fix the strength of the herd 
on any particular formula owing to the vagaries of milking cows, ‘The number 
of animals milked daily and the average yield per animal ure the important 
factors in meeting the demand for milk aad the: following figures are of 


interest in this connection :— 
1028-20. 927-38. = M87. beets, 


Cows, 
No. Ho. No, No. 
ts) Ye 
Strength of milking herd at close of 168 110 
Number of animals milked during the 96,243 32,016 33,625 98,880 
Milk yield forthe yer... Ib, $0013 423,065 450,857 57, 
Krerege sisld per tama perday. . 15S ids 134 ma 
a) Includes & pay td in March 1920, 
fh Tncludes 10 purch ased in March 1028, 
17L, The quantity of milk available for anle, the quantity sold, and 
quantities issued for conversion are given in the table below -— 
1os.25. Lary ca. 
ibe, lia, 

Net quantity available for sale aia 183,527 427,071 
Quantity mold [9 49 2 ere we le | RED a7 104 
Paremiage sold to that available far agle ss )T540%, TSR, 
Theos to cream and butter : . 101,032 73,74 
Percentage to lhatavallabln {nr sala =, a £1-7Hy 17-20%, 
Taeues to cheese manufacture ©] «ee By 12000 La 
Percentage to that available for sale. a ' ‘ 250%, TB, 
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97 
As & Dairy farm should aim ot selling its total output of milk as milk the 
decrease in the percentage of milk sold and the increase in the percentage of 
milk issued to conversion for cream and butter indicate’ how the loss has 
oootrred. It was contended that the increase in the iasues to conversions to 
oréum was justified the increase in the number of young atock for which « 
milk tation is presori _ consiating of one part of new milk and 5 to 6 parte 
of separated milk, and the following figures wore furnished in support of this 
contention :— 


Number of Quantity of Actual quantity 
a 
2 for gy 


null (Onon only 

Ne ibe. Ibs. 

For six monthe ending 30th Septembor 1025 182 26,388 30,068 
Monthlyaverago - + + * * 30 4,400 5,160 
For six monthe ending 3ist March 1902 , 345 b1,136 70,080 
Monthly average - : ° a 8,621 11080 


172. The inorease in the milking herd and in the young stock carried hav 
contributed to the loss by increasing the expenditure on feed and keep, The 
increase in expenditure on feed and keep ia Rs. 5,465 and in addition the 
jasuies of farm milk for beating 66 young monk. Denenees 7 16,147 Ibs, These 


Cowe. Buflaloes, 


1928-20, 1927-23. 1029-29, 1027-28. 


No. No. No. No. 
Numbor of animals milked dering the 56,263 32,018 1912 2373 
Hovahor of anitndle dry duting the year, 18,008 13,589 2,053 1,048 
Towl ~=Ctie 65,151 45,005 3,860 4,026 
Young stock—cows only. 
Female Male 
Opening balance . . . . . . . + 101 ou 
Closing 00k . > . . . . . . i238 Je 
173. [f the vacancies that occur during # year in the home herd be con- 
sidered, the number of young stock carried sppéars to be out of proportion to 


che requirements of the farm as the following figures show :— 





Purchases trom outekle . . . « . ‘ e é aa 
‘Transferred from young stook , . . ‘ ‘ . . 2 

Tot) . 48 
Condemnstions and casualties . o 7% 18 





& 
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Tho Imperial Dairy Expert has put forward a proposal te make the 
farme under his control self supporting in the matter of young stock. [is 
idea is that young stock in one farm may be utilised to fill vaoancies either in 
the home farm or in outside farms. This would mean that the young stock 
uh Bangalore could be utilised to fill vacancies. in either the Wellington or 
Karnal farms. ‘The effect of tho-transfers would be carried out in the com- 
nietcial scogunte, and if the budget granta for the three farms were amalgu- 
mated the grant would be unaffected. Prima-facie there appears. to be uo 
objection to the 

174 The following aro details of the condemnations and casualties 
referred to above :-— 





No. Value, No. Valin. 
yr soo 
; 4 + 
Bofinioos a a | oO) "F 7 
uk i ai a Mis » 
Yoke Ot 2 A a 
Diidtalass dbbae tit 2 . 
"Pominlen ; oo . a ri : 
Bullocks ; . i z an 1 4 
i d = a Z rs nr 
bere Loses 


176: Of the catses which contributed to the loss, one renisina to be 
explained, wc., the capital loss of Ra. 1029 in councetion with Uhe rebuilding 
ofwenttle shed, A caithe hed, whick was carried on the bool» ab Ba, 1,080 
was dismantle), to make. room for one of anew and modem type “The 
Superintendent agreed to take this josson to his Profit and Loss account, ss 
he wns utilising the dismantled materiale in repuire to existing buildings. 
He hiss how mked to keep a numerical account of all the materials he 
receives and of their disposal, 

_ 196. The increases under expenditure on‘ Pay of Establishment” 
(Rs, 2.429) and Rent and Repairs to Buildings (Ks. 603) are due te in the: 
first case chiefly to the employment of an extra supervisor and charges in 
senpection yith leave which he took, and in the maak case to the replaoe- 
mutt of fencing costing over Rs, | 000 from Revenna 

177. Tho details of the total of Re. 14,237 wppearing in the Trading. and 
Profit and Loss account as Depreciation of cattle are given below :— 


| Ra «& 
() Depreciation on revaluation P e Fs “770 4 o 
We) Capmany OE 133 8 0 
(i0) Comdetmuea tious a a 5370 0 0 

Total . Mae? 4 6 





Particulars of items (if) and (0) above aro given in para. 174 anie. The 
decrease under item: (i) is offset by appreciation duc to revalttation, The 
appreciation is chiefly in respect of 24 heifers transferred to the milking herd 
and ix also due to an inorease in value-of young stock carried. The increase 
under young stock is given below >— . 


Female Malo. 
He, Volum No. Value. 
: Ta Fis. 
Opening stock 4 . = 101 5,075 so 2,780 
Closing stock - a a 1s 6,135 70 3,405. 


178. The loss of Rs. 3,557 does not take into account the following 
charges ‘-— 


Allooated to 


Total, Education and Hesearvh. Commercial activities. 


Ra. ue, He. in, Be. 
Audit feo 4 5 ‘1,000 0 20 wis n00 
Direotion changes; LB00 20 300 a0 1,440 
Leave und Pensionary 
Oflimrm . » + + L077 oo 1,186 wi The 
Establighment aS Laz “ aay oo Toz 
iets 20,178 40 a,0n0 ao 12,108 
at 
Total 26,273 10,545 15,028 








179. Allowance has, however, been made for these charges in working out 
the allin-costs of the dairy preduete, and the following table shows tha costs 
and selling prices for the ourrent and previoun years :— 
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Cheese is manufactured only for instructional purposes, and it is an inct- 
dent of trading in dairy produce that «Joss has to be facet on cream manu: 

factured for sale to regular custorners, The increase in the cost of butter is 
due to the large quantity manufactured from farm cream owing to « larger 
quantity of milk having beeu jsaued for¢onversion, tide para; 172 ante. The 
lower price received for milk ia dno to the reduction in rates san¢tioned in tho 
course of the year, a reduction from As. 3 Pies 6 to As. 3 yer Ib. being made 
for mille supplied to. Military Officers, Hospital and Institutions from) |st 
August 1928, and from ist-April 1928 this reduction was made applicable to 
the general public: 


180. The following milk and herd statistics are of interest -— 


- 2 


Year eniliug 31-2-1920. Your ending 31-3-1928. 


Cows. Rafinloes, Cows. Buffaloes. 
Closing stock of milking herd  . No. 188 0 198 i 
Nomber of animals milked during No, 36,243 1012 08 2378 
the yeae. 
Yield of willk during the yeir =. Wh, 490,12 aio286 =6=—A9,086 Prk 
Average yield por anintal per day . Ls Io. 1Iv3 ie 
‘Tamuestofsrm stock .  . + 65,074 - 40,527 : 
Loss in hand! tion and = Ib, 3.40148 $ : wy 
P juve in handli “i “f" : 
mrad ooeeeer i 
Quantity available for sale Farme— 
Milk and porciomes «Ih, 4,030,827 se 427,071 " 
Quanilty sold a a ° 200,140 oo 2,07, 104 
Jame tn cream, butler and cheese — j, LBS = 80,20 is 
Healt with in the preceding perngrepet ths drop in the yield of buffaloes 
ex thsosonty moteyenis ay joes He ined. ‘The drop has been continuous, 
from 20 Ibs. per animal per day-in 1925-26 to 19 in 1926-27 to 14-4 in 1927-28 


and to 16 in 1928-09, ‘The drop to Lit and 11°5 is attributed to th: 
feeding experunents which are ie a on at the farm and to thr 
increased age of the buffaloes, which have passed their best milking age. 
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181. The following ia 0 recue of the Bilance Sheet. Properg and Assela,— 
Tho increase under Buildings is due to the building of mw new cattly shed. 
The inctease under Plant and Machinery ia chiedly due to the purchase of a 
motor torry and addition of a Pastviniving Vat, Deprovistion has been wrlhtn- 
off ab rates approved by the Government of India, 

182. The Livestock is carried at the valuation made by Dr. Cloaaten, 
Agri Adviser on Mth March 1929. There was a net increase of 30 
head to the milking herd of cows, and the depreciation and appreciation due 
to revaluation and the loss from casualties and condemnations are given in 
paragraph 10 anfe. 

183. Consumable stores, ctc., show a reduction and the following surplus 


Quantity. Value. 
No.1 . . < * “ ‘ s a a 6,000 a0 
Bod. = « i ._ ja. ft 6,090 mo 


184. Sundry Debtors —Government of India have sanctioned the writing 
down of ono bad debt to a. nominal figure pending the closing of the liquida- 
tion of the Derry Company owing the amount. [t has since been ascertamed 
that the whole amount is irrecoverable and an application is being submitted 
for sanction to wnte-off the amount. Pending such sanction the amount is 
bemg carried forward. Under liabilities there are no items eulling ae 
asain The amount added to and deducted from Government of Indh 
Cupital Accouns, represents the figures according to the books of the Farm, 
which have a reconciled with those in the books Aa Pay anil Ai 
Officer, Survey of India, Caloutta, who is the primary Audit Officor. The 
Capital account has been increased by the following assets received by tie 
concern the value of which have been adjusted to other grant heads -— 





i { Frivalad Ball ob il the Hig! 
ae Ss 
(it) Part conte of a P ising Vatment from the grant 

‘for cxperiments of tho Agricultural Adviser =. 1,08) 

Regarding (i) the amount has been finally adjusted ax oxy ire in 
England and therefore no adjustment has passed through the books of the 
Pay ant Accounts (fficer, ‘Po show the troe position of the concern however 
it ls necessary to include this expenditure inthe Commercial accounts, For 
the same reason the gum of Rs. 1,000, paid from the Agricultural Adviser's 
grant for experiments towards the cost of the Pusteurising vat, bas been 
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Appendix to the Appropriation Accounts of the Central 
Government (Civil) for 1928-29. 
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Livi Vit ees, 
Sundries Cpeditorse— 
For salaries, Wages, plo. t ' 
~ Purchases of stores ee 
a“ «  Livewbook 
» Advance paymenia, Gio. , . 
» Sales Ledgereredit lalances . 


Reserve for Hed and doubttul debte 
Permanent Advance. : - : 
Coverament Capital 


Total Hs 


(SL) & COX, 
Superintendent, 
Imperial Cattle Hreeding Parnn, Karnal. 


IMPERIAL CATTLE BREE- 
185. Batanoe Sure as 


127-28, 123.2%. 
Re. Ra Ra Re 
5137 a44] 
10,001 4443 
ay 
7 
a3 ‘ 
16,44} ——_—___ 7,040 
ae 0s 
2,000 
4.34,440 ae 5,00,885 








440,008 - 518,783 
(8d.) ANUP CHAND, 





DING FARM, KARNAL. 








at 3157 Manow 1929. 
Aweta. 127-26 128-20 
Ra. Ra, ‘Re. Re 
Land. = . _ 80,559 = 80,259 » 
Balidines YS Fi 71,008 T1333 
Addition: during the your « 6.00 19,935 
7H210 97,288 
-Leee—Diopmciation written-off . oa gT0 
T7,.393————__——. (wh, 208 
Mant end Machinery = a * ie 5318 63,502 
Aikiitions during the year ss 15,635 2,020 
Ti M7T 87,425 
Deduct—deprociation written-nll and 18,410 7 ‘68TH 
ea = 
— — (63,501 50,553 
Livestock a = * ® . SLOS5 ea BLO 
Milk Cons * . # * . * 1k.a7 1 eid i 
Jeu—Depreciation written-oil 1,A56 3.656 
—_—— 0.514——_———- 5 Adi 
Sandry vtors tt . oa + 15,008 22508 
Stenting Crope a ® - a am z,1l4 OS 
Sundry Debtor - . “ . * —_ 10,166 10,020 
Cash in band ] ‘ 7 » -- TE 
Halance oeah tn band—Impret - + 1. 
ddé—Fxpenditure to be recouped . 2 495 2.000 
Not socumulated deficiency to Set , 
March 1927 aod 3iet March 1025 24,202 76,082 
Ceat of Education anil Feearch AAD 82,127 
Pedwct—Profit on Commernial «17254 —),uoe 
Ada—Adjnstment for }087-38 0+ = oon 
ht——_——  |,0est2 
Total Ra. “” 400,083 0s 6,180,735 
‘ (5d,) 8. C. SEN, 
Asziziant Aintlt Offices, 
Commercial Audit Branch. 
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THE IMPERIAL CATTLE 
186. Comparative DerantMenrat Taabra asp Paoprr 





Dr, 
Cattle breeding and italrstey, Onitiva ilies, 
Particulars, Biluragtion 24 research. Ooeomgerclal ; 
Leta, sty aaa] WST-2e, Tee Se, 
To Commencing «took ‘ : F 7,419 8.085 9,140 veiss 
« Velie of stenditg crops . P s — a 23H 27,114 
« Purchases of -— 
Gram-and fodder a * * a au 74 B63 
Thal : _ t = ca . 77 aa es a 
Cul ioe, ® etn. * a a . | Ae 1,083 re * ; 
“Feed and wplieep of cattle =| ajega 65,540 0,353 T1685 
a 
HORS Teo Staal 92,714 
Grows profit carried down mA gue 31,700 77,404 


- a 
PHO 784 Lt) 170,180 

w Get of education sail teternh 
_&b ‘down . ; ‘ 


» BB Ln 36,029 7 i 
» Belarion nul wo. Os OTS 16,000 14,372 19,819 
~ Mant and machinery 6:1 . 4,642 5,558 ‘774 ea 
. sndlighting Pl |. gag me m8 i 
« Medical store #1. 1,050 Th 12h r4 
Freight Ag is 1 ars 188 
w Sundry expenses 5:4 4,137 Lim 00 ‘0 
oo Hesorve for bad and doubtful debte . 208 - ae - 
va Chmualiles of Livestock (adtmal) 1,390 * 176 F att 
»« Combemnation of ttre-stock (sctuai), 5.08] 7035 3h 245 
» Depreciation on irre hed 7 P | Mag 1G 105 
= yen; | _ - 
#1 . ; R285 5.700 Bal “om 
eo Cwpreclatlon on milk condenser 323 as ‘ a 





ie wn attraornig lh revel 7 ; ” 
a revalu- 
ation = a 7 10 ae a= 1,213 
: 80,304 WAT 0,202 
» Not profit on Commercial. : . oa as 11.33 Al.40g 





sag Fee presiouary chamges 5 2 3,330 $408 1.850 2,379 

cht 6. ls, = pe . 
Interest em Coplial@2 > | | ALOT. 9405 0,484 
17,06 17,010 11,055 Masa 
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BREEDING FARM, KARNAL. 
asp Loss Accotst forthe year ended Sist March 1929. 


Cr. 
Castle Droeting wad ta trying, Uabitration. 
Particntars. seligeidion ot rosea Teh. Samael 
Leer, 1928-29, 1gaT-=8 1pLsey, 


el a Lats $7,108 44Tt 
vy This for food anit upkeep of enttle « 2,308 LS a a07 64,009 


Ls ee: a ILI 7, (ie 10,007 
~» Value of standing crope a as rT a7,018 O33 
= 


— — ——————— 

28,000 4) 008 1,135,100 1, 70,180 
.. Cost of wtucation and research carried 
down = a = a . 





otras 9 prafit of aultivation = : ; ee ee 
ve Minotlianoom rieipte 4 + 4004 3.208 i, 7b3 1 
a sen pol = fren panes 
mip — . + 
Appreciation of tien atock Ly— 
427-28,  To2s-3o, 
Ta. Ra, 
a. " 1360 4,032 
Less increase in to- . 
valuation . ‘ 6153 1,503 5,7 7a20 én ak 
By Profit on ealeyl young stock 5 1,000 4,017 a y 
_ 
11010 16,75) 37,402 77,064 
Bet cost of education and om ; 
during the ymnT . = + . 8,404, St. ** dase} 
S64 07,878 47,402 Ti G04 


- —— -- = 


Los AUPENDIX TO TWH APPROPRIATION ACOOUNTS OF THE 


IMPERIAL CATTLE 
187. Comraravive Tuaumy any Prorrr 





Dine, 
—_ 1087.24. 1028-99. 
fin Ba 
To Commencing Btooky . 14,958 13,908 
» Value of a7,1L 
wa ce 234 ; ne 
Grain and fodder mu, 704 31,2 
Tor, aul, oto, | . " rites 
" Cultivation ehergre ; z ; i 4 ‘15280 
« Grow profit ojd . zeal ia = 6,583 40,558 
0,244 1018s 
To:Salarin, Wage eta. 5 3. : 31,350 4,500 
w Eepaire = ' s - = 7,004 + ,0o2 
‘tnwa, fons rte 
a Metal Horse . . J 1176 at 
et weed Expo doubllulieba . © . . . ae . 
> Caauatiies of Hirmetock Pee ee Am 1,290 2,883 
= of livestock = * = Lo T-2a 1-2 oe 
Ra, Ra, 
ea ii : - : 2 7,400 ie,154 er “% 
Lese Sale procesda Fs i ; 1.450 22s £018 TSO 
= Depreciation on Buildings a = ct z tA v0 
“ - + Plant and machinery = : . 0,168 6,650) 
“ " nr at Anand  srvnamery fs 323 qe 
of ia « Milk cans i Baad 5,856 


oie 
Letra pay chiro 4359 44 
Ault fees ss Pet 1 
Interest on Capital a3,511 e710 
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ING FARM, KARNAL. 
axp Loess AccounT FOR THE YEAT ENDED ier Manon 1929. 





Cx. 
za iwrTs. L988. 
By Sales of >— | a ae 
Grain and fodder ee eye 5 es ele 37,106 471 
Dairy Prodwce = . . 3 . “ 10,585 14,038 
i a 80 
Sede Gea Sos CS 15,008 62,568 
oye a ee 7,114 0333 
——————— 
ney 131.586 
a 
By gros proitb/d 2s ee he O55 40,038 
, Miscslaneous tetipta. ee 0,827. itd 
idd—Depreciation on mitk condenser from Annd creamery oo 
Met Appreciation oflive-stook =< 5 + 0 6 4.504 7.260 
, Profit on Bae ct youngatock © 9» 5 © + * 1,000 4,607 
1227-28 1ote-20 
Ra Ka, 


‘Bale proceeds a a a = Silo 14107 
fam book value =. - «= ken 5,580 





1000 4,017 





Torat Ke - 74,205 86,048 
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188. Summary of Store Account of the Animals’belonging to the Imperial 
Cattle Breeding Farm, Karnal, for the period Jat April 1928 to 31st Maroy 1029, 


Ttem No, Particulars, Arnount 
M.A. BP 
1 - Balancoon lotApiiogs. =. ww kw BAO 
2. Add—reeipty ac peratatement No, If, =...) lk) 2 OO 
2 Toke . Mika LO 
4. Deluct—liapoed off aa perstaiement No IT =... OOM 4D 


—— 


Balagccon Iet April 1920.08, «o.oo wl OM 


bi 


Statement No, If. 


—B, - —Te purchese = & a i . a rt] * 13,08) | i) 
ft. «  -« from Government Farus (Rook tranaler) . 


8. oe =  ioorense in vuliuio throngh revaluation . ' s O31 12° 0 
ot. | TitalRe . 21,383 0 0 





‘Btalement No, TI 
1h enBpadiere: Ses Tees ee ny oe 
i » Dewi ee a ee i cet) | OF 
12. - Decrease in Value through revaluation «=. gw SOM 


TotlRe =, 200 IO 


Name of Agenoy employed tor the ot " “Tm: : 
ame aon Bren ol weilication aml revaluation. “ Imperial Agrict|turiat to 


the Caverninent 
ot = ii, 8. Coz, 
. Superinterulent, 
Anap Chand, 
Acewuniant, 
Toperial Cattle Broecling Farm, Karnal. 
Examined anc} found oorroct. 
3. Sam, 
Asmdatent Acwlit Officer, 
Commercial Aulit ranch, 
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IMPERIAL CATTLE BREEDING FARM, KARNAL, 


189. The accounta maintained at this farm are not in commercial form 
and the government syatem of accounting which was in fores prior to the 
taking aver of the farm by the civil i ay still continues to exist, 
The fi appearing in the hooks of the farm have been duly reconciled 
with dhisee 


appearing in the hooks of the Pay and Accounts Officer, Survey of 


190. The activities of the farm are two-fold, viz. (1) Cattle Breeding and 
Dairying and (2) Cultivation, All activities relating to Cattle Breeding and 
Dairying are “ Educational and Research" whilo. those relating to otltiva- 
tian are wholly Commercial", In the compilation of the accounts of the 
two activities, actual expenses have been sh under the corresponding 
heads of avtivities and other expenses: which cannot be dircotly allocated 
have heen distributed generally in the proportion of Feed ” charges of the 
two ranches. 

191. The grose and net profits relating to the commercial aide (cultiva- 
tion) for the year 1928-29 compare with those for 1927-28 as shown below: — 


1926-34, 1087.28, Percentage of 
Increase, 
Ea, Re 
Crows Profit ; * : ; R TTAM #1700 145 
ep ae oie 17,283 197 
The anbatantial increase both under and net profitn in 1926-29 as 


compared with the figures for 1997-28 ja attributable to the following 
Cases —— 

1, Tnorense in the wale of grein aed fodder in 1988-20 8, ari. 

@, Increase in the Yalue of staniing eropa on 3let March 1020 . oer 


a Increase in the outtun of grain and foddor imsued for Cattle 
and Thirying ne ending etook on Ulst 
March 1000 leas increase on direct. 





Increase on gros pondilt. - 4 . “ E ' 1455, 
The percentage of total indirect charges on gross profit on the cultiva~ 
tion side for 1928-29 was 33 against 45 in 1027-24, 
70 DCA 1” 
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192. Soles of grain anu Jodder (luring 4928-29 and 1927-28 and the valoe 
af standing crops at the end of each year were as below:— ; 





1984.29. 927.28, 
The Re 
Ce 44.571 37,100 


Value of arancing crops . - + | ‘ mah 27,7 |"! 

The increases undor these heads during 1928-26 aa compared with 1997-98 
were due hoth to.a hetter outturn of crops in 1928-29 and to the pxtension 
of cultivation by the farm over a larger area. 

— 188. Grain and fediler produced by the cultivation side and milk yielded 
by the Dairy are both nsed for feeding cattle, whether draught or dairy cattle. 
Credit hae been afforded in the Dopertmental Trading and Profit and Loss 
Account to the respective mdes for the total oj ‘these commodities enpplied 
for fead purpose and the actual conenmption hus been charged off againat the 
activities concerned. The credits and debits to the respective sidea during 
the years 1928-29 and 1927-28 in connection with feed and upkeop of oattle 
are set out in the following table :— 


1926.28, 1oe7-28. 


—— = Falacatin Echinatinn 
Commercial. and Commercial. antl 
Heanarol, ‘Remark, 








Fiz. Its. Fa, Ra 
Credits | Receipts), 

Grain and-Fodiier sO es Moan “< 41,807 we 

Mie ete. . e i ; ; = wey | T 0.000 
‘sid 15051 41397 D090 

Pe‘ its (Conmwmplion), 
Grinand Fodder. 5, , 11,855 2,008 (1.0583 ‘BASIS 
Milk : a . - =. = 16,051 ie LL) 


11,058 i Bat) ae 406m 
194. The ratio of the feed on the Dairy side to feed on the cultivation 

aide during 1928-59 and 1927-28 was A: and T° 1 respectively, The ¢oxt of 
feeding under cattle breeding and dairying during 1998-09 was Ra, ‘BB 046 ase 
against Rs, 44,624 in 1927-28. The substantial increase in the cost of feeding 
was mainly due to— Li | 

(1) inorease in the number of animals. 

(2) want of grating grass which compelled the animals to be stall-fed, 
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195. The ratio of feed charges referred to in paroigriiph 10 above remained 


at 9: 1 approximately ; the working out of this ratio is given below :— 
Catto Breeding ond Dairying. Cultiva- 
7s ¥ ee ier 
cows, YOM Calves Dil. “nak Mow: Drneh 


On Sle Merch 1928 8. |. MT: sD 


8 2 66 
phe Ce are oe. Tae are — 
saree eee eee eer nn ee 

Moan eee eo! ~ Sig 7 2 1 65 


Lene nn aliinninial 





a Win ala cae 

196. The selling rates of the dairy produce during the year 1928-29 were 
aa follows :— Py th 
Milk from Re, 0-1-5 to Ra. 0-1-6 per tb. 

Butter and Cheass from Ra. 1-4-0 to Rs, 1-6-0 per Ilr 
Cream from: Res. (-14-0 to Ra, 1-0-0 per Tb. 
(Chee from Hs: 0-14-0 per tb. 

1097. During the half year ended Sist March 1929 the total yield of mill 
fren cows and Bnffalogs amounted to 186,322 Ibs. The average yield 
per cow per day was Ibs. 0 while that per buffalo was tbs. 5 oa.4. The 
percentage of aalea of fresh milk to the total yield was about 1214 and as the 
gale of freal milk is the'most profitable method of disposing of the products 
of the duiry, the departmental authorities have been asked to consider 
whether a market for the sale'of fresh milk as such cannot be found, due 
ee er paid to the exigencies of Research and Wdueation, A yery 

tial portion of thm total yield of milk, fe. about 54°57 per cent, 
was separated for cream making. p—Ke 

The ratio of milk to cream was about 11:1. 

29 and 1927-28 wera as follows :— 


Year ended let March Your ended 3let March 
lio. Lecs. 





= Condemned. Surplus, Condemned. Surplus. 

Ra. Ra. Re. Ra. 
Book value of condumesd and garplos 10165 ° 5,480 7450 1,420 
Value realined torantinalasokl =. ae QL La50 2.510 
Difference being profitor loss =. + —7,880) 4,017 —6,016 1,000 


- dings, The value of the buildings on Ist April 1928 was Re, 
77,333. Additions during the year 1925-29 amounted to Rs. 19,835) ancl 
depreciation written off the asset account amounting to Ra: $70 haa been 
ordifed to the asset account and charged to the Profit and Loss Account, 


14 APPENDIX TO THE AliROPUATION ADOOUNTS OF THE 
200, Plant and Machinery. The value of plant and machinery on Lat 
April 1928 wae Re. 53,502. The following items were added :— 





Re 
(1) Dalry wean wiparsloe =. ww, 
BS) Belipee thradhee el 
(a) Chafl entier . ‘ - ; : é ‘ » 31h 
{d) Weighhiridgn 4 ® ‘7 , . . * * = * =.058 
(8) Biotec fitting 2 ,  . of FL, - 24 
(6) Laster hand iheep shearing machinn . . , . . «, gO 
(7) Horve mower fitted with bullock drt « .- 8 
d026 
The total depreciation for the year, including an adjustment of Rs. 225 
iv ‘respect of the milk condinwer sold te the Anand Croamery in 1927-48, 
amounted to Rs. 6,875. The value of the plant and machinery on the farm on 
Sist March 1929 after deducting the amount of depreciation therefore 
amounted to Rs. 50,553. 
201, Livestock.—The value.of the: livestock on tha farma on ist April 
1028 was Rs, 75,566, Purchases during the year 1928-29 amounted to. Ra. 
12,061. Five cows valued of Ra. 1,768, two hullocks valued at Rs. 526, three 
young animals 27 calves valued at Rs. 225, one sheep valued at Rs. 23 died 
of nataral causes. One cow valued at Re, 160 was destroyed as it wasa 
suspected case of Johns’ disease, and one bull valued at Rs, 191 died from 
the effects of snake bite. The total lose due to ensualties amounted to 
Re. 2,892. Sales of condemned livestock worth Rs. 10,158 realized Rs, 2,278 
resulting in @ loss of Re, 7,880, while the aales of young stock worth Rs. 6,580 
realized Rs. 10,197 giving o. profit of Rs. 4,617. The livestock was revalued 
towards the and of February 1929 hy the Imperial Agriculfuraliat. to the 
Government of India, and this revaluation resulted in a net appreciation of 
Ra, 7,829 in respect of dairy cattle and a depreciation of Ra. 563 in respect of 
(raught cattle. 
202. Sundry Stores.—The details of the closing stock ou Slat March 1929 
ne to (a) Cattle Breeding and Dairying and (4) Oultivation were us 
we 


Partigniars. Total surg a Cultiration 
Dairying, 
Ba. Ra Ra, 
Gminand Foddor 2. glk ‘O387 =. 0,387 
Debyprdoe . 2 1 tll! lt ‘664 fr) + 
Hom, Bae ww a me RE 2.181 a 
Cultivation sores» 5 kw ke, sit - 212 
Miscellaneous 2 1 ky - lees ol 1.033. 
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———— = 

The mirphises and deficita revealed during the course of verification of 
stores, carried out by the Assistant to the Agricultural Adviser to the Go- 
vernment of India, were duly brought to account during the year 1126-20, 
under the orders of the Imperial Dairy Expert. Steck as on 3ist March 
1920 wax not verified by the farm authorities but it is understood thut the: 
Assistant to the Agricultural Adviser was to take the tock when he next 
visited the farm. ‘The book values, as certified by the Superintendent of the 
farm, have been incorporated im the accounte. 

203, Standing Crope—The value of ral crops standing on Sist March 
1929 was calculated on the basis of actual realisations when the crops were 
harvested in May and June 192% ; necessary deductions were made to get at 
their value on Sist March 1929. :" 

204. Sundry Debters —The balance outstanding against a certain Com- 
pany on Sist March 1928 was Re, 1016-7, During the your 1026-29 
Re. 1,000 were paid townrda liquidation of this debt loaving # balance of 
Rs, 016-7 on Slat March 1929 still payable by the Company, A sum of 
Rs, 907-9-9 has long been due from another debtor Company and the debt 
haa been fully provided for by way of reserve. It has since been ascertained 
that it is impossible to recover any portion of this debt and the matter is 
under the consideration of the Agricultural Adviser to the Government af 
India, The rest of the debtors are considered good. 


205, (overnment Vapitab Account— 
This account is built up as follows ;-- 
ha a, f 
(a) Balanse on Iwh Apel WH. ke i449 0 0 
(0) Cash recoipia from Government during 1928-20. . 141d 0 


(¢} Book transiors and credit adjustments during 1928-20 11,285 0 0 


s7es02 0 0 


a. & BK 
Leae— 
Kemitianoos to Trosaury dur 
sl the yaar " * rong Mads YW oO 
v2 rita i sia ‘ ii 0 0 M4017 O UD 


Balance on Sist March UU. BRE 





The amount of capital invested in the concern has therefore risen by 
Rs. 81,436. ‘This increased capital hos been employed mainly im increasing 
the value of buildings (Its. 18,900) and of standing rope (Rs. 13,219), and 
in financing the deficit on the wholo working of the farm including the non- 
commercin! aide (Bs. 30,725). 2 


ne APPENDIX TO THR APPROURIATION ACCOUNTS oF THE 
GOVERNMENT RESEARCH 
206. Batance suget 








ae - SF 
Ra. Ka, 
evermemt Capital Acoonnt bir, ate 170,143 140,406 
151816 1SL,773 
(&4,) M.C, RANGABWAMI, (St) MABARAS KisHen, 
4 Creamery, Anand. 


CENTRAL GOVERNMENT (crv) FOR 1028-29, 
CREAMERY, ANAND, 


AS aT Sisr Maron 1999, 





Amota. Lika 
Ra 
Land ; a ae 24,000 
Bulhlines . . ‘ aL] 
Plant ond Meclinnry , .  ., 40,012 
Stores and Stooks . * * * 18,70 
Cash mac) stamps ee Laat 
| Ipte.29 | 187-268 >) 
Cowt of Edinoation amd 
Remarch 11,705 24,588 
Dieediset — 0150 
Net profit on Commercial 1.555 5,172 | 
Met lowe 30.L00 10, 216 


181,816 


(6) B PRICE, 


7 


Mareh 1929. 


‘4,000 
15 10S 


bee 


4171 


: 


L6i,773 


Anestand [hipector of Commerceal dual, Hominy Commercial Awdii Circls. 
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GOVERNMENT RESEARCH CREAMERY, ANAND. 


208. The functions of this Creamery are two-fold aa it haa a commercial aa 
well ag a resuarch atid instructional side, {te commercial activities inclide the 
manufacture of cream, butter and ghee from milk. (heese is not manufac- 
tured. The Dairy produce is. sold to local and outstation customery, and 
there is « zood local market for the by-products, viz., separated amilk and. 
Casein. Indian Dairy Diploma students are trained at the Creamery, where 


they are given practical demonstrations, A certain amount of research) 
ene aii ope 


209. The manufacturing account is compiled in two aeetions ono for 
“Commercial and the other for “ Research’. ‘The ma ex- 
penses are apportioned in the ratio of 7 ani ry eben: Conimercial and 
Research respectively. This ratio wad auygeeteil hy the Impurial Dairy 


Expert and was based on past experience; it has heen approved by the 
Government of India. 


#10. The creamery belonged to the Military Department and was manag- 
ed hy the A ral Department up to S0th September 1927. Tt was 
aoquired by 1 tter Department on the lst October 1927 and the assets 
were realise te purposes of accounts, A system of commercial accounts 
waa inttodioed from the tet April 1928, ort is workme satisfactorily under 
an Accountant who received his training in the Commercial Audit Branch, 


211, Summarised forme of the Balance Sheet and ‘Trading and. Profit 
and Loss Account are prefixed to this review. The onttarn of butter 
during the year under review amounted to 664564 Ihe, as 


61,033°6 during 1927-28. The cost of production per pound of butter, in 
these two periods waa as follows — 


Item. Commercial cot per th, of totter, 

19a? 1oda.0, 
Rea dv Ra va Fr. 

Cheat (Arye — 

Dalty Praduas. welt oll oO ol i 
Stores and Chemioals en Ter oon ol 
Commis pu) bk ket ee oon old 
habour ‘ 0 0 6 o 0 6G 
Deprelation of plant a ua 00 8 oop 
Bored \in is) ok) yes a) ca 0 Be oo 1 


Timelool =. Mma ol4 io 


= 
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Indwot (hargea— Re, im Fe Ha a. p 
Salnriea, oto, =. P ; a ' P oO a ‘2 o2 3% 
Sundry Expenses - = - P = a G 0 % oo 4 
Depreciation of Buildings, otc. . . A Oo oO 8 uo o1 

—s ee 
Tadlrect cust “ u.2 6 o 23 8 
Cost of Production F 108 IT 6 





212. The increase in the direct coat in the year under review arcse out 
of the larger expenditure under the heads Siores amd Uhemioals and Coal and 
was due to the oxtra vost involved in running the refrigerating plant for an 
abnormally long period during the year in order to preserve the large stooks 
of butter in cold store, The stocks were the result of the surplus output of 
1927-28. The indirect cost has also increased. ‘This waa due to. the increase 
in travelling expenses which was incurred in order to advertisa the prodaote 
of the creamery, A further reason was the increase in the amount of the 
sundry expenses which aroje from the inolosion in the agoounts for the first 
time of the charge for Municipal tax. 

#13. The following statement of the yield from milk of cream and butter 
was compiled from statistics available at the Creamary ; although there was 
a poorer yield in 1928-29 the inerease in the cost of milk utilised to yield a. 
pound of butter was negligible. 


1997-28 eee, 
tha, ‘os, The, ct 





Quiatity of milk uiilied to yinldonotb.oferam  . . , # G &@ 6 
Quantity of cream ased to yield ono Ib. of butter . : ‘ - «f is It ies 
Quantity of mill umd to yield onelh.of butter 2. . . , 2 tO? da 62 
Oost clwille used to yisldemelbh.of butter. . . . . Rathi Ba, oLn-7 


214. The following sales were offeoted during the years 1927-29 and 
1928-29 — 


1927.28. 1923-29. 

fe cm ite, «cms 
Oram . . . ‘ wy TF 272 0= 10 
Butter . es 5m 4 71878 5 
i We , 139 = (10 a1 13 
Ree eva we sw + : L130 ais. 0 
(Osea = * . - 7082 #8 15,748 4 
Separated Milly a vey - IMSS © 337,706 o 


F 
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The tendency of the eales to increase is a satisfactory feature of the activi- 
ties of the creamery. 

216. There was a greee lose on the trading of 1928-20 which amounted 
to Re, 225 wheress in the year 1927-28 there was m gross profil of Re, 5.465. 
The conditions of the two years under which these reaultewero achieved wore 
very different, In 1927-28 the output of butter, the main ict, was not 
limited to the demand but was nearly twice as much as the demand, The 
result waa that costs were reduced and the profits inflated. ‘Tho excessive 
utocks of butter on hand with which the year 1928-29 started comld’ not he 
disposed of readily, and had to be kept in cold store for purposes of preeerva- 
tion. ‘The extra coste incurred did not, however, tend to increase A i valive 
of butter which, on the other hand, began to deteriorate. Instead of realis- 
ing o fair price thie “ cold store” butter had to he disposed of mt an average 
rate of about Hs. (-18-6.a Th, while fresh butter rentived between Re. 1-0-0 
and Rs 1-2-0 alb. The inadequate receipts frem thia “cald atere” butter 
is the main reason for the loss in 1928-29, The stocks of butter on hand on 
the Sist March 1929 were valued at Rs. 0-13-6 a lb. which is below cost. 
The whole of the “cold store” butter was not dianosed of until early in 
1929-30, 

216, If miscellan¢ous receipts and fees be allocated to the commercial 
side the net profit on the commercial activity during 1927-28 and 1928-20 
was Ra. 5,172 and Rs, 1,555 respectively and the cost of Edoeation and 
Research in the two years was Re 24,385 ond Ra. 31,706 respectively. 
These resulta were obtained without taking Interest, Audit. charges. cte., 
into conaideration ; theee excluded charges are shown aa 4 fcot note to the 
Profit and Joss Account, 


217. The following additiona were made to the assets during the year 
1928-29 — , 


Ben. 
Hatin! og 8 fe ae 635 
Plank end Mechinety 5 6 «© = @ Holm. cat) 
OMe Hqdpmmt:. 5 5 fb & of 8 16 
0,100 





Of thia aum Rs. 658 represented the value accorded to axisting assets 
which stood in the books ata “nil valuc. The details of these additions 
are — 
fuildinge— 

Aabpatas rola over aurunoe a rogdensiut plant : ry ip 170 
Compound wall, parpentom shop, Drain and Latrinn 2 ys "465 
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Plant ond Mochinery— the. 
KLEE, Mill for grindingeawein = gk 1,045 
4 Champion butter churns = i ‘ ; P ‘ us SAO 
4 Butler workers . a i . . ib ' 403 
wes SAuasr Gell Wee malas: : ; - ; ib | 


Refrigerntiny plant . ee ots eS au 
Cantsifogel Pomp 2 6 eww Ba 


‘Weigh Bridge . 4 . : 7 BEN aa 
Astra combined butter eating ck (Mice sa 1518 
Oil Engine, 3 HE. PF... i 4 “ a ‘ . r 4 bt | 
Separator, $i) gallons site . . . ; . 7. 456 
Miscellaneous itenuw ; ‘ : : ‘ H on i *145 
—— 46,169 
Office Bqvipme— 


Bike Keo eS gp ee ee a 

Pe: ee) ere ces es 
eben (X af} Ly GOLES of sen seeolene 
27 Cots for etndents - ‘ 5 Fs ’ é ; « 


8a 228 


Tae 
The itema marked thus” were already in existence but bore no valua, they 
were brought on to the hooks at the above values during 1928-29, 


218. Redwotion of Assets. The reductions wero brought about by rie 
cintion and by disposal ax indicated below :— bey 





Ra 
¥ «» Plant and Machinery . , A “ . . £5879 
et » Office Eqmijunmt . . . * F F . fi 

5,160 


Sold, Plow! aad Marhinery— %, 


(Oram eepirator =. . s s © oa S74 Pook valin, 
Motor well open shaw Tee we fa fai i'n, 
OGbee Boiler , a ‘ . . ‘ - St 


ba 


DENTRAL GOVERNMENT (crvin) Por 1928-20- 128 





Tho realisation from the sale of theae items amounted to Ra. 407 and the 
lows of Rs. 178 waa written off in the Profit and loss Account of the year. 
219, ‘he Stores and Stooks on hand on the 3st Maroh 1924 and: 1929 


ware as follows — 





I bern, ‘teh March 1028. Slot March 190%. 
Ri Ra. 
Chaniboahs > 2 et] #17 
Ooal 7 * = . = CT a an 
6,786 RTs 
Dairy Produce: ‘ #2489 11 ihe 
28,267 10760 


The increase in the consumable stores was caused by the purchase of butter 
containers and machinery spare parts, and also by bringing unpriced items on 
to the ledgers at a value, The inorease in the coal stock was due to the 
purchase of three wagon loads towards the cloge of the year. The stores 
were verified by the audit inspeetor of the Agricultural Adviser to the 
Government of India, during December 1928. The closing balance of dairy 
produce waa verified by the Superintendent of the Creamery. The butter 
atock which is the lnrgest item of thie group was valued at Re. (-13-4 which 
was below cost, and was the then market value of “ gold store” batter, 

200, The Sundry deaviore have increased considerably. The fiyures 
appearing in the summurised Balance Shoot for the two yeara are net after 
bilbwing for a reserve of Ra, 1,028 for a doubtful debt, Attention ix invited 
o 


t ollowing figures — 
Dita. Balen. Sy reer ar 
(gross). anleae 
Re Ba, 
Sist Marsh 1023. wR 4,100 31°68 
ist Merch 1020 . . 48,007 20,024 Baas 


With the exception of the doubtéul debt mentioned above, which has been 
reserved for, the other ovtstandings are oonsidered “ pood "’. Since the debt- 
ora appear to be out of all proportion to the sales the attention of the 
Imperial Dairy Expert has been drawn specially to the outstandings and 
eloser cheek on the credit allowed has been suggested. 

991. The Government Camtal Acoownt has increased. from Ra. 1,460,404 
to Ra. 1,79,145, ‘The main reasine for the increase in the amount of money 
Government has had to put into this concer are (1) the increased cost of 

ucation and Research and (2) the largo outetandings under Sundry 
Debtors owing to the amount of credit allowed, 
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£24, Production and profit and loss account for the year ended Slat 


Marely 1929, 

De, Ur. 
Ra & F. Ra. aun 

To Food of Cattle . . 19400 0 t Diref Troneactiome, 

o Otho ators consuminl , 29117 0 0 By Oateprotwed . =. 10,508 0 

= Were, - LOH 0, Bist conn ioe o 6 

« Manore a) ei 1 0 0 ., Mite . . Haw Go o 

» Payot offices . . {hil 0 d . Ather . . ‘S806 0 9 


~ s+ Celablishment . GISL 0 =, Other produce, . IROF 0 0 
oo . Greing .  . 8.) to738 0 
» Allowamooe and honoratia 1,842 0 ~ Mincollancousreceipte IDAs O 6 

0 0 « Btandiggeroys 5 SOR Wb 
p Euniiry expen . -. Sl 0 GO 3 Low carried forward . May 
0 
0 
0 
0 


w Th tory yee 1,1 < 1 
Depreciation lee Toil =. ALO 


V——_C—_— Eee 


To Low bromght formant - 14324 0.0 By totslle. . | 27.800 0 0 
» Pensionary charges , F018 0 0 
w Direction clurges. 2 1000 0 9 
» Aniditine , . 3 120 0 @ 
» Tntereston copia ==. = igs Og 
= 





70 DCA 
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‘THE AGRICULTUBAL RESEARCH 
p24 Ratance surer or tos AgarevircnaL Sxcrioxn— 





Ba, a. F, 
Espenliture from Luprest aeraiting clearance ok Ge. «+ % Bie 
Transport charges ontatanding 4 F . a i. : 4 A A a 6 0 
Goremmont of India Capital Aco cunt. 
Halance atoredition lot April 1928 =. =. . 2 . « ‘LOssbs 
Add resins fren Treasury (Central Office) anil adjust ie 8,583. 


LS ATa 

Detuct— payments into Treasury (Contin) Office) anil 40,486 
aulhubtaesitn, my | 

Capital debidom . “ - r “ P . - 1 ed ee 

Jodiceet charges duc to Corernment ‘ . 4 ‘ Fs 11,100 


Total elebe clue io Cavoeminent a i a i = a i a ra 1,668,401 0 Li 


Tota!) , , , 1,00,48) U O 


(Sh) §, 0. Gem, (SA) “W. McRae Olly, Dicectar, 
Head Asisiant, Aegounts Branch, Agrivattron | Research { 
 Tnstitute, Pusa. ) 
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INSTITUTE, PUSA. 
CATTLE Barepine Exrenients, as ar Ser Manon 1929, 


Aseria 
Ra. a F. 
-praagr pd n inte se _ pe ut se L 
Sttcccasiyir rnin maton ag 
Lema transferred to Form ue A a ee “ego 


Ah 
Less depreciating . : , - = ® . “ . er 
Tools and Implements aa per valuation ; _ 1, 5ee 


i] 


Livestock as per valuation on lat iT eee ae 
Loge comunltion a : i * eyes 
i . a = id " = th ca 7 a OBS 





Add—apprectation P & . ' = * = ® * E789 


Furniture and Fittings =, ‘ ‘ . . . ‘ ; . 
pralace * ] a 7 a 7 . * cy C7 i 


i] 

6 

: i ‘ 75.0 0 
Sse Teeter’ oousidonid good) : : . : . ‘ : A i430 0 
Salo procesdy on bard . . a - = ia = é s a 760 oO 
doe during the year ; . P . : : = : ; 5233 0 6 
Total 1.62451 0 0 

——— 


(Sd) A. Rewoaswawt brea, 
Amotent Director of Commercial Audit, Calcutta Qigcle. 
. L 


123 APPENDIX FO. THE APPROPRIATION ACCGUNTS OF THE 
“THE AGRICULTURAL RESEARCH INSTITUTE, PUSA. 
Agricultural Section —Cattle Breeding Experimenta, 


225. Soins and profit and loss account for the year ended 3lst 
March 1929 








Dr. Cr. 
Ra a. F ke. - PF. 

‘To (rain and Fodder =, 37,024 0 0 Direct Trammctions— 

= Storeeconmned , , 14630 0 

ao Wage. - , P “iid 0 oO se foeny Ths say thr 

» Grening 6 kw) 6» )6«GTER OO (a) howl kk 

» Pevelotione . . HOI 0 y ad 8... 

«» Estoblitunene = _ - O42 o @ ; 

» Oversene  juy = anil 1800 of (eo) Samastipur F Tt 0 ub 

Sihewsrarudbonnes ate! 0/0 ‘ 

» Repairs tobuiidims . Lima 0 9 vi dir wc RE ed 

» Otherezpmees 5  .  S1Mf OO ,, Miscellaneous Reccipte , 4084 ft) 

» Depreciation on buildings Lots 0 0 = pecan ec duetlceantentaee 

» Plant and Machinery . 2 60 wtock, 

o Tooke amd Implements 340 0 6 . Proftonwalesotentiie. 4419 0 0 

= "lth, ote. to Maaaitar » Stock of oream mand ghee 7% 8 0 
"hey (a) Hail vn on 0 0 


i» los ore jown, . 8 oO oO 
ae) Motor « " aoa2 0 0 


Peres, 


» Cost of transport of milk 
ao SRS ‘ . ws oH oo 
Laketi-pral , a0 0 
Tort . ohins o 0 


To Lose hrowghi forward . 42824 0 gd ByyTotal leew . « 233 0 6 
» Ponuonary liabilities . 3,525 0 0 
« Direction shane . . Loo oo 
w Avilbfes . . » tw DO 
» Totorest on Capital . 57M 0 0 


a 


Tora. * | 53 0 0 











Total , GEIST 0 Oo 
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THE AGRICULTURAL RESKAROA INSTITUTE, PUSA. 
£26. The Institute consists of the following sections — 


1. The Central office, under the immediate supervision of the Joint 
Director and the Agricultural Adviser, 


2, The Estate Olfice, 
3. The Powor House, 
4 & 6. The Farm and the Dairy, 
6. The Economic Botanist's section, 
7, The imperial Bacteriologist’s section, 
8. The Imperial Myoologist’s section, 
9. The Imperial Chemist's section, 
10. ‘The Imperial Entomologist's section, and 
li. The Sugar Bureau (including the Sugar Cable Services), 


Every section maintains some account books and stores ledgers, lut the 
Central Office is the channel of communication with the Treasury and the 
Pay and Accounte Office, and the sections hold thoir imprest from and render 
their detailed accounts to the Central office, 


= (oe oranges Sree af accontits has been introduced with effvet 
from Ist = 1928°in the case of the Farm and the Dairy and a atmplor 
system in the Sngar Cable Service und the Kitchen Garden. In oom. 
mercialising the accounts of the Sugar Cable Service the reservation was 
made that no chorge should be debited for the present to this Serviow for the 
work dons by the Secretary and the Superintendent of the office of Sugar 
Bureau or on account of their leave and pension charges, It has been 
decided further that no commercial or quasi-commercial accounts require 
to be introduced in the case of the other sections of tho Institute, including 
the Estate office, the Power House, and the Hospital. Tho accoptancy 
of the principle of keeping the acoownts of the Institute on a commercial 
basis wherever possible is subject to the condition that the fulfilment 
of the specific ebjevts for which the Matitute ix established in not thereby 
impeded, Tt has been spicifidally Isid down by the Covertiment of Indi, 
that the introduction of these aeeounts doc not necedsarily imply that 
the concerns should be run as profit-earning or business ones, No attempt 
hes yet been made to separate expenditure reluting to “ Experimental 
research and “ Educational work aa the Agrioultural Adviser desiped 
to wee the actual financial results of a year, before formuluting any proposils 
on the subject. 


227. The Balance Sheets and Profit aad Loss accounts for the year 1926- 
29 are prefixed, As-the commercial system of accounts hag bean introduced 


with effect from lst April 1925 only, the figures of the previdus yearn have 
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: The finaiicial results of ths working df the Various sections ara re- 
viewed briefly in the following paragraphs. 


The agricultural section is the largest section in the Institute involv. 
the highest expenditure. It consists of two main departments, the Farm 
and the Dairy, which at the instance of the) Agricultura) Adviser are 
now described as ‘ Agricultural Section—Cultivation Experiments” and 
" Agricultural Section—Cattle Breeding Experiments ", respectively, 

223. Agricultural Section—Cultivation Beperinedite:—The Farm éonsists 
of about 800 nores and Experimental work connected with the cultivation 
of crops is conducted in an area of about 70 sores, while in the land 
outside this area, farming ona large eoale involving the usé of modern 
implements, power machinery, and 9 system of rotation is being carried 
on. (freen fodder is grown ona part of the land and sugar cane is also 
cultivated. The other chief crops are munize, oats, arhar and gram, dry 
beans, cow peaa, meth and some wheat. Tho fodder may be divided 
into dry bhusa, green fodder and silage. Almovt all the gram and fodder 
Ee of the farm is utilized to feed the farm cuttle ani the dairy 
herd. Outside sales are not ordinarily made, 


The net financial result of the operations of this concern during the year 
is a loss of Rs. 14,355 excluding indirect charges, anid Ra, 37,851, including 
euoh charges, As already explained above, the expenditure booked in the 
accounts includes the portion incurred on experimental research and eden: 
tional! work also. ‘The loss may therefore he taken roughly to: represent the 
het cost to Government of such work. The capital due to the Government 
of Indis by this concern ad at Slst March 1929 is. Rs, 3,48,263.0f which fixed 
asseis, namely, land, buildings, plant and machinery amounted to Rs, 
2,33,303 and sundry stores includiny crops to Rs, 60,050. As these accounts 
have now been prepared for the first time, no useful comments can be 
offered on the abnorniality or othorwiue of these losses. 

230. (a) atte ae of Rs, 1,135,325 shown in the Balance Sheet 
represents mainly the capital cost of the new area purchased by Government, 
This valuation has been fixed after making due allowance for d ral different 
factors. The lund in the old area oconpied by the Institute has not been 
valucd and taken into these accounts. It is stated that ho money wag ac 
tually paid by Government, for the purchase of the old area occupied by the 
Institute, 

(6) Plant and Machinery, Additions Rx, 10447.—'The details of the addi 
tions during the year are shown below :— 


Ra, a. F 

L. Raeneom’s Vicker’s Tractor, 1 = ‘ é ; 630 15 oO 
2. Bansom's Thrashing and Strw chopping machine with 

fmme top work, | * © * * a = |b 1420 1 oO 

3. 36 Ideal Mower, |, transferred from dairy at bowk-ralan, So 0 0 

10.47 0 oO 


CENTHAL GOVERXMENT (cIvn.) ror 1923-29, 131 





Deducti— 
). Big trolly transtorced to the ‘Tools andl! Tniplement meet 
ter. +. = = * La = i = e en] oO i] 
447 0 8 





(c) Live Stock,—The opening valuation of live-atock with additions daring 
the year was Rs, 8,530, while the olosing valuation was Re. 7,305. . 

The difference of Ra. 1,225 ia accounted for by the death of two bullocks 
valued at Rs, 330 and by depreciation amounting to Rs. 895, 


(¢) Stores—Prived store ledgers are not maintained and the figures of 
Rs, 42,882 representa the valuation aa at 3lst March 1929 of the various 
articles of atores, including machinery spare parts, es shown in the Farm 
Stores ledgers, the valuation being made st current issue rates. A similar 
valuation of the balances na at the first of April 1928 waa made and included 
in the accounts aa the opening balance of stores (Rs. 37,087-3-9), The 
stores transactions for the year are detailed helow :— 


Ra a F, 

Opening Balante se at lat April 109% ‘ ; ‘ . a7,08T 3 o 
-tdd—receipta during the year ‘ . & @ 8867 21 
122.644 6 8 

Leas ines 1. F : : : > . . WT,165 12 6 
Balance as per socounts . \ ‘ : a ‘ . $6575 10 3 
Balance as per valnation . ‘ - : : = » 82882 0 6 


Profitom stores tmometios .  . (|) 7 rs fae 12H 5 9 


This apparent profit is due to the inclusion of freight on stores under 
“Sundry Expenses" in the accounts, The percentages on account of over- 
head charges (10%) recovered from Sundry customers and other departments 
in respect of issues df stores also account to a certain extent for the profit, 


231. dgnecultural Section—Cattle Breeding Experiments,—'Tho net 
financial result of the operations of this branch during the yoar 1928-20 18 a 
loas of Rs. 43,824. exclnding mdireet charges «ach as pensionary lmbilities, 
direction charges, audit fees and interest on-capital, and Rs, 65,233 inolud- 
ing euch charges. As already stated, the expenditure booked in the accounts 
includes alto the portion relating to experimental research and educational 
work, and the loss may be taken roughly to represent the pot cost to Gov- 
ernment of such work, The Joss may be analysed as follows — 


Re. a. p. Re a. p. 
AMfilé ond al— 
Pima =. : ™, om tt) on . Bee a2 
Murraflarpar. . « «» »s » 2088 TE 8 
Sanatlipir . . oe yet boon 
~Loheriaaeral  , . ‘ ‘ ’ . Loo 8 4 46,3558 1 2 
Ogeun anal Ghee ® a f * ® aa © 6 
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As no detailed cost accounts are maintained, these figures are only 
approximate. Most of the Dairy produce is sold as milk to customers in the 
places mentioned in the list ahove and there is a branch milk depot in 
Mi rpur. Cream and ghee are manufactured from any surplias milk. 
The capital due to the Government of India from. this concern as at Slat 
March 1929, was Ra, 1,66401.. This capital is mainly aecounted for by 
fixed assets, Ra. 59.074 and Livestock Ra, 44,495 leaving ont of accounts the 
loss of Rs. 55,233 at the end of the year. 


_ 882. Balance Sheet.—Livestock, on Sist March 1929 was. valued at 
ca ae showing an appreciation in value of Rs. 8,78% as explained 
Ww i— 











Ra.. 
Opening Balanes on et A 1035 ae pe 
valuation =, y in : = ae 42.930 
Ra 
‘Leas caanal ties ry a * ] 467 
w Bales t 7 * a = Bim 
6020 
SA,710 
Appreciation . =, ey A, 783 
As por Balance Sheet . ae 


The sum of Re..6,15% shown under “Sales " representa Sal the book- 


valie of the cattle which were sold by auction for Ra. 9,572 there y realising 
8 profit of Ra, 3,419, 


238. ‘The following milk and herd statistics may be of interest :— 


T—Strength of the herd on Bist March 1929. 
Hoveeweinmk we SS ea ge 
so dey WAC SAC irre lle rer sie 
0) are eearerytteas, 

e = Bull calves . P ‘ : . ‘ ‘ > “yb a St 
« i Heifers ‘ F Fs ‘ ‘ ; = . ‘ ie 
non Bho oy owe batts of Beal he x eee a) 


JI—MAlk Statigties. 


No. of animals milked during thn year, : i weed 25.710 


-_ i dry oF - bil 7 CJ # e a . 16,00) 
Aversen yield yer inital ty dat 7 ' é * a * TS 17 We 


CENTRAL unVERNMENT (o1vIL) vor 1928-29. wa 








111 —Statement showing yield and disposal of milk. 


Nien. 
Total vinld for the yoar 172-29 =. . . ‘ . " 47 200 
Heduel— 
Hua, 
Hedilip' foes 4 2. sue a40 
Lowe ja distribetiom— 
ye i301} 
.- Muzeaffarpner tHepot . ‘ . 372 
Ineved. to nnimale tor medicine + 78 
leon furmuslygis 2 kl P25) 
Fed to valves . . . * . a dts 
Total deductions a8 0454 
Nol quantity to be accounted for | 378,323) 
Bohl at Pom - - z Z 4 - = > . 1,463) 
» Gallo Pus ‘ 7 a » . i - LIM 
fone) for manufacture oftreams 5 sll 50,274 





Total «STA, BI2] 


The quantity of spoiled milk ag nigee 12 per cent, approximately of the 
total quantity accounted for by sales and manufacture. The quantity fed 
to calvea representa 17°8 per cent. of the total quantity produced. 


234. The cost of milk taking into sccount the direct charges less. dirent 
receipts ax per Production and Trofit and Loss Account, iw Ra. 68,751, 
The net quantity of milk avaiisble for issue ie 378,525 Tha. Tho cost per 
Ib, is 0-2-1090 pies taking into account the net direct charges only. 

Te total of the indirect charges is Ra, 11,408-10-0, which works ont; to 
(-(46°8 pies per ib; 

The total cost of milk per Ib. works out therefore to 0-S-17 pies taking 
both the direct and the indirect charges into account. | 

The selling rates which are apparently based on looal market rates, are as 
below :— 

Re A pe. 
AtTom . * * * . = 2 ® Fi o 1 0 (per Ib. 


Gales Dame! os) oon 5 seis * lintel ese 
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As alreaily stated, the production costs include expenditure relating to 
cattle breeding experiments also, As there is no separation of Commercial 
activities from Education and Research, it is impossible to lay great stress 
on the results-given above, and until this separation is achieved, Government, 
will not be able to ascertain with anv accuracy either costs of production or 
results of working. Furthor it will not be possible to compare the working of 
the farm, cte., in Pusa with that of other Government Farma 


235. Sugar Cable Serewe.—The function of the Sugar Cable Service 
attached to the Sugar Bureau of the Agricultural search Institute 
is to obtain regular and up-to-date information regarding the. erope of 
the world from the chief centres of the Sugar trade and to classify and 
circulate the information to the principal sugar firms in India, The receipts 
consist of subscriptions realised from sugar firtds in India and amounts 
received from foreign merchants on scoount of the cost of cablegrams 
and other services rendered to thom. The expenditure consists of the 
pay of temporary establishments specially engaged for the work, cost of 
telegrams to members and Indian Agents, cost of cables to and from foreign 
countries, stationery and other ordinary contingent expenditure. 


The receipts of this service during the year 192-29 amounted to 
Rs. 24,183 according to the books maintained in the Suyar Bureau of t ve 
Institute, and the expenditure, including the decrease in the opening balance 
of stamps, amounted to Rs, 22.495. The resalt is a surplus of Rs, 1,699, 


233. Kitchen Garden—In the Kitchen garden, vegetables, fruits and 
other consumable produce are grown and sold to. the employees of the 
Estate. Certain additional temporary establishments aro engaged for the 
purpose and some contingent charges ure also incurred. It has beon decided 
that this garden should be run, «4 far as possible, on a self-eupporting basis, 
as it i maintained mainly for the benefit of the employees, and not for the 
sk apt of the Institute. The prices of the produce ate regulated with 

ce to market rates. 


The expenditure on the Garden for the yea: 1928-29 amounte | to. 


Re. 1,269, while the receipts amounted to Rs. 1,242, resulting in a small 
deficit of Rs. 27. 





Financial irregularuies. ; 

287. Appropriation of departmental receipts direst for ex penditure.—A Sum 
of Tt. 10,383 which was the compensation paid to the Imperial Agricalturist 
for utilising certain areas of land in the Agricultural Institute Estate, Pusa, 
for the purpose of catrying out experiments conducted by the Secretary, 
Sugar Bureaw, on behalf of and at the expense of Messrs, Begg Sutharlind 
&Co., and the Bihar Pianters’ Association, was directly appropriated by the 
Imperial Agriculturist for expenditure in contravention of Treasury Order 
(7) and Article (1) of the Civil Account Code, Volume |. The money 
realised was utilixed for the parchase of Berseem seed, an Ayrshire bull and 
other sundry items of votable expenditure. Expenditure was thus incurred 
on a voted subject without any vote of the Legislature: Tnoidentally, the 
sanction of the Accountant General, Central Revenues, for opening an 
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account ii the Imperial Bank of India, in the name of the Imperial Agricul- 
turist, for these receipts, appears to have been obtained without the full 
facts Of the ease being disclosed to that officer. The Government of India 

that serious financial irregularities were committed in this case, 
principally by a certain officer, and partly also by another officer, by incurring 
ex ‘to the extent‘of Ra: 10,383 on a voted subject without any vote 
of the Legislature, and by utilising receipts directly for expenditure, in 
contravention of Treasury Order No. 7 and Article 1 of Civil Account Code, 
Volume 1. In view, however, mainly of the fact that the irregularities 
reported occurred some six years ago, the Government of India decided to 
condone them. The officers concerned were informed that their action in 
this case was scriously irregular. 


238. No regulur accounts were kept by 4 certain officer for the yield and 
disposal of the crops in a section of the Agricultural Institute, prior to 1924, 
apis the Government of India on this case are summarised 
wlow s— 


“The officer concerned took away the records of the crop yield in order 
to. write up certain books which have now been completed. The original 
records are being forwarded to the head of the department and will be avail- 
able for inspection by Audit Officers. 


Whilst the Goverument of India were unable to, regard the officer's 
ete for the delay in returning records as entirely satixfactory, they 
did not consider it necessary to take any farther action". 
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DAIRY ATTACHED TO THE IMPERIAL INSTITUTE OF 


239. Balance sheet 
O cont hes ended 
Re. ie 
Sandry Creditor for =— 
Wagos and Salarie: * * wu - 
Lighting charger oe ee ép 6 o- 
Reserve for doubtful debt es ob ” n 20 
Reserve for hwlirrct charger duc to Goverument .. ele 218 308 
Government Capital account z ‘Oe 2,006 2,486 
Net Pevfit ae por I’. & L. account ae ee a uo 1301 
Total Ke = = nn ne 1075 
Sd) RAM NARAIN, (St) HUGH OOOPER, 
Head Accountant, tor Die:tor, 
Imperial Inet. of Veterinary Reenaroh Inetitute, Imperial Inet. of Veterinary Reearch 


Muktesar. Institute, Moktesar. 
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VETERINARY RESEARCH INSTITUTE, MUKTESAR. 


as at Sist March 1929. 

Avot. 

Buihling» . ee 
Additions 


Less translers am! writes of 


Live tock at valuation -- 


Sundry Debtor: * 


** 


*. 


Total Ra. 


oo 


























9 monthe 
Stet March 1023 fl 
Ba Re. 
1,400 1,409 
«9 ve 
1,469 
B79 cl 
wo —-— 7 
Aon, 875 
. (8 arin 
—-— 7 1 
es iss “i 
és 12 a 
200 140 
8 2 
a7 1s 
. 2.309 2,725 
ae . ou 465 
ary 4,364 4076 


(Sd.) A. RENGASWAMI IYER, 
Aeit. Dirretor of Courmernial Anilit, 
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IMPERIAL INSTITUTE OF VETERINARY RESEARCH, MUK TESAR. 


241. The Imperial Institute of Veteri Research, is cituated at Mukte- 
sar, Nainital District, Muited Provinces. 2 miles from the nearest Railway 
Station (Kathgodam, R. & K. Railway) in the Himalayan hills. The original 
object of thix Inititute was to inv ionte the diseases of domesticated 
animals in all provinces'and-to ascertain, as far as possible, by biological 
eaaarch, both in the Laboratory and when necessary at the placee of 
cuthresl, the means of proventing and curing such disenses. It hax sinee 
developed into an extensive institution in which sera and vaccines are 
manufactured more or less on a large scale for supplies to Local Governments 
and to Indian States, ‘There is « Branch Institute at Izatnagar near 
are produced in hulle in s crude state, and sent up to Muktesar for testing, 
bottling and storing until required for issue. 

In addition to the production of sera and vaccines, the notivitios of this 
Institute conaiat of research in devising sititable remoclics for diseases of 
animals which still require investigation, in standurdisation of dosea and 

nts, and in new methods of inoculation, eto. ‘The educational 


and practical training to Veterinary officers and 6a : ates deputed 
by M abe Army ‘department, Provincial Governmenta and Indiaw States. 
The cost of sara and vaceues supplied to Local Governments, ote., is recovered 
from them at the selling rates ‘sanctioned by the Government of India from 
time to time. 

249. In addition to those sections connected with Research, the Institute 
ub Mulctesar has the following branclies ;— 

L. Serum. Department where sera and vaccines are manufactured, tested, 
bottled and. stored. | 

2, Veterinary Branch in which the animals required for experiment ancl 
matufavture of sera, etc,, are maintained. 

3. Farm ‘which controls the Iabour and maintains the land and the 
Reserved Forest of the Institute, and conducts the miscellaneous’ estate and 
quitivation work. 

4. Bngineering under the charge of an Engineer who looks after the water 
siipply, electricity, zas, steam, workshop, ete., required for the institute. 

3. Hospital in charge of an Assistant ‘Surgeon who looks after the medical 
aud sanitary arrangements of the Institute. 

6. Miscellaneous Department to look after the transport armngemente, 
packing of sera and vaormes that are sent out, ete. / 

Thor is alea wemall dairy attached to the Institute which ts inaintained 
for the supply of milly to the staff of the Institute. As Mukteesr is an isolated 
place, itis necesdary for Government to make arrangements for thy transport 
of bottles, packing cases, otc., as well as for the expply of transport to meet 
the private myuirementa of the staff, and of officers visiting the Institute on 
duty. 

943. ‘The main expenditure of the Institute ison the pay of officers and 
staff, the purchase, feed, and upkeep of animals required for expenment and 
for the manufacture of serd and vaccines, the cost of chemicals pnd apparatus, 

70 DCA s 
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and other miscellaneous indidental expenses, ‘The reesipta consist maintyof 
the sale proceeds of sera and yaccines ymd other products af the Institute 
jasued to Local Governments and Indian States, and misoellancous. reoelpte 
atch as eale of warden and forest produce, ote, 

244. In 1923, the Incheape Committee recommended that steps should be 
taken to place the Institute ona sell-anpporting basis, This poliey ied that, 
the selling prices of the prodtcts of the Institute should he so rewtlatod aa to 
cover the-entire cost af tho upkeep of the Institute, including the expenditure 
on research and education, andnsa corollary, tho maintennnee of a commer- 
ciul evatem of accounts, to ensure that the policy is boing actually carried ont 
in'practicn. It was therefore decided that a proper system:of commorcial and 
vost aceounts should be introduced in the Institute with effect from Let April 
1926 and: that the audit be entrusted to the Commercial Audit Branch 
instead of as previously to the Examiner of Local Fund Accounts, Pnited 
Provinces. Proposals ware wade to the Agrioulturml! Adviser by the Commer- 
cial Audit Branch in 1927, for the reorganisation, of. this ncconnts syaten off 
the Institute. The Royal Commission on Agriculture also recommended. that, 
the Government of Indias should Iny down oa suitable finannial policy for 
Permancut mioption. in regard tothe administration of the Institute, They. 
stiggested that aneffort ahould be mado to distinyuish as fully as possible 
between expenditure on research and that on manufactury oportiona, and 
that Muktesur on ite faetory side should be regarded wa an All-Indiw 
Institution maintained to supply the Provincial Governmenta and tho Indian 
States with sera, vaccines, ete,, at cost price. They also sugyrsted. that the 
profits accruing from the manufacturing sidé of the Institute should be 
reviewed periodically and that a suitable bonus fixed in proportion to the 
purchases mado by Local Governments be declared at intervala of two or 
three years. The Government of India have dechled that itis not’ desirable 
to pass any orders on the ro-organisation of the accounts syatem of the 
Institute and the formulation of a avitable inineial policy until certain 

uestions connected with the higher ‘administrative. arrangements of 
tha Tustitute have bean settled: Tho matter rests there at present. Rxdept in 
the; is of the small dairy attached to the Institute no commeroul and 
costing wecounts have yet been introduced in this Institute, pending: the final 
mers ofthe Govermment of India. The Government. of India have recently 
deciled boappoint an administrative financial officer to the Institute and 
have selected an offleer of the Indian Andit and Accounts Service for the 
‘post. | 

245. Financial Resuits.—For tho reasons etated in the preceding para, it ha’ 
‘not been possible to present accounts ine commercial form aa got. The reevipis 
ani expenditure of the Institute, na for as oouli be ascertained from the 
recorile of the Institute, at the time of andit, for three years, are furnished 
below, to give an idea of the transactions involyed — 


Revei pts. Th2i-20, ff ; Pre Oe-a7 
Sale of sera Pevyer 1 os iT Se 
teecledimis | 5 Yen 2 eR 


= Geld oc UES MEG 2 Can Tene 15,013 10,288: 
Galo ol Forest Priduap . ae us 300 
Miscellaneous inshitlng Dairy meetpty : O78 U1.398 7.108 


14/04,42) 12,96,550 (06,199 


a 
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Kapeostibiere, wea, ee a ee 
Buleries nail Trevelling allowapoe =, SOT 2.0035 2080 
Porthass of suimsls — >» KOT iG 100,473 89,716 
beet ait upkeep olanimale . . . , . S23,008 210,183 218,020 
Cina, of -ohorminals ® ] a - ie ‘ E. Ape ba aU] 35,084 
Other aupiitine and verviess and comlins = 2 2. FSOOn Lu 1,02,883 
sii 7.38700 C2316 — 6.tih, a0 
Net excess of reompla over . 7.99,625 Baste «| 446,708 
erperditiupe. d P| 
Percentage of expenitare to aL 50-5 reg 
Pree) pla. 


The figures indiente a steady ihereate in expenditure as well aa in re- 
oeipts, as woll me 7 progressive increase in the annual surphm, i earn 
the increas! of total receipts over total expenditure The surplus of te- 
eeipits over the expenditure during the yoar )| 28-29 amounted to over 7 
lakhs Of Rupees and thia is over 2 Inkha in excess of the eurplia for the 
preeeding year, ‘Whe percentage of expenditure to receipts hns also falfen 
steadily, This‘surplus cannot be regarded ns representing the true profit 
of the concern in a commercial sense, which can only be ascertained if the 
accounts are placed on # commercial basis, ond a proper trading and profit 
and loss account compiled. In arrivingat the surplus, no distinotion hns 
been made hebween expenditure of a capital nature end that on working 
expenses, and the figures do not nlvo incinde the trie value of stores cone 
sumed, and provision for indiveet charges, A>, Interest on capital, deprecia- 
tion on wasting assets, direction charges, pensionary contribution, siwdiit fee, 
eto, ‘The secounts at preent rendered do not nlso differentiate between 
remearch, education and production, and unless a suitable scheme of com- 
mercial uccounte ia introduced, it ia not possible to work out the true finan- 
cial resulta, It is however fairly apparent from the annual cosh surphises 
yiven above, that the prives at which sera and vaccines, etc,, are heing solr 
to Local Governments are probably considerably in excess-of therm actual 
production costs. It seems desirable that an early decision should be arrived 
ut on the question of the formulation of a suitable financial policy and the 
introduction of costing and commercial accounts in the Institute, 


246. Since thy tranafer of the local andit of the Institute to the Com- 
mercial Audit Branch, various suggestions in tegard to the procedure, system 
of accounts, ete. have been made by audit with» view to improving the 
state of accounts and financial control, As & result, substantial. ste ve 
been taken in the direction of improving the state of accounts and control 
generally. 

Fingnesal Irregularities. 

e17. ty item (3) on Page 292 of the Accountant-General’s (Central 

Revonuea) Appropriation Accounts for 1927-28, attention waa drawn to the 
#3 
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tice of engaging temporary clerks and dressers without cotpetent. sanc- 
ft and entering them as ancadaGs: mates, ete, In the muster rolls. This 
practice has been examined and certain steps hove been taken to discontinue 
it; In the budget for 1929-00, provision has heen made ander “ Teinporary 
Establishment and Contingenciee—Poy of meniala” for several, classes of 
establishment, such as hospital cook, bhistie, chokidars, cleaners, sanitary 
jumadar, dhobi, mali, eto., whove aaluries were hitherto charged to the muster 
rolls without higher eanction.. There are still certain other classes of os- 
tablishments whose pay should properly be included in the catallichment 
poy bills but is drawn ot present in muster rola Tho whole quostion of 
the nature ind classes of establichments which may be treated as cooly 
eatablishment and included in the muster rolls, has to. bo considered, and 
suitable rules should be drawn up on the subject. The limits upto, which the 
director can annction such establishments and the conditions regulating their 
entertainment, stc., should also be clearly defined. 


248. Tho following irregularity was noticed in the course of the mudit 
of the accounts of the sae branch, The ration schedules for animals 
wort fixed in English Ibs., by the Director, and it was expressly laid 
down that any excesses over the provision made in the echedulee should 
not be made without acess a sanction, A peel a sien vege 
is equivalent to $2-4 Ibs, of English weight, Owing to the adoption 
of the incorrect ratio of 50 Jhe,, of English weight oa being equivalent 
to 1 maund of Indian weight, it was found that rations had been drawn 
in excess of the sanctioned ecalo for many years, ainow the meeption of 
the Institute upto llth September 1927, It is stated that the excess 
om has been fed tp the ee This fact was pon cevaceee either 

y the executive subordinates or t i@ accounting staff of the Isitnagar 
branch or the Mukhtesar Institute, The amount involved may be estimated 
roughly as Re. 1,000 per annum. 

‘Tt wns considered by Government whether any overpayment to the 
Contractor had occurred. he late Agricultural Adviser explained that 
although the ration indents were Besides as pounds the contractora actully 
delivered grain in seers and submitted their bills prepared in Indian 
weigh It was shown that’ no overpayment had beck made to the 
Contractors and it was affirmed that the cattle were the solé recipients 
of benafit by the mistake. a 

The Director, Imperial Institute of Veterinary Research, Miuktosar has 
taken the necessary disciplinary action in regard to failure to note that an 
Incorrect ratio i conversion, was being iedieei! tit also talon stey 
to improve the existing arrangoments for taking delivery of pram. The 
action taken in the matter has been comud etal to be ‘tatiaftctory and 
Government have decided to-cloa the omae. 

B49. Losecs.— 

(2) A deficiency amounting ‘to Ry. 59,709 was disclosed as a resufi of 
etook-taking, Out of this, aum of Rs, 65,499 telutes to the 


‘ghortages in the Serum Branch. The sanction of th : 
of Inidin to the write-off of thin loss ix awaited. e Government 
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(b) Losses: of somewhat substuntial quantities ol crude stocks of gern 

| and. vaccines between lzatnagar and Mukteaar were also noticed. 
Losses of crude stocks may be divided into three kinds -— 


(1) Losses due to leukage while in transit, 
(2) Losses dus to leakage, ete, in the course of bottling, 
(3) Losses due to rejections ufter teats, 


It appears: desiralile that steps shoul he taken to minimiso these losses 
as far as possible. The matter is still wuiler consideration 


(ce) A. Loss of Rs, 2,466 occurred owing to the failire to recover rent 
from a eériain officer who is not entitled to rent-free quarters. 


(d) In the previous years, aera and other products of the Institute were 
jssucd free of coat, by the Director, for experimental, ed tional 
aud otlier purposes’ ‘The Government of India- sanetioned the 
write-off of a sum of Ra 4,17 bemg the cost of wach products 
jsaued uring the previous years and directed that auch free issues 
dliould not be made, in fature, without proper sanction. 


Dairy. 


250, Thisis s very small concern whd is intended wolely for tha supply 
of mille to the staff of the Institute in-view of the scarcity of milk at Muktesar. 
Raw mill only is sold, no cream or butter being made. The Dairy was run 
purely as w pryvate concern until the year 1919 when the Government of India 
sanctioned ita purchase, and dirested that it should be mitiitained as: 
Government concern subject to the condition that it should be closed down 
untess it ja self-supporting. Proper accounta bringing out the true 

sults of the concern were not maintained until lat July 1926 When o 
‘guitable system i by the Commercial Audit Branch was brought: 
into effect, In addition to the herd of this dairy another herd of cowa is 
being maintained in the inatitute for the ia of breeding cnlves for 
experimental purposes, The surplus mill: thie herd is also available 
for anle in addition to the dairy milk. 

951. ‘Tho dairy herd originally purchased by the (rovernment of India in the 
anz 1919 cobdisted of 12 cows and 31 calves. Since then several purchases 
ie heen made for the experimental herd which have been transferred to 
the dairy herd when required, On Ist July 1926, the strength of the onginal 
dairy herd consisted of four cows only, of which two were dry anil two in 
milk. ‘The Director on that date arcanged that the experimental herd should 
be run in conjunction with the dairy hend m the following manner, The 
dairy herd was to contain only animals in milk. The auim aks in thia herd 
were valued by the Direotor ones 4 year, and 4 each Iecame dry, it was 
to be transferred to theexpenmental herd, ita value being credited to the 
dairy. ‘The cows were to romain in the experimental herd until they calved, 
These calves would he treated as the property of the experimental herd_ 
Cows in milk would be taken back to the dairy if und when required, their. 


* 
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value being debited to the dairy accounts. These arrangements continned to 
be in force until the end of the year 1928-29. The Government of Indin 
have now decided that the existing dairy and the experimental herds should 
be amalgamated under the designation of “ Dairy herd", and that 30 per cent. 
of the total expenditure on the combined herd should be debited to 
Research and Experiment while the balance of 70.per cant. should represent 
the running costs of the dairy portion which should be covered by the income 
of the Dairy. It is understood that these orders have been given effect to 
from Ist April 1929. 


252. A balance sheet showing tho financial position of the Dairy as at Sist 
March 1929, and the Production and Profit and Loss accounts for the year 
1928-29 and the accounts for the preceding accounting period which consisted 
of 9 months only to the end of 3ist March 1928, are prefixed. 


253. Financial resulis.—The working of the year ehowed a profit of 
Rs. 1,301 as against » profit of Rs, 1,056 during the nine months ended Sst 
March 1923, and loss of Rs, 1,023 during the year ended 30th June 1927. 
Tn working out this profit, provision has been made for the depreciation of 
furniture, plant and machinery, for leave and pensionary contrilation, 
interest on capital and audit fee ; credit has also been taken for the value of 
the milk fed to the calves which are the property of the experimental herd, 
and the estimated value of the manure issited to the Farm from the Duiry. 


254. The following tables show the number of animals in the Dairy, the 


average yicld per animal, the a cost.of milk per seer, the quantity of 
milk. available for sale, the quantity sold, eto -— 


i ges et during the veer. piccae shed Cosmaldies. 
let July 1020 1b cows 15 cows 18 sows t died 
let July 1927 «© Ab iv 31. St on is 
ist April 1908 . . Ty, 3... 21. 1 wold 


1e23.29. ‘1087-28. 
Strongth of milking herd at chee of year x. 12 cows Ll cows 
No, of animals milked during the year o- s 4410, 3400 . 
Milk yiold - ; ‘ . > ’ 10,643) seer 13,223) eecrs 
Average yield per day per cow - P < + Seem itjch F sors, 10] oh. 


: SEES 
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QWANTITS GY MILK PRODUCED, QUANTITY AVAILABLE FOR SALE AND 


SURPLUS, 

1928-1920, 19a7,1028- 
Totlmilkyild . Ce ~ ©» &) 16,048) sete 13,223] secre 
foubigheniig sw te ae 
Peromtagetototalyiedd 5 wel 202 & 
Quantity svailableformlo =. «eG STTE meere 12,958 score 
Quantityeold 6 wk eg RATT UE 
Pereentage to quantity available forsale  . . BOD % wool s 
Surpluafed toalves 4 -~ + + « . 400 seers 400] avers. 
Percentage to that availabieformio =, ss TS 200 4, 


255. Production cost,—Tho average cost of production per ever for $ years 
is given below :— 


(eh? oe i ae Re 0 3 1025 per wee, 
wee Ree SPs y 6 oR 
1026-27 - - ; < : . >» Qe & ” 


256. The selling rate up to end of July 1927 was fas. 6 ps. per acer, 
With effect from Ist Angnst 1927, the Government of India revised the selling 
rates of milk in accordance with the following graduated scale according to 
the pay of the purchasers — 


Residents drswing Re, 150 and Wee S » Be O 4 6 per seer, 
Resilenta drawing botween Rs. 16) and Re. 600 » © 6O “ 
Residents drawing above Rea (00. ° - » 0 8 0 r 


Milk purchased by Govorament for the Institute a OCC «& 


Thos rates wore followed to the end of 1928-29. The rates have since 
been revised by the Government of India as below — 
Residents drawing Me, 200 and below =. = «Re, 0 4 6 perer 
Residents drawing above Ra 200 Ps s oe #¢'0) «© 
Milk supplied to the Tyatitute and outsiders = » ©6 0 w 
Tt is understood that these rates have been brought into effect. from 
April 1929. It will be seen that the average cost of production is now 
than the selling rates and that this fact accounts for the profit shown in 
accounta. 


if 


2 


Batanok SHEnt. 
257. Plant and Machinery.—The reduction in the value of Plant and 
Machinery is due to some machinery having been transferred from the Dairy 
to the Power House. 
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258. Livestock—At beginning of the 1926-29 there were LI cows 
valued at Ra. 2,300. During the year 24 Seine were transferred to the 
dairy herd at a valuation of Re, 4,870, 21 animals were re-transferred to the 
experimental herd at a valuation of Rs, 4,512 and ane animal was eold for 
Rs. 2. ‘Thue ot the end of the year there were 12 animals valued at Re, 2,725 5. 
the valustion of the animals in the dairy at the clowe of the vear and those 
transferred from and to the experimental side was mode by two officers 
attached to the Institute on the basis of their present condition and the 
prevailing market mites, while in the previews yeer the valuation was based 
op # certain fixed formula irrespective of the market fluctuations and the 
condition of the individual qnimals, It ix noticed thit in eome cases the 
valuation fixed by the officers exhibited striking fluctuations, and it ia there- 
fore considered desirably that the valuation assigned to the animals by the 
Local Otficers-should in future be sorutinised and approved by some indepen- 
dent expert nuthority, Further, some of the animals transferred from the 
dairy to the experimental side were sold within a few months of their transfer 
for prices considerably Jess than tho amounts at which they wert sesessed on 
trunsfer, indicating that the valuation on which the financial results of the 
dairy are based, was exvessive. 

Tt has been suggested in audit that in case of livestock, the approval of 
Agricultural Adviser or other independent cattle expert should be obtained 
to the valuation. 
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CHAPTER Vv. 4 
GOVERNMENT OF INDIA COMMERCE DEPARTMENT CONCERNS. 


Bexgat Poor Ssavice. 


259, In order to determine whether the Bengal Pilot Service is a sell- 
supporting institution, c., whether the receipts from the Pilotage fees overs 
fixed period ure suificient to cover all the charges, it bas been decided by the 
Goyernment of India that pro formd accounts shall be prepared in a commercial 
form, so as to present a clearer picture of the activities of the Pilot Service. 
than’ has Leen possible in the past. A quasi-commercial: system of avcounts 
has accorilingly been introduced with effect from Ist April 1928. Detailed 
rules have been prepared prescribing the edure to be followed in the 

fon. of the accounts in a commercial form. ‘The wecounts are main- 
tained in the office of tho Pay and Accounts Officer, Miscellancous Central 
Departinents, Caloutts, It was not possible for the Pay and Accounts Officer 
to close the accounts for the year 1928-29 owing to the fact. that a number of 
important accounting questions were under the consideration of the Govern- 
ment of India, and orders on them were not issued until about the end of the 
vear 1929. The delay in the compilation of the accounts necessarily meant 
the postponement of the andit by the Commercial Andit Branch, and 
accounts have not therefore been included im this printed appendix. 
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260, BALANCE aHEBEr Ad aT’ Sler Manca 1929, 
Lia ntirrrEn, ASHETS. 
Fez Ha 
Capital) 5 a Wi220t Buildings 2 ek 1,090,848 
Bight Vel 2 ow 1,00, 087 
Depreciation Rewrme  . 0,196. Lights . 4 £.52,208 
om and Replacement He- 45,001 Towers Se 415,005 


Pathe unl Loviding  .  , 43,025 


Fumds (Additions wot Roplace- 143000 Swedry Pekfore— 
Tntestment Loterrst Ra 
— Port Director, Basare 44,687 








Sundry Creditore—Jort Dire- on Gepens ; Aen 297 
F 2 : i in " 
for, Baer. —_— 44,014 
si airy Rercem farestmendé of | Bio, er, 
Profit and love Accom, - 10,67, 504 Ipc Food Jaresdment ALOTS 
Additions anit Replacement i 
: fice prone at Cost, 
Nuspareae fogmd i au 
CoD, Imtia Suspense  . rf 4 
Cush ol Bont : ee 1, W576 
Works in Progrea— 
ae Lot Hee 
oe 12500 
New he Boy for relial 
of Tak and Bun. 
] der Abbas huey 7,088 
Convoraion of ‘ane 
Gates eds 
=> . eat 0.178 
she om hal = Py 702 
Provisions onhand . =. 3,907 
18,76,549 15,786,540 
True copy. 
Bd. E. PRICE, Ed, V. DD. DANTYAGI, 


Assistant Director of Commercial Audit, Amistant Accountant Genwral, Commercial 
Bombay Circle. Audit Branch, 
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961, Prortr axp Loss AccounT FoR THE YEAR 1928-24, 


To Salaries and allerances 
vy Closings, F 
« Provisions . 


Oe oe rn 
~ Minvellantom Charge = - 
» Mewlien! sil Sanitation  . 

wo Wharlage antl -freicht - 
a Cowt of cerrions rendorud 


by the Lighthouses Ten- 
dor. 


Passes lutlinting Travel- 
tine allowance art Daily 
Heya nye. 


4 Ful em . 


« Depreciation . = #; 


« Postage and Telegrams . 
» Printing nil Stationery = 
» Collestion Charges » =. 

» Pénsiimary Change. « 


"hiteteteatley | and. Ae 
Shanta inheding andi 


- Net Profit * = “ 


Ra 
21.420 
we 
21,160 
M7 
24,004 
All 
14TH 
1.037 


2,430 


7.545 


17,908. 


13.373 


176 
743 
Tae 
22,015 


‘3,15,121 





que {LIGHTING SERVICE FUND. 


By light dues «ls . 
» Contributhe from Home 
Loverment. 


« Internet ® be a 


4,100,907 
780 
Latss 
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PERSIAN GULF LIGHTING 
262. Prov anp Loss Account 
— = 
1035-36. 1980-37. 1027-28, 1024-29. 


The. a. ie, Ba 
To Salaries and allowontes .  . . 7,003 33,233 31.072 au 
oo Cg bord - = oo 
» Provisions . ‘ ‘ ; # Ta F178 20,052 S110 
uw Rope wk lk lg 1,340 26,277 6,313 16,047 
~ Miscellaneous Charyes .  . p,1o2 22.531 32.567 2h604 
« Medical sud Sanitation . 3, =, 20 453 1m au 
“4 Whartage and freight .  . 23 20g 789 LA73 


» Cost of services rendered by the 60,770 3,01, 8538 0,610 104,057 
Lichthouse Tender, 


- sheer yng Srevelling allow. 0 1,080 1,1ng 2,439 
» Stores . - ac on 1,008 16,738 27,225 rE 

» Fol . « ‘ * é * iT ZG) 74a Ta 
«Depreciation, » . « « 7.344 17,208 17,908 17,308 
» Adilitions and Replaomnent Reserre, 5,072 IR373 13,578 13,379 
w Postage and Telegrams . =, . Cy Lie sao 470 
w Printing and Statimery. =. 228 458 176 
» Collection Charges. gw king 1,839 L242 143 
= Pewlonery Charges. wks 6,578 4,158 7,302 
le — hed accounts includ. |, vee 10,049 22,012 





Total Expenditure . . . « 148,180 5,538,624 277,278 2,72,480 
Valance leing projit forthe year. . 1,98,198 1,08,014 444,522 3,48,18) 





290,310 140,153 = 724,708 5,090,001 





Add peviom profit . . . . «4, L28136 86,048,700 89-7 80.270 








Total Profittodate . 1,928,100 04,700 70,772 O67 808 
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FOR THE PERION ENDED :— 
wersen, = 1026-87, 1087-28, = 128-20, 


Ra, Re, Re Fs, 
By Lichtdue .  - ss + BAG SIG TAHSRA BONER 4,10,007 


=_— 


ry Mincellaneonn Reotipta sal 3,204 12,932 7,069, 
i Enteroat . tas 20,9) mAs 
«i Stores are + 2,084" 


a iT 


2.20.310 700138 T2175 = 800,80) 


er ———— 


all 


$<—— ee 
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263, ‘The expenditure connected with the lighting and buoying of the 
Persian Gulf was until Sist October 1925 borne in equal shares by [lis 
Majesty s Goverment end the Government of India. With offoch from. Ist 
Noventber 1925 it was decided tat the oust of the services rendered should be 
recoverod by dues levied nn ships using the lights, and for this purpose tho 
4 Persinn Gulf Laghting Service Fund.” eante into oxistence from Ist November 
125. ‘The Fund is devoted solely to the maintenance cand development 
of the Porsian Gulf Lighting and Buoying Service. Itia intended that 
the Fund should he self-supporting and that the accoiinta should be 
self-contained anil distine from the Government acoonnts, 

The Government of Endis in the Department of Commerce are respanailile 
for the administration and financial control ‘of the Persian Gulf Lighting and 
Buoying Service while the Flag officer commanding and Director, Royal 
Ini ts 1 Marine is responsible for the maintenance of t waervice. ‘There is an 
Advisory Committee consisting of persons reprosonting the interests affected 
or having special knowledge of the anbject to consider all questions connected 
with the Service. ‘The officer mentioned above is the Chairman. of the 
Committee. ‘The Committee is consulted frovly on all matters pertaining to the 
Servier including annual estimates of receipts and exponditure, the Government. 
of India reaervitys to themselves the powor to take action without previously 
consulting the Committee in onses of real and sudden emergency, The dnos 
are oollected, and other help t= given by the Pirt Director, Basra in accordance 
with  speciil arrangement made with the Img Government, 


The acounts of the Fund aro maintained by the Controller of Marine 
Accounts, Bombay in’the manner laid down in the Account Itules drawn up by 
the Commercial Audit Branch and approved by the Government of India, 
Commerce Department. 


His Majesty's Government have agreed to pay an annual contribution. of 
£5,000 towards the Fund ducing the first five yeara after ita ineeptian and 
this omntribution is utilived towards the cost of the Service, 


084, Those accounts of the Persian Gulf Lighting Service Fund are the 
firet accoitnts of this ooncern audited by the Branch, Tho Director of Army 
Awdit carried out on auditeol these accounta np to July 1927. In seeerdance 
with Government arders the accounts from bat November 12h were re-cost in 
the (orm prescribed by the new rules and the Commercial Audit lranch beet 
checkeil the accounts so drawn up from Ist November 1926 to July 1927 and, 
wlio es out regular audit of the accounts for the period July 1827 to Stat 
March 1929. . i 


285. A profit and Ines account for the year 1928-20 togother with the 
comparative profit anil loss accounta for the four years ended deb March 1929 
and a Balance Shovt as xt 31st March 1920 are prefixed to this review. 

Inthe accounts under review it has not been possible fully to comply with. 
the requirements of somo of the acrounhting rules, ‘Instances in which the 
accounts aro still defective are giver below — 

1. Outstanding finbilities nnd assete have not been included in the 
accounts + these coulll not be worked out owing to the inaccuracies of the 


system of stores occounts in force, 
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2 The setual purchases of stores, fuel anil provisions were charged ta the 
accounta itrespective of the consumption. 

‘The new stores accounting rules came into foro from lat April 1929, and 
with their introduction increased wecuracy in the commercial accounts should 
be achieved, 

268. Profit and Loss Account for the year 1928-29.—The rate of recovery 
which was reduced with effect from Ist April 1927 from 3 annas per net 
registered ton to 2 annas was further reduced to Re, 0-1-6 with effect from 
Ist April 1928 and in consequence of this latter reduction refunds amounting 
to Ths, 10,003-12-0 were made by the Port Director, Basra, 

The profit and loss account for the year includes « oredit of 
Rs. 1,25,535-5-4 being contribution for two years (1997-25 and 1998.99) paid 
by His Majesty's Government at £1,250 per quarter. Miscellaneous Receipts 
during the year ara mostly due tothe eale proceeda of onserviceable stores 
(Rs, 7,043.) 

Miscellanoous charges Ns, 24,554.—This represent payments made for hire 
of the Royal Indian Marine ‘Trawler * Salsette * at Ra 22,000 per year, 

267. Comparative trading anil profit aud loss aceownt.—It ta not. posailile 
to make a teus comparison of the working of the several years as not only 
have the periods of the reeeipts and expenditure included in the accounts 
varied in each case, but several adjustments for receipts and expenditure have 
been accounted for in a financial year other than that to which they pertained, 
Some of the items are, however, explained below :— 


I, The increase tinder the head “ Miscellaneous Charges’ in 1927-98 is 
mainly due to :— : 


Iie. a. PF, 

' Charges in connection with Mr.Stevenuon’y viet.  , , 2405 8 6 
Tu eto, of Shatesl-Aral Light Vewtel amd unadbended 

lightehtpy 8 eee lw BR BO 


Taos O8§F 0 


3. The deoreaan in tho " cost of the services rendered by the Light House 
Tender “ts due to the replacement of the" Lawrence by the “Nearchus ", 
Up to January 1927 three quartors of the total clinryes of the Royal Indian 
Marine Ship * Lawrence " eed to be charged to the Fund, but Rs, 750 per day 
only iy paid to the “ Nearchus ” when it is actually working for the Fund. 

#. The Huctuations under the heads Stores and Repairs are being further 
“peat ter The year 1026-27 apparently hal a heavy repair programme 
but owing to the defecta in steres und other a~veounting it. is not known 
whether the figures can be accepteil as reliable, 

288, Balance Sheet—lhe assets a2 on the date of the opening of tho Fund 
‘wer Valued hy Mr. Stevenson wt Ra. 7,12,207 and this has been taken to be 
the Capital invested, In accordance with Government orden: 
been charged on the Government Capital. 
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